Kanak Projects Limited
Regd. Office: 41, Chowringhee Road, Kanak Building, Kolkata 700 071
Tel: 2288 3970 Email: dlapkanak@gmail.comWebsite:
www.kanakprojectsltd.com CIN: L67020WB1979PLC031867

NOTICE

NOTICE is hereby given that the 42" Annual General Meeting of the members of KANAK PROJECTS
LIMITED will be held at Kanak Building, 41 Chowringhee Road, Kolkata - 700071 on Thrusday, 30"
December, 2021 at 11:00 A.M to transact the following business:-

ORDINARY BUSINESS:

1.

To receive, consider and adopt the Audited Balance Sheet as at 31* March, 2021 (including Audited
Consolidated Financial Statement) and the Statement of Profit and Loss for the year ended on that date and
the Reports of the Board of Directors and Auditors thereon.

To appoint a Director in place of Mr. Sidhant Prakash (DIN: 0685094 1) who retires by rotation at this
Meeting and being eligible, offers herself for re-appointment.

To re-appoint the Statutory Auditors M/s. Salarpuria & Partners (Chartered Accountants) of the
Company and fix their remuneration for a second term of 5 years:-

“RESOLVED THAT pursuant to the provisions of Section 139 and other applicable provisions of the
Companies Act, 2013 and the Rules made hereunder, as amended from time to time, the appointment of
M/s. Salarpuria & Partners, Chartered Accountants (Firm Registration No. 302113E) be and are hereby
appointed as the Statutory Auditors of the company from the conclusion of this Annual General Meeting
till the conclusion of 47" Annual General Meeting of the Company going to be held in 2026, on a
remuneration to be mutually agreed upon by the Board of Directors.”

SPECIAL BUSINESS:

4.

Re-appointment of Mr. Sudhir Prakash (DIN: 00434020) as Managing Director of the Company

To consider and if thought fit, to pass with or without modifications the following resolution as a Special
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 196, 197 and any other applicable provisions
of the Companies Act, 2013 (“Act”) and the rules made there under, as amended from time to time, read
with Schedule V to the Act, and Articles of Association of the Company the consent of the Members of the
Company be and is hereby accorded to re-appoint Mr. Sudhir Prakash, aged 72 years, as Managing
Director of the Company for a period of 5 Years with retrospective effect from 27/09/2020 to 26/09/2025
upon the terms and conditions set out in the Explanatory Statement annexed to the Notice convening this
meeting (including remuneration to be paid in the event of loss or inadequacy of profits in any financial
year during the period of 5 years from the date of his appointment), with liberty to the Board of Directors
of the Company (hereinafter referred to as “the Board” (which term shall be deemed to include any
Committee of the Board constituted to exercise its powers, including the powers conferred by this
Resolution) to alter and vary terms and conditions of the said appointment in such manner as may be
agreed to between the Board and Mr. Prakash.”




“RESOLVED FURTHER THAT pursuant to section 196(3) read with Schedule V and other applicable
provisions, if any, of the Companies Act, 2013 and the Companies (Appointment and Remuneration of
Managerial Personnel)Rules, 2014 (including any statutory modification(s) or re-enactment(s) thereof, for
the time being in force), approval of the Members of the Company be and is hereby granted for
continuation of holding of office of Managing Director by Shri Sudhir Prakash (DIN 00434020) who has
already attained the age of 70 (Seventy) years as on January 5, 2018 upto the expiry of his present term of
office, on the terms and conditions as may be approved by the shareholders through an special resolution at
the ensuing Annual General Meeting.”

Date: 06.12.2021

Place: Kolkata By Order of the Board
CIN: L67020WB1979PLC031867 Kanak Projects Limited
Registered Office:

41, Chowringhee Road

Kolkata — 700071 Sd/-
Ph:91-33-2288-3970/3972 Ginni Lohariwala
Fax:91-33-2243-5462/2288-3581 (COMPANY SECRETARY)

E-mail: dlapkanak@gmail.com
Website:www.kanakprojectsltd.com




6.

The Register of Members and Share Transfer Register of the Company shall remain closed from
24% December, 2021 to 30™ December, 2021 (both days inclusive).

A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND
AND VOTE INSTEAD OF HIM/HER. A PROXY NEED NOT BE A MEMBER OF THE COMPANY. The
Proxy in order to be effective, must be duly completed, signed, stamped and deposited at the
Registered Office of the Company not less than 48 hours before the commencement of the
Meeting. A person can act as proxy on behalf of Members not exceeding fifty (50) in number
and holding in the aggregate not more than ten percent (10%) of the total share capital of the
Company. In case a proxy is proposed to be appointed by a member holding more than ten
percent (10%) of the total share capital of the Company carrying voting rights, then such proxy
shall not act as a proxy for any other member.

Corporate Members are requested to send to the Company, a duly certified copy of the Board
Resolution/Power of Attorney, authorizing their representatives to attend and vote at the
Annual General Meeting.

Members holding shares in physical form may obtain the Nomination forms from the
Company’s Registrar & Share Transfer Agents. Members holding shares in electronic form
may obtain the Nomination forms from their respective depository participants.

Members are requested to notify immediately any change of address and also particulars of

their Bank Accounts viz., Name of the bank, branch, complete address of the bank and bank
account number for printing the same on the Dividend Warrants to avoid fraudulent
encashment:

e To their Depository Participants (DP) in respect of their Demat Account(s);and

e To the Company at its registered office or to the Registrars & Share Transfer Agents of the
Company in respect of shares held in physical form.

Members holding shares in physical form are requested to consider converting their holding to
dematerialized form to eliminate all risk associated with physical shares and for ease of portfolio
management. Members can contact the Company or Niche Technologies Private Limited for this
purpose.

Members/ Proxies are requested to produce the attendance slip duly signed as per the specimen
signature recorded with the Company, for admission to the meeting hall.

Members who hold shares in physical form in multiple folios in identical names or joint accounts
in the same order or names are requested to send the share certificates to the Company’s
Registrar and Share Transfer Agents for consolidation into a single folio.




10.

11.

12.

13.

14.

15.

16.

In case of joint holders attending the meeting, the Members whose name appears as the first
holder in the order of names as per the Register of Members of the Company will be entitled to
vote.

Members are requested to notify immediately any change of address to the Depository
Participants in respect of electronic share accounts and to the Registrars and Transfer Agents,
NICHE TECHNOLOGIES PRIVATE LIMITED, 3A, Auckland Place 7th Floor, Room No. 7A & 7B,
Kolkata 700017 in respect of physical share accounts.

In case the mailing address mentioned in the Annual Report is without the Pin Code, members
are requested to inform their Pin Code immediately.

Members are requested to bring their copy of the Annual Report to the meeting.

Pursuant to sections 101 and 136 of the Companies Act, 2013, read with the relevant Rules made
there under, Companies can serve Annual Reports and other communications through electronic
mode to those members who have registered their e-mail address either with the Company or
with the Depository. Members who have not yet registered their e-mail address with the
Company or their Depository are requested to do so.

To support the ‘Green Initiative’, the Members who have not registered their e-mail addresses
are requested to register the same with NICHE TECHNOLOGIES PRIVATE LIMITED Depositories.

Pursuant to Section 108 of the Companies Act, 2013, read with the relevant Rules of the Act, and
Regulation 44 of the SEBI (Listing Obligations and Disclosure Requirements), the Company is providing
the facility to Members to exercise their rights to vote by electronic means. The Company has engaged the
Services of CENTRAL DEPOSITORY SERVICES (INDIA) LIMITED for providing e-voting facilities.
The e-voting rights of the Members/beneficial owners shall be reckoned in proportion to ordinary
shares held by them in the Company as on 23.12.2021 (Cut-off date fixed for this purpose). The e-
voting period will commence at 09:00 a.m. on 27" December, 2021, and will end at 5:00 p.m. on 29"
December, 2021. The Company has appointed CS Shristi Garg, Practicing Company Secretary, to act as
Scrutinizer, for conducting the scrutiny of the votes cast. Detailed instructions for availing e-voting facility
are being sent separately as a part of this Notice.

A copy of this Notice has been placed on the website of the Company and the website of CDSL.

Date: 06.12.2021
Place: Kolkata

By Order of the Board

CIN: L67020WB1979PLC031867 Kanak Projects Limited
Registered Office:

41, Chowringhee Road

Kolkata — 700071 Sd/-
Ph:91-33-2288-3970/3972 Ginni Lohariwala
Fax:91-33-2243-5462/2288-3581 (COMPANY SECRETARY)
E-mail: dlapkanak@gmail.com

Website:

www.kanakprojectsltd.com




EXPLANATORY STATEMENT

For Item No. 4

Mr. Sudhir Prakash (DIN: 00434020) was appointed as the Managing Director of the company from
28.09.2015 for a period of 5 years which was expired on 27.09.2020 as per the provisions of the Companies
Act, 2013.

The Board of Directors on recommendation of the Nomination and Remuneration Committee have re-
appointed Mr. Sudhir Prakash as the Managing director of the Company for a period of further 5 years
from 27.09.2020 with retrospective effect.

He has already attained the age of 70 years and as per the provisions of Section 196(3)(a) first proviso
he is proposed to be appointed by way of Special Resolution to enable him to continue his tenure even

after attaining the age of 70 years as per the provisions of the Companies Act, 2013.

The appointment of Mr. Sudhir Prakash beyond the age of 70 years has been made due to the

expertise he owns in managing the affairs of the company and dealing with its stakeholders.

Brief profile of Mr. Sudhir Prakash:

Date of Birth 05.01.1949
Age 72
Shareholding 1350

Board memberships — Indian listed companies

Kanak Projects Ltd Managing Director
R K Commercial Limited Non-Executive Director and Non-Independent
Director

Member: NA
Chairperson:NA

Committee details

Father of Anshuman Prakash and Nikhil

Inter-se relationship with other Directors X
Prakash and Uncle of Sidhant Prakash

Areas of expertise Finance

The principal terms and conditions of appointment of Mr. Sudhir Prakash as the Managing
Director (hereinafter referred to as the ‘MD’) is as follows:

Period of appointment:
Five years commencing retrospectively from 27/09/2020.

Remuneration:
a. Salary and commission:

Mr. Sudhir Prakash is not being paid any salary or commission.
b. Perquisites & Allowances:
Mr. Sudhir Prakash is not provided with any perquisites and allowances.




3. Powers & Responsibilities as the Managing Director Powers & Responsibilities as the
Managing Director

a. As the Managing Director (MD) Mr. Sudhir Prakash will carry out such functions, exercise
such powers and perform such duties as the Board of Directors of the Company (hereinafter
called “the Board”) shall from time to time in its absolute discretion determine and entrust to
him, subject, nevertheless to the provisions of the Companies Act, 2013 or any statutory
modifications or re-enactment thereof for the time being in force.

b. MD will, to the best of his skill and ability, endeavour to promote the interests and welfare of
the Company and to conform to and comply with the directions & regulations of the Company
and also such orders and directions as may from time to time be given to him by the Board of
Directors of the Company.

c. MD shall at all times act in the best interests of the Company and all its stakeholders
(including its minority shareholders) and keep the Board of Directors informed of any
developments or matters that have materially impaired, or are reasonably likely to materially
impair, the interests of the Company and/or any of its stakeholders.

d. Subject to the superintendence, control and direction of the Board, MD shall

(iy have the general control of the business of the Company and be vested with the
Management and day to day affairs of the Company

(ii) have the authority to enter into contracts on behalf of the Company in the ordinary course
of business and

(iii) have the authority to do and perform all other acts and things which in the ordinary course
of such business he may consider necessary or proper in the best interest of the Company.

e. MD shall devote the whole of his time, attention and abilities to manage the business of the
Company and shall use his best endeavour to promote its interest and welfare.

The Resolution seeks the approval of members for the re-appointment of Mr. Sudhir Prakash
as a Managing Director of the Company by way of Special Resolution. He is not liable to retire
by rotation.

The nature of concern or interest, financial or otherwise, if any, in respect of each items of—

Every Director: The directors of the company do not have any financial interest in the above
item and are only interested to the extent of their shareholding in the company.

Every other key managerial personnel: NA

Relatives of the persons mentioned in (i) and (ii): N.A.

Kolkata
06.12.2021 By Order of the Board
CIN: L67020WB1979PLC031867 Kanak Projects Limited

Registered Office:

41, Chowringhee Road

Kolkata — 700071 Sd/-
Ph:91-33-2288-3970/3972 Ginni Lohariwala
Fax:91-33-2243-5462/2288-3581 (COMPANY SECRETARY)

E-mail: dlapkanak@gmail.com
Website: www.kanakprojectsltd.com




Voting through Electronic means :

1) In compliance with the provisions of section 108 of the Companies Act, 2013, Rule 20 of
the Companies (Management and Administration) Rules, 2014 as amended by the
Companies (Management and Administration) Amendments Rules, 2015 and Regulation
44 of SEBI(Listing Obligations and Disclosure Requirements), the Company is pleased to
provide members facility to execute their right to vote on resolutions proposed to be
considered at the Annual General Meeting (AGM) by electronic means and the business
may be transacted through e-Voting Services. The facility of casting the votes by the
members using an electronic voting system for a place other than venue of the AGM
(“remote e-voting”) will be provided by Central Depository Services India Limited CDSL).

1) The facility for voting through ballot paper shall be made available at the AGM and the
members attending the meeting who have not cast their vote by remote e-voting shall be
able to exercise their right at the meeting through ballot paper. The members who have
cast their vote by remote e-voting prior to the AGM may also attend the AGM but shall
not be entitled to cast their vote again.

1l) The process and manner for remote e-voting are asunder:

(i)  The remote e-voting period commences on Monday, 27"December, 2021 (09.00 a.m.
IST) and ends on Wednesday, 29™"December, 2021 (5.00 p.m. IST). During this period,
members’ of the Company, holding shares either in physical form or in dematerialized
form, as on the cut-off date of Thursday, 23"'December 2021, may cast their vote by
remote e- voting. The remote e-voting module shall be disabled by CDSL for voting
thereafter. Once the vote on a resolution is cast by the member, the member shall not
be allowed to change it subsequently.

(ii)  The shareholders should log on to the e-voting website www.evotingindia.com during
the voting period.

(iii)  Click on “Shareholders” tab.

(iv) Now Enter your User ID:
a. For CDSL : 16 digits beneficiary ID,
b. For NSDL : 8 Character DP ID followed by 8 Digits Client ID,
¢.  Members holding shares in Physical Form should enter Folio Number registered with
the Company, excluding the special characters.

(v)  Next enter the Image Verification as displayed and Click on Login.
(vi)  If you are holding shares in Demat form and had logged on to www.evotingindia.com

and voted on an earlier voting of any company, then your existing password is to be
used.

(vii) If you are a first time user follow the steps given below.

‘ For Members holding shares in Demat Form and Physical Form

PAN Enter your 10 digit alpha-numeric PAN issued by Income Tax Department (Applicable for
both Demat shareholders as well as physical shareholders)

e Members who have not updated their PAN with the Company/Depository
Participantarerequestedtousethetwolettersoftheirnamesandthe8digitof
the sequence number in the PAN Field.

e In case the sequence number is less than 8 digits enter the applicable number of 0’s
before the number after the first two characters of the name in CAPITAL letters. Eg.
If your name is Ramesh Kumar with sequence number 1 then enter RAO0O000001 in

AN-Eialal

hloe-D
LT TAIN TITTIU.




DOB Enter the Date of Birth as recorded in your demat account with the depository or in the
company records for your folio in dd/mm/yyyy format.

Bank Enter the Bank Account Number as recorded in your demat account with the depository

Account or in the company records for your folio.

Number e Please enter the DOB or Bank Account Number in order to Login.

(DBD) e If both the details are not recorded with the depository or company then please

mentioned in above instruction (iv).

(viii)

(ix)

(xi)

(xii)

(xiii)

After entering these details appropriately, click on “SUBMIT” tab.

Members holding shares in physical form will then directly reach the Company
selection screen. However, members holding shares in Demat form will now reach
‘Password Creation’ menu wherein they are required to mandatorily enter their login
password in the new password field. Kindly note that this password is to be also used
by the Demat holders for voting for resolutions of any other company on which they
are eligible to vote, provided that company opts for e-voting through CDSL platform. It
is strongly recommended not to share your password with any other person and take
utmost care to keep your password confidential.

For Members holding shares in physical form, the details can be used only for e-voting
on the resolutions contained in this Notice.

Click on the EVSN for the relevant Company Name i.e. KANAK PROJECTS LIMITED on
which you choose to vote.

On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the
option “YES/NO” for voting. Select the option YES or NO as desired. The option YES
implies that you assent to the Resolution and option NO implies that you dissent to the
Resolution.

Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

enter the member-id / folio number in the Bank Account Number details field as




20)

21)

22)

23)

24)

(xiv)  After selecting the resolution you have decided to vote on, click on “SUBMIT”. A
confirmation box will be displayed. If you wish to confirm your vote, click on “OK”, else
to change your vote, click on “CANCEL” and accordingly modify your vote.

(xv) Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify
your vote.

(xvi)  You can also take out print of the voting done by you by clicking on “Click here to print”
option on the Voting page.

(xvii)  If Demat account holder has forgotten the same password then Enter the User ID and
the image verification code and click on Forgot Password & enter the details as
prompted by the system.

(xviii)) Notes for Institutional Shareholders &Custodians:

e Institutional shareholders (i.e. other than Individuals, HUF, and NRI etc.) &
Custodians are required to log on to https://www.evotingindia.comand register
themselves as Corporate.

e Ascanned copy of the Registration Form bearing the stamp & signed of the entity
should be emailed to helpdesk.evoting@cdslindia.com.

e After receiving the login details they have to create compliance user should be
created using the admin login and password. The Compliance user would be able
to link the account(s) for which they wish to vote on.

e The list of accounts should be mailed to helpdesk.evoting@cdslindia.comand on
approval of the accounts they would be able to cast their vote.

e A scanned copy of the Board Resolution and Power of Attorney (POA) which they
have issued in favour of the Custodian, if any, should be uploaded in PDF format
in the system for the scrutinizer to verify the same.

(xix) In case you have any queries or issues regarding e-voting, you may refer the Frequently
Asked Questions (“FAQs”) and e-voting manual available at www.evotingindia.com
under help section or write an email to helpdesk.evoting@cdslindia.com.

Institutional Members / Bodies Corporate (i.e. other than individuals, HUF, NRI etc.) are
required to send scanned copy (PDF/JPG Format) of the relevant Board Resolution / Authority
letter etc. together with attested specimen signature of duly authorized signatory (ies) who are
authorized to vote through e-mail at shristigarg07@gmail.comwith a copy marked to
helpdesk.evoting@cdslindia.com on or before 27" December, 2021, up to 11.0 A.M. without
which the vote shall not be treated as valid.

The voting right of shareholders shall be in proportion to their shares of the paid-up equity
capital of the Company as on the cut-off date of Thursday, 23" December,2021.

The shareholders shall have one vote per equity share held by them as on the cut-off date of
Thursday, 23" December,2021. The facility of e-voting would be provided once for every folio/
client id, irrespective of the number of joint holders.

Since the Company is required to provide members the facility to cast their vote by electronic
means, shareholders of the Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date of Thursday, 23 December,2021, and not casting
their vote electronically, may only cast their vote at the Annual General Meeting.

Notice of the AGM along with attendance slip, proxy form along with the process instructions
and the manner of conducting e-voting is being sent electronically to all the members whose e-
mail IDs are registered with the Company / Depository Participant(s). For members who
request for a hard copy and those who have not registered their email address, physical copies
of the same are being sent through the permitted mode.




25)

26)

27)

28)

29)

30)

Investors who became members of the Company subsequently to the dispatch of the Notice /
Email and holds the shares as on the cut-off date i.e. Thursday, 23™ December, 2021, are
requested to send the written / email communication to the Company at
dlapkanak@gmail.com by mentioning their Folio No./DP ID and Client ID to obtain the
Login-ID and Password for e- voting.

Ms. Shristi Garg, Practicing Company Secretary, (Membership No. F11577 and Certificate of
Practice No. 17447), has been appointed as the Scrutinizer to scrutinize the remote e-voting
process and voting at the AGM in a fair and transparent manner.

The Chairman shall, at the AGM, at the end of discussion on the resolutions on which voting is
to be held, allow voting with the assistance of scrutinizer, by use of “Ballot Paper” for all those
members who are present at the AGM but have not cast their votes by availing the remote e-
voting facility.

The Scrutinizer shall after the conclusion of voting at the general meeting, will first count the
votes cast at the meeting and thereafter unblock the votes cast through remote e-voting in the
presence of at least two witnesses not in the employment of the Company and shall make, not
later than three days of the conclusion of the AGM, a consolidated scrutinizer’s report of the
total votes cast in favor or against, if any, to the Chairman or a person authorized by him in
writing, who shall countersign the same and declare the result of the voting forth with.

The Results declared along with the Scrutinizer’s Report shall be placed on the Company’s
website www.kanakprojectsltd.com and on the website of CDSL viz www.cdslindia.com. The
same will be communicated to the stock exchange. The Calcutta Stock Exchange Ltd, where the
shares of the Company are listed.

Since e-voting facility (including Ballot Forms) is provided to the Members pursuant to the
provisions of Section 108 of the Companies Act, 2013, read with Companies (Management and
Administration) Rules, 2014, voting by show of hands are not allowed.

Kolkata
06.12.2021 By Order of the Board
CIN: L67020WB1979PLC031867 Kanak Projects Limited

Registered Office:
41, Chowringhee Road

Kolkata — 700071 Sd/-
Ph:91-33-2288-3970/3972 Ginni Lohariwala
Fax:91-33-2243-5462/2288-3581 (COMPANY SECRETARY)

E-mail: dlapkanak@gmail.com
Website: www.kanakprojectsltd.com




Kanak Projects Limited
Regd. Office: 41, Chowringhee Road, Kanak Building, Kolkata 700 071
Tel: 2288 3970 Email: dlapkanak@gmail.com
Website: www.kanakprojectsitd.com CIN: L67020WB1979PLC031867

42" Annual General Meeting at the registered office of the company at 41, Chowringhee Road,
Kanak Building, Kolkata 700 071

Folio No. DP ID No.

Client Id No.

Name of the Member

Signature,

Name of the Proxy holder

Signature

| certify that | am registered shareholder / proxy for the registered shareholder of the Company.

| hereby record my presence at the 42" Annual General Meeting held on Thrusday, 30*"December, 2021.

Member’s / Proxy’s Signhature

Note: Shareholders / Proxy holders desiring to attend the meeting should bring their copy of the
Annual Report as the same will not be distributed again at the meeting.




Kanak Projects Limited
Regd. Office: 41, Chowringhee Road, Kanak Building, Kolkata 700 071
Tel: 2288 3970 Email: dlapkanak@gmail.com Website:
www.kanakprojectsitd.com CIN: L67020WB1979PLC031867

Form No. MGT-11
Proxy form

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]
CIN: L67020WB1979PLC031867
Name of the company: Kanak Projects Limited

Registered office: 41, Chowringhee Road, Kanak Building, Kolkata 700 071

Name of the member (s):
Registered address:

E -mail Id:

Folio No/ Client Id:

DP ID:

I/We, being the member(s) of.............. shares of the above named company, hereby appoint

1.Name: oo,

Address:

E-mail Id:

Signature ................ , or failing him

2. Name: ....ccoceeereereen,

Address:

E-mail Id:

Signature ................ , or failing him

3.Name: ...,

Address:

E-mail Id:

Signature ................ , or failing him

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 42™ Annual
General Meeting (AGM) of the Company to be held on Thrusday, 30®"December, 2021 at 11:00 A.M. at
41, Chowringhee Road, Kanak Building, Kolkata - 700071 (W.B) and at any adjournment thereof in
respect of such resolutions as are indicated below:




1. To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2021 (including
Audited Consolidated Financial Statement) and the Statement of Profit and Loss for the year
ended on that date and the Reports of the Board of Directors and Auditors thereon.

2. To appoint a Director in place of Mr. Sidhant Prakash (DIN: 06850941) who retires by
rotation at this meeting and being eligible, offers herself for re-appointment.

3. To re-appoint the Statutory Auditors M/s. Salarpuria & Partners (Chartered Accountants)
of the Company and fix their remuneration for a second term of 5 years.

4. Re-appointment of Mr. Sudhir Prakash (DIN: 00434020) as Managing Director of the

Company.
Signed this........... day of ......... 2021
|Affix Revenue Stamp|
Signature of shareholder .......cccoevveevevevereeennne. Signature of Proxy holder(s)......cccceeveruruernnene.

Note:1. The Proxy must be deposited at the Registered Office of the Company at 41, Chowringhee
Road, Kolkata — 700071, not less than 48 hours before the time for holding of meeting.

2.  The form should be signed across the stamp as per specimen signature registered with the
Company.




Kanak Projects Limited
Regd. Office: 41, Chowringhee Road, Kanak Building, Kolkata 700 071
Tel: 2288 3970 Email: dlapkanak@gmail.com Website:
www.kanakprojectsltd.com CIN: L67020WB1979PLC031867

(ANNEXURE TO THE NOTICE FOR THE 42" ANNUAL GENERAL MEETING OF THE COMPANY TO BE HELD ON 30.12.2021)

Name & Registered Address
Of Sole/First named Member:

Joint Holders Name (If any):
Folio No. / DP ID & Client ID:
No. of Equity Shares Held:
Dear Shareholder,

Subject: Process and manner for availing E-voting facility:

Pursuant to Provisions of Section 108 of the Companies Act, 2013, Rule 20 of the Companies (Management and Administration) Rules,
2014 as amended by the Companies (Management and Administration) Amendment Rules, 2015 and regulation 44 of the SEBI (Listing
Obligations and Disclosure Requirements), Regulations, 2015, the Company is pleased to provide E-voting facility to the members to cast
their votes electronically on all resolutions proposed to be considered at the Annual General Meeting (AGM) to be held on Thrusday,
30t December, 2021 at 11:00 A.M. at “Kanak Building”, 41, Chowringhee Road, Kolkata-700071 and at any adjournment thereof.

The Company has engaged the services of Central Depository Services (India) Limited (CDSL) to provide the e-voting facility. The e-voting
facility is available at the link https://www.evotingindia.com.

The Electronic Voting Particulars are set out below:

EVSN User ID PAN / Sequence No.
(Electronic Voting Sequence
Number)

The E-voting facility will be available during the following voting period:

Remote e-Voting Start On Remote e-Voting End On
Monday, 27tDecember, 2021 at 9.00 A.M.(IST) Wednesday, 29t December, 2021 at 5.00
P.M.(IST)

Please read the instructions mentioned in the Notice of the AGM carefully before exercising your vote.

By Order of the Board
For Kanak Projects
Limited.

Sd/-
Ginni Lohariwala
Place: Kolkata Company Secretary
Date: 06.12.2021




BOARDS REPORT

Dear Shareholders,

Your directors have pleasure in presenting the 42" Annual Report together with the Audited Statement
of Accounts of Kanak Projects Limited for the year ended March 31, 2021.

1. SUMMARISED FINANCIAL HIGHLIGHTS

STANDALONE
For the Year ended For the Year ended
Particulars
31st March, 2021 31st March, 2020
Total Revenue 39,00,97,956 19,76,04,640
|. Total Revenue 39,00,97,956 19,76,04,640
Il. Total Expenses 27,08,52,972 10,16,13,156
11l. Profit Before Taxes 11,92,44,984 9,59,91,485
IV. Income Tax expense
Current Tax 2,92,47,350 2,43,26,470
Deferred Tax 7,63,287 (37,68,552)
Income Tax for earlier year - -
V. Profit/(loss) for the year 8,92,34,348 7,54,33,566

The Company has started new activity to generate revenue which is Sale of Billets. The revenue
generated from such activity is 10,02,69,521.

CONSOLIDATED

For the Year ended For the Year ended
Particulars
31st March, 2021 31st March, 2020
Revenue from Operations 39,00,97,956 19,76,04,640
I. Total Revenue 39,00,97,956 19,76,04,640
Il. Total Expenses 27,08,52,968 10,16,13,156
1lI. Profit Before Taxes 11,92,44,988 9,59,91,485
IV. Share of Profit/(Loss) of Associates (Net of (36,77,115) (6,23,918)
Tax)
V. Income Tax expense
Current Tax 2,92,47,350 2,43,26,470
Deferred Tax 7,63,287 (37,68,552)
Income Tax for earlier year - -
V. Profit/(loss) for the year 8,55,57,236 7,48,09,648




2. BUSINESS PERFORMANCE

The Company has earned a profit of Rs. 8,55,57,236 during the period under review. The present financial
situation of the Company has been stated in the Financial Statements in details. Your Directors are continuously
looking for avenues for future growth of the Company.

Your Company discloses Standalone and Consolidated Unaudited Financial Results on a quarterly basis,
Standalone and Consolidated Audited Financial Results on an annual basis. The Financial Statements of your
Company have been prepared in accordance with the applicable Accounting Standards notified under the relevant
provisions of the Companies Act, 2013, as applicable.

A detailed review on the operation and performance of the Company and its business is given in the Management
Discussion and Analysis Report. The same is enclosed as Annexure - A to this Report.

IMPACT OF COVID-19 PANDEMIC

COVID-19 Pandemic has caused unprecedented economic disruption globally and in India. The Company is
sensitive about the impact of the Pandemic, not only on the human life but on businesses and industrial activity
across the globe, which will be realised only over next few months. The Company has been monitoring the situation
closely and has taken proactive measures to comply with various directions /regulations / guidelines issued by the
Government and local bodies to ensure safety of workforce across all its factories and offices. The Company has
taken various safety measures for the safety of all employees.

The Central Government, the State Governments and the local Municipal Authorities have been announcing
lockdowns to contain COVID-19 outbreak and the same has been adhered to.

The extent to which the COVID-19 pandemic will impact the Company’s results will depend on future
developments, which are highly uncertain, including, among other things, evolving impact on bill collections from
consumers and support from respective State Governments and banks & financial institutions. The Company has
incurred substantial losses due to lockdown.

3. FUTURE OUTLOOK

The Management of the company always believes in its corporate and moral ethics at the time of
dealing with its stakeholders. The management is optimistic about the future growth of the company.

4. DIVIDEND & TRANSFER OF FUND TO INVESTOR EDUCATION AND PROTECTION FUND

Your Directors did not recommend any dividend for the current financial year. The provisions of Section
125(2) of the Companies Act, 2013 do not apply as there was no dividend declared and paid last year.

5. SHARE CAPITAL

The paid up Equity Share Capital as on March 31, 2021 was Rs. 4,45,24,000 divided into 44,52,400
Equity Shares of Rs. 10/- each.

6. RESERVES & SURPLUS

There has been no transfer to the General Reserve during the period under review.

7. SUBSIDIARY COMPANY & ASSOCIATE COMPANIES

During the period under review, the Company has sold shares held by it in its associate Company
M/s. Purbanchal Concast Private Limited and thus the said Company ceased to be an associate of
your Company.

As on 31st March, 2021, company doesn’t have any Subsidiary but has an Associate Company M/s.
Lao Jan Tea Company Private Limited the details of the same are given in Form AOC — 1 attached
herewith and marked as “Annexure — B”,



7.1. HIGHLIGHTS OF PERFORMANCE OF SUBSIDIARIES / ASSOCIATES AND THEIR CONTRIBUTION
TO THE OVERALL PERFORMANCE OF THE COMPANY:

Pursuant to the provisions of Section 134(3)(q) of the Companies Act, 2013 read with Rule 8(1) of
the Companies (Accounts) Rules, 2014 the associate Company M/s. Lao Jan Tea Company Private
Limited has contributed its Net Profit of Rs. 5,27,181 to the overall performance of the company. The
The annual accounts of its Associate Company will also be kept for inspection by any Member of the
Company at the registered office of the Company. The Consolidated Financial Statements presented
by the Company include the financial information of its associates. As per the provisions of Section
136 of the Companies Act, 2013, the Company has placed separate audited accounts of its associates
on its website http://kanakprojectsltd.com/compliance-corner/. and copy of separate audited financial
statements of its subsidiary will be provided to the shareholders at their request.

8. PUBLIC DEPOSIT

The Company has not accepted any deposit within the meaning of Section 73 of the Companies Act,
2013 and the Companies (Acceptance of Deposits) Rules, 2014.

9. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The company has outstanding loans advanced covered under the provisions of section 186 of the
Companies Act, 2013.

The details of the investments made by company are given in the notes to the financial statements.

10. CORPORATE SOCIAL RESPONSIBILITY

In terms of Section 135 and Schedule VII of the Companies Act, 2013, the Board of Directors have
constituted a Corporate Social Responsibility (CSR) Committee and on the recommendation of the
said committee, the Board has approved a Corporate Social Responsibility ('CSR') policy and the same
has been uploaded in the website of the Company http://kanakprojectsltd.com/compliance-
corner/.which contains the CSR activities being carried out by the Company, governance structure,
implementation process, etc.

The Financial Year 2020-21, was a grim year; a year of unprecedented challenges for individuals and
institutions globally, including India. Despite the turbulent business environment caused by the
pandemic, your Company continued to illustrate its commitment towards social and environmental
priorities. The Company believes that CSR is a way of creating shared value and contributing to social
and environmental good. Company's strategy is to integrate its activities in community development,
social responsibility and environmental responsibility and encourage each business unit or function
to include these considerations into its operations.

Your Directors are pleased to inform that the Company has fulfilled its CSR obligations pursuant to
Section 135(5) of the Companies Act, 2013, for the year 2020-21 inter-alia on CSR projects. During
the period under review the Company has spent an amount of Rs. 21,00,000.00 towards CSR
(expenditure required to be made Rs. 20,54,029/-). Details of the CSR spending is attached herewith
in “Annexure - C”.

11. HUMAN RESOURCES

The well-disciplined workforce who has served the company for three decades lies at the very
foundation of the company's major achievements and this trend is setto continue. The management
hasalways carried out systematicappraisal of performance and imparted trainingat periodicintervals.
The company has always recognized talent and has judiciously followed the principal of rewarding
performance.



12. INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

Company is equipped with a proper and adequate system of internal controls for maintaining proper
accounting cost control and efficiency in operation. The Company also has adequate system to
ensure that all of its assets are safeguarded and protected against loss from unauthorized use or
disposition, and transactions are authorized, recorded, and reported correctly. The internal control
system is supplemented by internal audits, review by management, documented policies and
procedures.

13. VIGIL MECHANISM / WHISTLE BLOWER POLICY

Pursuant to Section 177 of the Companies Act, 2013 the Company has complied with the laws and the
codes of conduct applicable to it and has ensured that the business is conducted with integrity and
accordingly the company has adopted a vigil mechanism policy. This policy is explained in corporate
governance report and also posted on the website of company.

14, SEXUAL HARASSMENT POLICY

The Company has also framed a policy on prevention of Sexual Harassment of Women at Workplace which
commits to provide a workplace that is free from all forms of discrimination, including sexual
harassment.

As per the Policy, any complaint received shall be forwarded to an Internal Complaint Committee ("1CC")

formed under the Policy for redressal. The investigation shall be carried out by ICC constituted for this
purpose. There was no such complaint during the year.

Number of Complaints Filed during the FY

b. Number of Complaints Disposed of during the FY
c. Number of Complaints pending as on the end of the
FY

15. DIRECTORS, KMPS’ & COMMITTEES

The details of Director’s & KMPs who were appointed or resigned during the financial year under
review:

The Company has appointed Mr. Nitin Kandoi (DIN:03559176) and Mrs. Princey Kandoi (DIN: 08946234)
as an Independent Director w.e.f. 01st December, 2020.

As on the date of this report the Board has approved the Change in Designation of Mr. Anshuman
Prakash (DIN: 00434909), Mr. Sidhant Prakash (DIN: 06850941) and Mr. Nikhil Prakash (DIN:
00434328) from Non-Executive Directors to Executive Directors and the Board has approved the
payment of remuneration as per Schedule V subject to the Approval of the Shareholders of the
Company.

The Board has also approved the Change in Designation of Mrs. Neelima Jain (DIN: 00348042) from
Additional Non-Executive Director to Non-Executive Director.

Mr. Sumit Ladia, the Company Secretary of the Company has resigned from the post of CS w.e.f.
31.08.2020. The Company has appointed Mrs. Ginni Lohariwala as a Company Secretary w.e.f. 04th
November, 2020.

The company has always made endeavours to comply with the present law in full letter and spirit. The
company has made all its efforts to appoint Independent Directors on the Board as per the
requirements of the Companies Act, 2013. A per the recent directives of the Companies Act, 2013 an
person desirous of getting appointed as an Independent Director should pass the pro-efficiency exam
and get himself/herself enrolled on the Independent Directors Databank. The provisions have further
been relaxed by the Ministry of Affairs.



16.1 INDEPENDENT DIRECTORS

The provisions relating to composition of Independent Directors is complied with the provisions of
Companies Act, 2013 read with rules made thereunder. The Independent Directors meet the criteria of
qualification stipulated in Rule 6 of Companies (Appointment and Qualification of Directors) Rules,
2014 and Regulation 16(1)(b) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015.

DISCLOSURE ON RE-APPOINTMENT OF INDEPENDENT DIRECTOR(S):

The Company, on 01/12/2020 have appointed Mr. Nitin Kandoi (DIN: 03559176) and Mrs. Princey
Kandoi (DIN: 08946234) as Independent Directors. However, there was no instance requiring the
Company to re-appoint Independent Directors.

16.1 BOARD EVALUATION

Pursuant to the provisions of companies Act, 2013 and SEBI (Listing Obligations & Disclosure
Requirements) Regulation, 2015, the Board has carried out annual performance evaluation of its own
performance, the directors individually as well the evaluation of the working of its Audit, Nomination &
Remuneration and Stakeholder committee.

16.2 REMUNERATION POLICY

The Board has, on the recommendation of the Nomination & Remuneration Committee framed a
policy for selection and appointment of Directors, Senior Management and their Remuneration.

16.3 MEETINGS

During the year 12 (Twelve) Board Meetings, 4 Audit Committee Meeting, 4 Corporate Social
Responsibility Committee, 2 Nomination And Remuneration Committee and 1 CSR Committee Meeting,
were held.

The provisions of Companies Act, 2013 and SEBI (Listing Obligations and Disclosure Requirements)
Regulation, 2015, as amended from time to time were adhered to while considering the time gap
between two meetings.

16.4 AUDIT COMMITTEE

The company is having an audit committee comprising of the following directors:

Name Status Category
Mr. Nitin Kandoi Chairperson Non Executive & Independent Director
Mrs. Princey Kandoil Member Non Executive & Independent Director
Ms. Neelima Jain Member Non-Executive Director

16.5 NOMINATION AND REMUNERATION COMMITTEE

The company is having a Nomination and Remuneration committee comprising of the following directors:



Name

Status

Category

Mr. Nitin Kandoi

Chairperson

Non Executive & Independent Director

Mrs. Princey Kandoi

Member

Non Executive & Independent Director

Ms. Neelima Jain

Member

Non-Executive Director

16.6 CORPORATE SOCIAL RESPOSIBILITY COMMITTEE

The company is having Corporate Social Resposibility Committee comprising of the following directors:

Name

Status

Category

Mr. Nitin Kandoi

Chairperson

Non-Executive & Independent Director!

Mrs. Princey Kandoi

Member

Non-Executive & Independent Director!

Ms. Neelima Jain

Member

Non-Executive Director

16.7 STAKEHOLDERS RELATIONSHIP COMMITTEE

The company is having Stakeholders Relationship Committee comprising of the following directors:

Name

Status

Category

Mr. Nitin Kandoi

Chairperson

Non-Executive & Independent Director!

Mrs. Princey Kandoi

Member

Non-Executive & Independent Director!

Ms. Neelima Jain

Member

Non-Executive Director

17. CORPORATE GOVERNANCE AND MANAGEMENT DISCUSSION AND ANALYSIS:
(A) Corporate Governance:

Your Company is listed with the Calcutta Stock Exchange and is compliant with all the provisions required
to be complied with as per the provisions of the SEBI (Listing Obligations and Disclosure Requirements),
2015 and has taken adequate steps to adhere to all the stipulations as laid down in Regulation 17 to 27
read with Schedule V and Clauses (b) to (i) of Sub-regulation (2) of Regulation 46 of SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 [hereinafter referred to as Listing Regulations] as
applicable, with regard to Corporate Governance. As required, a report on Corporate Governance is
provided in this Annual Report along with certificate from Ms. Shristi Garg, of Shristi Garg & Associates
confirming the compliance with the conditions of Corporate Governance as stipulated under the said
Regulations is attached to this report. The Corporate Governance Report is attached as_“Annexure — D”,

The Paid up Equity Capital of the Company is 4,45,24,000 which is less than 10 Crores and Net Worth of
the Company 35,59,86,317 which is greater than 25 Crores. Due to this there is conflict of opinion between
Management and different professionals for applicability of Clause of Corporate Governance on the
company. Hence we are complying with the Corporate Governance compliances applicable as per
Regulation 15 of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

18. REPORTING OF FRAUDS BY THE AUDITORS

The Board hereby informs that there were no such reporting made by the Auditors in their report for the
Financial Year ended 31.03.2021.



19. DIRECTORS' RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the information and explanations obtained by
them, your Directors make the following statements in terms of Section 134(3)(c) of the Companies Act,
2013:

a) That in the preparation of the annual financial statements for the year ended March 31, 2020, the applicable
accounting standards have been followed along with proper explanation relating to material departures, if any;

b) That such accounting policies as mentioned in Notes to the Financial Statements have been selected and applied
consistently and judgment and estimates have been made that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company as at March 31, 2020 and of the profit of the Company for the year
ended on that date;

¢) That proper and sufficient care has been taken for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 2013 for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

d) That the annual financial statements have been prepared on a going concern basis;

e) That proper internal financial controls were in place and that the financial controls were adequate and were
operating effectively.

f) That systems to ensure compliance with the provisions of all applicable laws were in place and were adequate and
operating effectively.

20. RELATED PARTY TRANSACTIONS

There were contracts or arrangements entered into by the company in accordance with provisions of section 188 of
the Companies Act, 2013 which were in Ordinary Course of Business.

All Related Party Transactions in usual course were placed before the Audit Committee as also the Board for
approval. The policy on Related Party Transactions as approved by the Board is uploaded on the Company's website.

None of the Directors has any pecuniary relationships or transactions vis-vis the Company. Further, there were no
Related Party transactions with the Promoters of Promoters Group who hold more than 10% Shareholding or Voting
rights in the company.

21. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS

There are no significant material orders passed by the Regulators / Courts which would impact the going
concern status of the Company and its future operations.

22. AUDITORS
STATUTORY AUDITORS

M/s. Salarpuria & Partners., Chartered Accountants, Statutory Auditors of the Company having Firm
Registration Number 302113E were appointed for a period of 5 years and their current term of
appointment will end on the Annual General Meeting to be held in the year 2021.

Being eligible for re-appointment M/s. Salarpuria & Partners have given their consent to act as
Statutory Auditor of the Company for the further period of 5 years from 2021 till the Annual General
Meeting to be held in 2026. Their appointment will be subject to the approval of shareholder in ensuing
Annual General Meeting of the Company.

Further, the report of the Statutory Auditors alongwith notes to Schedules is enclosed with this report.
The observations made in the Auditors Report are self-explanatory and therefore do not call for any
further comments.



SECRETARIAL AUDITORS

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and The Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company has
appointed Shristi Garg & Associates (CP No.: 17447, FCS: 11577), Company Secretaries to undertake the
secretarial audit of the company. The Secretarial Audit Report is annexed herewith as "Annexure E'.

INTERNAL AUDITORS

Ms. Nidhi Chokhani., Chartered Accountants, holds office as the Internal Auditor of the Company upto
the conclusion of the forthcoming Annual General Meeting and are eligible, for re-appointment. The
company has received a letter from them to the effect that their re- appointment, if made, would be
within the prescribed limits under the Companies Act, 2013 and they are not disqualified for re-
appointment.

23. ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OUTGO

The information on conservation of energy, technology absorption and foreign exchange earnings and
outgo stipulated under Section 134(3)(m) of the Companies Act, 2013 read with Rule, 8 of The
Companies (Accounts) Rules, 2014 is as follows:

The Company has used all possible efforts to minimize the Consumption of Energy.

24. EXTRACT OF ANNUAL RETURN

The details forming part of the extract of the Annual Return in form MGT - 9 is disclosed on the website
of the company on the following link http://kanakprojectsltd.com/compliance-corner/.

25. PARTICULARS OF EMPLOYEES

The information required pursuant to Section 197 read with Rule 5 of The Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 in respect of employees of the Company is attached
as “Annexure F”. In terms of Section 136 of the Act, the Report and Accounts are being sent to the
Members and others entitled thereto, excluding the complete information on employees’ particulars
which is available for inspection by the Members at the Registered Office of the Company during business
hours on working days of the Company up to the date of the ensuing Annual General Meeting. If any
Member is interested in obtaining a copy thereof, such Member may write to the Company Secretary in
this regard.

26. SEGMENT REPORTING

The primary activity of the company is to earn Rental Income. Thus, the company only has one segment
of business.

27. MAINTENANCE OF COST RECORDS

The rules regarding maintenance of cost records which have been specified by the Central Government
under sub-section (1) of section-148 of the Companies Act 2013 are not applicable to the Company.

28. FINANCIAL VIABILITY OF COMPANY

The financial viability of the company is totally dependent on the ability of the company to infuse funds
into the company and to bring growth in the revenue of the Company.



29. PREVENTION OF INSIDER TRADING:

The Company already has in place a structured Code of Conduct for Prevention of Insider Trading Policy
with a view to regulate trading in securities by the Directors and designated employees of the Company.
The Code has been further streamlined to keep parity with the new Companies Act, 2013.

The Company has also adapted SEBI (Prohibition of Insider Trading) Regulations, 2015 and given
appropriate disclosures to the Stock Exchanges.

The Code requires pre-clearance for dealing in the Company’s shares and prohibits the purchase or sale
of Company’s shares by the Directors and the designated employees while in possession of unpublished
price sensitive information in relation to the Company and during the period when the Trading Window
is closed. The Board is responsible for implementation of the Code.

All Directors and the designated employees, who hold any shares in the Company, have confirmed
compliance with the Code.

30. IMPACT OF COVID-19

The entire world faced the deterrent effect of the Covid-19 pandemic and the nationwide lockdown. The
business and economic scenario has faced a huge difficulty to reach its stakeholders. There has been a
huge pressure in real estate sector during this pandemic situation. The company has primary business of
renting its property and earning rental income. Still despite of these adverse situations the Directors have
made headwinds and were able to bring the company back on track. The Directors also ensure their
members that the Board will always be committed towards the betterment of the company and will make
all endeavours to bring it out of any adverse situation.

31. ACKNOWLEDGEMENTS

The company has been very well supported from all quarters and therefore your directors wish to place on
record their sincere appreciation for the support and co-operation received from Employees, Dealers,
Suppliers, Central and State Governments, Bankers and others associated with the Company.

Your Directors wish to thank the banks, financial institutions, shareholders and business associates for their
continued support and cooperation.

We look forward to receiving the continued patronage from all quarters to become a better and stronger
Company.

32. CAUTIONARY STATEMENT

The statements contained in the Board's Report and Management Discussion and Analysis contain certain
statements relating to the future and therefore are forward looking within the meaning of applicable
securities, laws and regulations.

Various factors such as economic conditions, changes in government regulations, tax regime, other
statues, market forces and other associated and incidental factors may however lead to variation in
actual results.

Date: 06.12.2021
Place: Kolkata

On Behalf of the Board

For Kanak Projects Limited

Sd/- Sd/-
Sudhir Prakash Anshuman Prakash
Managing Director Director

DIN: 00434020 DIN: 00434909



Annexure - A

MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY STRUCTURE AND DEVELOPMENT

Real Estate Business

The Real Estate Industry in India is flourishing but presently it is facing problems of increased inventory
stock, significantly reduced number of transactions by the Customer & increased Cost of Land &
Construction. The Company is in continuous process of making a vivacious presence for itself in real estate
Industry.

Other Activities

The Company’s allied business activities also includes investing, acquiring, holding or otherwise dealing in
shares, stocks and other securities.

OPPORTUNITIES AND THREATS

Since the beginning of economic reforms and pragmatic and visionary policies adopted by the Government,
the Indian economy has been witnessing strong economic growth along with demographic impetus of a
growing population in the working-age category. This is creating a massive demand-supply mismatch across
the real estate sector. The sheer increase in the ‘need for built-up space’ is opening up several opportunities
for developers- be it for constructing residential properties, creating commercial space for offices or retail.
Your Company is all set to avail such opportunities and take a giant leap in the path of progress.

Apart from normal business risks, your company will be facing stiff competition from existing as well as other
new entrants in the same line of business. However pragmatic and prudent policies and induction of young
and dynamic visionaries with expertise coupled with infusion of high-tech approach, your company will be
progressing by leaps and bounds.

OUTLOOK

Due to lockdown in the month of March and April due to COVID - 19 announced by the Central Government,
there has been a major loss in whole of India. It is expected that the outlook of the Industry will be better in
years to come.

RISK AND CONCERN

The Real Estate Industry is largely impacted due to lockdown in the month of March and April due to COVID
- 19 announced by the Central Government. There has been a major loss of rental income of around 4 Crs.

INTERNAL CONTROL SYSTEM AND ITS ADEQUACY

The Company has in place adequate internal control system covering all its operations in order to
provide reasonable assurance with regard to information and maintenance of proper accounting
records, the economy and efficiency of operations, safeguarding of assets against unauthorized use or
losses, and the reliability of financial and operational information.



The Internal Control mechanism comprises a well-defined organization structure, pre-determined
authority levels and clearly defined policy guidelines for appropriate delegation of authority

FINANCIAL AND OPERATIONAL PERFORMANCE
The Financial performance of the Company has been given separately in the Directors' Report
SEGMENTWISE OR PRODUCTWISE PERFORMANCE

The Company is primarily engaged in the business of renting of immovable properties. Its allied business
activities also includes investing, acquiring, holding or otherwise dealing in shares, stocks and other
securities. Accordingly, the Company is a single business segment Company.

HUMAN RESOURCES

The Company firmly believes that "People" and "People driven Strategies" are the pivotal force behind
success of its growth. The HR philosophy is communicated to the employees through various group
interactions with the Top Management. In order to ensure that its HR philosophy is translated into
demonstrated action, the Company has sound, pro-active and progressive HR strategy and practices.

CAUTIONARY STATEMENT

Statements in the Management Discussion and Analysis Report in regard to projections, estimates and
expectations have been made in good faith. Many unforeseen factors may come into play and affect the
actual results, which could be different from what the Directors envisage in terms of future performance
and outlook. Market data and product information contained in this Report have been based on information
gathered from various published and unpublished reports, and their accuracy, reliability and completeness
cannot be ensured.

Place: Kolkata

Date: 06.12.2021

On Behalf of the Board

For Kanak Projects Limited

Sd/- Sd/-
Sudhir Prakash Anshuman Prakash
Managing Director Director

DIN: 00434020 DIN: 00434909



ANNEXURE - B

Form AOC-1

Part B: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and
Joint Ventures

Name of associates/Joint Ventures

Lao Jan Tea Co. Pvt. Ltd.

1. Latest audited Balance Sheet Date 31 March, 2021
2. Shares of Associate/Joint Ventures held by
the company on the year end
No. 8000
Amount of Investment in Associates/Joint Venture 800000
Extend of Holding% 49.91

3. Description of how there is significant Holding is more than 20%
influence
4. Reason why the associate/joint ventureis | -
not consolidated
5. Net worth attributable to shareholdingas | Rs. 3,05,38,567
per latest audited Balance Sheet
6. Profit/Loss for the year
i. Considered in Consolidation Rs.5,27,181
ii. Not Considered in Consolidation -
Dated: 30.06.2021
Place: Kolkata
On Behalf of the Board

For Kanak Projects Limited

Sd/-
Sudhir Prakash

Sd/-
Anshuman Prakash
Managing Director Director

DIN: 00434020 DIN: 00434909



Annexure - C

1. Brief outline on CSR Policy of the Company:

The CSR policy of the Company has been formulated and adopted in terms of Section 135 of
the Companies Act, 2013 and the Rules made thereunder. The Company will endeavour to
carry out various activities which have been stated in Schedule VII of the Companies Act,
2013. Kanak Projects Ltd. (Hereinafter refers to as KPL). KPL stands committed to the social
and economic development of the communities in which it operates. The company’s
commitment towards this includes giving increasing opportunities for socially and
economically disadvantageous sections of the society. The Company has been contributing its
time, expertise and resources to help communities and undertaking a series of initiatives that
are locally relevant.

KPL aims at taking up the programmes that benefit the communities in and around its work
centres and over a period of time, results in enhancing the quality of the life of the people in

the area of its business operations.

2. Composition of CSR Committee:

SI. | Name of Director Designation | Number of Number of
No. meetings of meetings of
CSR CSR
Committee Committee
held during attended
the Year during the
Year
1. | Neelima Jain Non 1 1
Executive
and Non
Independent
Director
2. | Nitin Kandoi Independent | 1 1
Director
3. | Princey Kandoi Director 1 1

3. Provide the weblink where composition of CSR committee, CSR Policy and
CSR Projects approved by the board are disclosed on the website of the
company.- www.kanakprojectsltd.com

4. Provide the details of Impact assessment of CSR projects carried out in
pursuance of sub-rule (3) of rule 8 of the Companies (Corporate Social
responsibility policy) Rules,2014, if applicable: NA




5. Details of the amount available for set off in pursuance of sub rule (3) of
rule 7 of the Companies (Corporate Social responsibility policy) Rules,
2014 and amount required for set off for the financial year.: NA

6. Average net profit of the company as per section 135(5): Rs. 10,27,01,458/-

7. (a) Two percent of average net profit of the company as per section 135(5): Rs.
2,054,029/-

(b) Surplus arising out of the CSR projects or programme or activities of the previous
financial years: NIL

(c) Amount required to be set off for the financial year: NIL

(d) Total CSR obligation for the financial year (7a+7b-7c): Rs. 2,054,029 /-

8. (a) CSR amount spent or unspent for the financial year:

Total Amount Unspent (in Rs.)

Amount Total Amount transferred to | Amount transferred to any fund
Spent for Unspent CSR Account as per | specified under Schedule VII as
the section 135(6) per second proviso to section
Financial 135(5)

Year (in Amount Date of Transfer | Amount Date of

Rs.) Transfer
21,00,000 Not Applicable




(b) Details of CSR amount spent against ongoing project for the financial year:

1|2 3 4 5 6 7 8 9 10 11
SI. | Na Item Lo | Location Proje | Amo | Amo | Amoun | Mode of Mode of
N | me | from | cal | ofthe ct unt unt t Implemen | Implementati
o. | of the are | project durat | alloca | spent | transfe | tation on Through
the | listof | a ion ted in rred to | Direct Implementing
Proj | activi for the Unspe Agency
ect ties - the curre | nt CSR
. Sta | Dist .
in . Proje | nt Accoun
Sche te | rict ct(in | finan | tfor
dule Rs.) cial the . Na | CSR
VII to year Project me | Registr
the (in as per ation
Act Rs.) Section No.
135(6)
(inRs.)
Not Applicable

(c) Details of CSR amount spent against other than ongoing projects for the financial

year:
1 2 3 4 5 6 7 8
SL Name of the Item Local | Location of the Amount Mode Mode of
No. | Project from the | area | Project spent for of Implementation
list of (Yes/ the Imple through
activities | No) | State Distric | project (in | mentat | implementing
in t Rs.) ion agency
Schedule Direct(
VII to Yes/N Name CSR
the Act o) Regist
ration
No.
SHEO PRASAD Social No Uttara | Dehrad 21, Direct | - -
DARSHANLAL Welfar khand | un 00,
1 CHAIWALE e 00
TRUST 0
TOTAL Rs.21,00,000

(d) amount spent in Administrative Overheads: N.A.

(e) Amount spent on Impact Assessment, if applicable: NA




(f) Total amount spent for the financial year (8b+8c+8d+8e): 21,00,000

(g) Excess amount for set off, if any: NA

SI. Particular Amount (in Rs.)
No.
(i) Two percent of average net profit of the 2,054,029 /-
company as per section 135(5)
(ii) Total amount spent for the Financial Year 21,00,000/-
(iii) Excess amount spent for the financial year(ii-i) 32,385/-
(iv) Surplus arising out of the CSR projects or 45,971
programmes or activities of the previous
financial years, if any
(v) Amount available for set off in succeeding 45,971/-
financial years(iii-iv)

9. In case of creation or acquisition of capital asset furnish the details relating to the

asset so created or acquired through CSR Spent in the financial year: NA

(a) Date of creation or acquisition of the capital asset

(b) Amount of CSR spent for creation or acquisition of capital

(c) Details of the entity or public authority or beneficiary under whose name
such capital asset is registered, their address etc

(d) Provide details of the capital asset created or acquired (including complete
address and location of the capital asset)

10. Specify the reason if the company has failed to spend two percent of the average
net profit as per section 135(5): NA

On Behalf of the Board
For Kanak Projects Limited
Date: 30.06.2021 Sd/- Sd/-
Place: Kolkata Sudhir Prakash Anshuman Prakash
Managing Director Director

DIN: 00434020 DIN: 00434909



Annexure - D

CORPORATE GOVERNANCE REPORT

Pursuant to Regulation 34 read with Schedule V of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, a Report on Corporate Governance is as follows:

1. COMPANY PHILOSPHY ON CORPORATE GOVERNANCE:

The Company’s Philosophy on Corporate Governance aims at the attainment of the highest levels
of transparency, accountability and responsibility in all operations and all interactions with its
Shareholders, Investors, Lenders, Employees, Government and other stakeholders.

As part of our commitment to run a values-driven and processes managed company, this
responsibility is taken up with highest discipline and vigilance by the Company’s Board of
Directors and its management team. The Company believes that all its operations and actions
must serve the underlying goal of enhancing overall shareholder value consistently over a
sustained period of time. The Board considers itself a Trustee of its shareholders and
acknowledges its responsibilities towards them for creating, enhancing and safeguarding their
wealth.

2. BOARD OF DIRECTORS:

The Company's Board comprises of adequate mix of Independent and Non-Independent Directors
as well as Executive and Non-Executive Directors.

The Company's board members have diverse areas of knowledge and expertise, which is
necessary in providing as independent and objective view on business issues and assess them
from the stand point of the stakeholders’ of the Company.

a. Composition of Board of Directors

The Company's policy is to maintain optimum combination of Executive and Non-Executive
Directors. The Constitution of the Board as on March 31, 2021:

Mr. Sudhir Prakash
Managing Director
Executive (Promoter)

Mr. Anshuman Prakash
Executive Director (Promoter)

Nationality Indian Nationality Indian

Age 72 Age 48

Date of 01/11/1988 Date of 21/11/1996
appointment appointment

Tenure on Board 23 years Tenure on Board 25

Term ending date | NA Term ending date NA
Shareholding 1350 (0.03%) Shareholding 56780 (1.28%)

Board memberships - Indian listed companies

Board memberships - Indian listed

companies




DLX Limited Managing Director DLX Limited Director & CFO
Executive Non Executive

R K Commercial | Non-Executive Director | R K Commercial Ltd | Executive Director

Ltd and Non- Independent and Non-

Director (Promoter)

Independent
Director (Promoter)

Committee

details as per
Regulation 26 of
Listing Regulations

Member: NIL

Chairperson: NIL

Committee

details as per
Regulation 26 of
Listing Regulations

Member: NIL

Chairperson: NIL

Areas of expertise

Finance Background

Areas of expertise

Finance Background

Mr. Sidhant Prakash

Executive Director (Promoter)

Mr. Nikhil Prakash

Executive Director (Promoter)

Nationality Indian Nationality Indian

Age 32 Age 45

Date of 30/06/2015 Date of 30/06/2015
appointment appointment

Tenure on Board 6 Tenure on Board 6

Term ending date | NA Term ending date NA
Shareholding 0 (0%) Shareholding 15370 (0.35%)

Board memberships - Indian listed companies

Board memberships - Indian listed

companies
DLX Limited Director R K Commercial Ltd | Managing Director
Non-executive (Promoter)
R K Commercial |Executive Director and
Ltd Non-Independent
Director (Promoter)
Committee Member: NA Committee Member: NA

details as per
Regulation 26 of
Listing Regulations

Chairperson: NA

details as per
Regulation 26 of
Listing Regulations

Chairperson: NA

Areas of expertise

Finance Background

Areas of expertise

Finance Background

Ms. Neelima Jain

Mr. Nitin Kandoi

Non-Executive Director and Independent | Non-Executive Director and Independent
Director (Non-Promoter) Director (Non-Promoter)

Nationality Indian Nationality Indian

Age 69 Age 35

Date of 30/03/2015 Date of 01/12/2020

appointment

appointment




Tenure on Board 6 Tenure on Board 1
Term ending date | NA Term ending date 30.11.2025
Shareholding Nil Shareholding Nil
Board memberships - Indian listed companies | Board memberships - Indian listed
companies
-Nil
DLX Limited Director DLX Limited Director
Non-Executive Non-Executive
R K Commercial | Director R K Commercial Director

Ltd Non-executive Ltd Non-Executive

Committee Member: Audit | Committee Member: Nil

details as per Committee, Nomination | details as per

Regulation 26 of and Remuneration | Regulation 26 of Chairperson:  Audit

Listing Regulations | Committee, Corporate | Listing Regulations | Committee,
Social Responsibility Nomination and
Committee and Remuneration
Stakeholders Committee,
Relationship Committee Corporate Social
of DLX Limited. Responsibility
Audit Committee, Committee and
Nomination and Stakeholders
Remuneration Relationship
Committee and Committee of DLX
Stakeholders Limited.

Relationship Committee

of

R K Commercial

Limited.
Chairperson: N.A

Audit Committee and
Nomination and
Remuneration
Committee of RK
Commercial Ltd.

Areas of expertise

Finance Background

Areas of expertise

Finance Background

Mr. Princey Kandoi
Non-Executive Director and Non-Independent

Director (Non-Promoter)

Nationality Indian

Age 36

Date of appointment 01/12/2020
Tenure on Board 1

Term ending date 30.11.2025
Shareholding Nil

Board memberships - Indian listed companies

Nil

DLX Limited Director
Non-Executive

R K Commercial Ltd Director

Non-executive




Committee

details as per
Regulation 26 of
Listing Regulations

Member: Audit
Committee and
Nomination and

Remuneration
Committee of R K

Commercial Ltd
Audit Committee and

Nomination and

Remuneration

Committee of DLX Ltd

Chairperson: Nil

Areas of expertise

Finance Background

The Board periodically reviews the Compliance report pertaining to all laws applicable to the
Company, prepared by the Company as well as steps taken by the Company to rectify instance
of non-compliances.

b. Attendance record of Board meetings

During the year under review, 12 (Twelve) Board meetings were held on 30/06/2020,
31/07/2020, 12/08/2020, 31/08/2020, 15/09/2020, 04/11/2020, 13/11/2020, 18/11/2020,
01/12/2020, 25/01/2021, 13/02/2021, 03/03/2021. The Board members are given appropriate

documents and information in advance of each board meeting.

The attendance record of all directors on the Board and the last AGM and the number of

Companies / Committees where he / she is a Director / Member as under:

Name of the Attendance | Date of original Total No of No of % of
Director at last AGM | Appointment | Directorship Board Board Attendance
including Meeting Meeting
this held attended
Company
Mr. Neelima Jain Yes 30/03/2015 4 12 6 100%
Mr. Sudhir Prakash No 01/11/1988 15 12 10 100%
Mr. Nikhil Prakash Yes 30/06/2015 9 12 2 100%
Mr. Anshuman Yes 21/11/1996 12 10 100%
Prakash 16
Mr. Nitin Kandoi Yes 01/12/2020 7 4 4 100%
Mr. Sidhant Yes 30/06/2015 12 12 100%
Prakash 9
Mr. Princey Yes 01/12/2020 3 4 4 100%
Kandoi




c. Disclosure of relationships between directors inter-se:

Sr. Name of Director Relationship with other Directors
No.
1 Mr. Sudhir Prakash Father of :
Mr. Nikhil Prakash
Mr. Anshuman Prakash
2 Mr. Sidhant Prakash Nephew of Mr. Sudhir Prakash
3 Mr. Neelima Jain Not related to any other Director
4 Mr. Nitin Kandoi Not related to any other Director
5 Mrs. Princey Kandoi Not related to any other Director

COMMITTEES OF THE COMPANY:

(a) AUDIT COMMITTEE

The Audit Committee of the Company is constituted in line with the provisions of Section 177 of
the Companies Act, 2013 read with Regulation 18 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. The Audit Committee of the Company consist three directors.
All the directors have good knowledge of finance, accounts as well as company law. The
Chairman of the Committee is Mr. Nitin Kandoi. The other members of the committee are Mrs.
Princey Kandoi, Ms. Neelima Jain.

Terms of Reference -

The board terms of reference of the Committee inter alia includes the following:

1.

2.

Oversight of the Company's financial reporting process and the disclosure of its financial
information to ensure that the financial statement is correct, sufficient and credible.
Recommending the appointment, remuneration and terms of appointment of auditors of
the Company.

Approval of payment to statutory auditors for any other services rendered by the statutory
auditors.

Reviewing, with the management the annual financial statements and the auditor’s report

thereon, before submission to the board for approval, with particular reference to:

(a) Matters required to be included in Director's Responsibility Statement included in
Board's report;

(b) Changes, if any, in accounting policies and practices and reasons for the same;

(c) Major accounting entries based on exercise of judgment by management;

(d) Significant adjustments made in the financial statements arising out of audit findings;

(e) Compliance with listing and other legal requirements relating to financial statements;

(f) Disclosure of any related party transactions;

(g) Qualifications in the draft audit report;

Reviewing, with the management, the quarterly financial statements before submission to
the Board for approval.



10.

11

13.

14.

15.

16.

17.

18.

19.
20.

21

22.

Reviewing, with the management, statement of uses and application of funds raised
through an issue, statement of funds utilized for other purposes and report of monitoring
agency.

Review and monitor the auditors' independence and performance, and effectiveness of
audit process.

Approval or any subsequent modification of transactions of the Company with related
parties.

Scrutiny of inter-corporate loans and investments.

Valuation of undertakings or assets of the Company, wherever it is necessary.

. Evaluation of internal financial controls and risk management systems.
12.

Reviewing, with the management, performance of statutory and internal auditors,
adequacy of the internal control systems.

Reviewing the adequacy of internal audit function, if any, including the structure of the
internal audit department, staffing and seniority of the official heading the department,
reporting structure coverage and frequency of internal audit.

Discussion with internal auditors of any significant findings and follow up thereon.
Reviewing the findings of any internal investigations by the internal auditors into matters
where there is suspected fraud or irregularity or a failure of internal control systems of a
material nature and reporting the matter to the Board.

Discussion with statutory auditors before the audit commences about nature and scope of
audit as well as post-audit discussion to ascertain any area of concern.

To look into the reasons for substantial defaults in the payment to the depositors,
debenture holders,

Shareholders (in case of non-payment of declared dividends) and creditors.

To review the functioning of the Whistle-Blower mechanism.

Approval of appointment of Chief Financial Officer.

. To review report submitted by Monitoring Agency informing material deviations in the

utilization of Issue proceeds and to make necessary recommendations to the Board, if,
when and where applicable.
Carrying out any other function as is mentioned in the terms of reference of the Audit

Committee.

During the year under review, the Committee met 04 (Four) times on 31/07/2020, 15/09/2020,
13/11/2020 and 13/02/2021. Attendance of the members after re-constitution at the meeting
was as follows:



Name of the Member Designation No. of Meetings
attended
Mr. Nitin Kandoi Chairman 1
Mrs. Princey Kandoi Member 1
Ms. Neelima Jain Member 1

(b) NOMINATION & REMUNERATION COMMITTEE

The Nomination & Remuneration committee comprise of three directors, viz, Mr. Nitin Kandoi
as Chairman, Mrs. Princey Kandoi and Ms. Neelima Jain as other members.

Attendance of the members after re-constitution at the meeting was as follows:

Name of the Member Designation No. of Meetings
attended
Mr. Nitin Kandoi Chairman 1
Mrs. Princey Kandoi Member 1
Ms. Neelima Jain Member 1

The Nomination & Remuneration Committee shall identify persons who are qualified to become
directors and who may be appointed in senior management in accordance with the criteria lay
down. Recommended to the Board their appointment and removal and shall carry out evaluation
of every director performance.

The Committee had been consulted to review and approve the annual salaries, commission,
service agreement and other employment conditions for the executive directors. The
remuneration policy is in consonance with the existing industry practice.

The terms of reference of the Committee are in line with the requirements of the Companies
Act, 2013 and Regulation 19 read with Part D of Schedule Il to the SEBI LODR.

The terms of reference of the Committee are broadly as under:
1. formulation of the criteria for determining qualifications, positive attributes and

independence of a director and recommend to the board of directors a policy relating
to, the remuneration of the directors, key managerial personnel and other employees.

2. Formulation of criteria for evaluation of performance of independent directors and the
board.

3. Devising a policy on Board diversity.



4. ldentifying persons who are qualified to become directors and who may be appointed in
senior management in accordance with the criteria laid down, and recommend to the
board of directors their appointment and removal.

5. Whether to extend or continue the term of appointment of the independent director, on
the basis of there of performance evaluation of independent directors.

During the year under review, the Committee met 03 (Three) times on 31/08/2020,
04/11/2020 and 01/12/2020 and all members were present at the meetings.

Details of the remuneration to the Executive Directors provided as per accounts for the year
ended March 31, 2021 are given below:

Executive Director Salary (In Rs) Commission (In Rs)

Mr. Nikhil Prakash 28,50,000 NIL

Mr. Anshuman Prakash 28,50,000 NIL

Mr. Sidhant Prakash 28,50,000 NIL

Mr. Sudhir Prakash NIL NIL

Non-Executive Director Sitting Fees Commission | Total (In
(In Rs.) (In Rs.) Rs.)

NIL NIL NIL
Ms. Neelima Jain

Details of the remuneration to the Non-Executive Director provided as per accounts for the Year
ended March 31, 2021 are given below: NA

Familiarization Programmes:

The management conducts familiarization programmes for its Directors which includes discussion
on industry outlook and updates on various matters viz. Regulatory, Business, Stock exchange
operations, Finance, Internal Control, Information Technology etc. The details of programmes
for familiarization of Directors are available on the Company’s website
http://www.rkcommercialltd.com.

(c) STAKEHOLDERS RELATIONSHIP COMMITTEE

The Stakeholders Relationship Committee comprise of three directors, viz, Mr. Nitin Kandoi as
Chairman, Mrs. Princey Kandoi and Ms. Neelima Jain as other members.



The Committee has been constituted to specifically look into redressal of shareholders’ grievance
matters. The Committee has also been dealing the power to approve transfer / transmission,
issue of new or duplicate certificates, sub-division of shares, split of shares and all matters
related to shares.

Mrs. Ginni Lohariwala, the Company Secretary of the Company is the Compliance Officer.

During the year under review, the Committee met 04 (Four) time on 31/07/2020, 15/09/2020,
13/11/2020, 13/02/2021 and all members present at the meeting.

Total number of letters and complaints received and replied to the satisfaction of shareholders
during the year under review was NIL as on March 31, 2021 there are NIL complaints pending
with the Company.

(c) CORPORTE SOCIAL RESPONSIBILITY COMMITTEE

The Stakeholders Relationship Committee comprise of three directors, viz, Mr. Nitin Kandoi as
Chairman, Mrs. Princey Kandoi and Ms. Neelima Jain as other members.

The Committee met 01 (One) time on 03/03/2021 and all members present at the meeting.

SEPARATE MEETINGS OF INDEPENDENT DIRECTORS

As required by SEBI LODR, the Independent Directors held 01 meeting during the year. All
Independent Directors attended the same.

The Independent Directors discussed / review the matters specified in Regulation 25 of SEBI
LODR.

GENERAL BODY MEETINGS:

Year General Meeting Date Time Special Resolution Passed

2019-20 Annual General 31/12/2020 2.30 6 Special Resolution was
Meeting P.M. passed.

2018-19 Annual General 30/09/2019 | 2.30 No Special Resolution was
Meeting P.M. passed.

2018-19 Extra-Ordinary 25.02.2019 | 2.00 1 Special Resolution was

General Meeting P.M. passed.

2017-18 Annual General 26/09/2018 | 02:30 PM | No Special Resolution was

Meeting passed.

*1 Extraordinary General Meeting was held during 2018-19 Financial Year.



DISCLOSURES

(a) Basis of related party transactions

All related party transactions that were entered into during the financial year were on an arm’s
length basis and were in the ordinary course of business. There are no materially significant
related party transactions made by the Company with Promoters, Directors, Key Managerial
Personnel or other designated persons which may have a potential conflict with the interest of
the Company at large.

All Related Party Transactions are placed before the Audit Committee for approval.

(b) Details of non-compliance by the Company, penalties, and strictures imposed on the
Company by the Stock Exchanges or SEBI or any statutory authority, on any matter
related to Capital Markets during the last three years:

There have been no penalties or strictures imposed by SEBI or any statutory authority on any
matter related to the capital markets during the last three years.

(c) Vigil Mechanism

The Company has a vigil mechanism for directors and employees to report genuine concerns.
The Vigil mechanism provides for adequate safeguards against victimization of director(s) or
employee(s) or any other person who avail the mechanism and also provide for direct access to
the chairperson of the audit committee in appropriate or exceptional cases.

(c) The Company has complied with all mandatory requirements of Regulations as per Chapter
IV of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

Compliance Report on Non mandatory requirements under Regulation 27(1).
(d) Risk management

The Company operates in an increasingly volatile and challenging business environment. The
Company’s overall risk management seeks to minimize potential adverse effects on its
performance. The Company has created the Risk Management charter for building a strong risk
management culture.

Board of Directors confirms that there exist no elements of risks, if any, which in the opinion of
the Board may threaten the existence of the Company.

(e) Compliance by the Company

There are no instances of non-compliance by the Company on any matters, nor have any
/strictures been imposed by the Stock Exchange or SEBI or any other statutory authority on any
matter relating to SEBI Compliance norms during the Financial Year ended on March 31, 2021.

(f) Performance Evaluation:

Pursuant to the provisions of the Companies Act, 2013 and SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 the Board has carried out the annual performance
evaluation of its own performance, the Directors individually as well as the evaluation of the
working of its Committees.

The Nomination and Remuneration Committee laid down the criteria for performance evaluation
of Independent Directors and other Directors, Board of Directors and the various committees of
the Board of Directors. The criteria for performance evaluation cover the areas relevant to their
functioning as Chairman, Independent Directors or other Directors, Member of Board or
committees of the Board. A Structured questionnaire, evolved through discussions within the
Board, has been used for this purpose.



The purposes of evaluation of the Board and its Committees was to analyze how the Board and
its committees are functioning, the time spent by the Board while considering matters and
whether the terms of reference of the Board Committees have been met, beside compliance of
provisions of the Act and Listing Agreement.

The Directors expressed their satisfaction with the evaluation process. However, given the
nascent nature of this process, the evaluation process will be strengthened through experience
and also by identifying best practices used by other companies.

CODE OF CONDUCT

The Company has adopted a Code of Conduct for Directors and Senior Management of the
Company, as required by Regulation 17(5) of the SEBI LODR. The Company has received
confirmation from the Directors and Senior Management regarding compliance with the code for
the year ended March 31, 2021. The code has been displayed on the Company's website. A
declaration from Managing Director forms part of this report.

To,

The Board of Directors
Kanak Projects Limited
41, Chowringhee Road

4th Floor, Kolkata - 700040

Dear Sir,
Sub: Compliance with the Company's Code of Ethics and Business Conduct

In accordance with Schedule V (D) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, all Board Members and Senior Management Personnel have affirmed
compliance with Code of Ethics and Business Conduct of the Company for the financial year
ended March 31, 2021.

Place: Kolkata For Kanak Projects Limited
Date: 30.06.2021 sd/-

Sudhir Prakash

Managing Director

DIN: 00434020

Fees paid to Auditors:

Total fees for all services paid by the listed entity and its subsidiaries, on a consolidated basis,
to the statutory auditor and all entities in the network firm/network entity of which the
statutory auditor is a part:

Statutory Audit Fee: Rs. 3,50,000/-

Tax Audit Fee: Rs. 50,000/-

Fees are exclusive of taxes as applicable. No payment has been made to the statutory auditors
from subsidiaries of the Exchange or to any network firm/entity.

COMPLAINTS PERTAINING TO SEXUAL HARASSMENT:
a. number of complaints filed during the financial year: Nil

b. number of complaints disposed of during the financial year: Nil
c. number of complaints pending as on end of the financial year: Nil



Non-Compliance with the Conditions of Corporate Governance:

The Company is in compliance with the requirements stipulated under Regulation 17 to 27 read
with Schedule V and clauses (b) to (i) of Regulation 46(2) of the Listing Regulations, to the extent
as applicable, with regards to Corporate Governance.

CODE OF CONDUCT FOR PREVENTION OF INSIDER TRADING:

The Company has adopted a revised “Code of Conduct to Regulate, Monitor and Report Trading
in Securities and Fair Disclosure of Unpublished Price Sensitive Information” (Revised Code) in
Compliance with SEBI (Prohibition of Insider Trading) (Amendment) Regulations, 2018. The same
was effective from April 01t 2019 and shall be made available on the Company’s website
http://www.kanakprojectsltd.com.

DISCLOSURE ON NON-MANDATORY REQUIREMENTS:
a. The Board has a Executive Chairman. The Independent Directors are only receiving sitting
fees for attending meetings.

b. Shareholders Rights: Annual Accounts are circulated to all the shareholders and also published
in the website of the company after passing by the shareholders in the Annual General Meeting.

c. Audit qualifications: There is no qualifications contained in the Auditor’s Report on the
standalone financial statement for the year ended 31st March, 2021.

d. Training of Board members: The Directors are also appraised of all important changes in
applicable legislation, enactment, guidelines, accounting standards, etc. to enable them to take
informed decisions.

e. Disclosures of web-link for disclosing policy for determining ‘material’ subsidiaries, policy on
dealing with related party transactions, disclosure of commodity price risks and commodity
hedging activities and disclosure of details of utilization of funds raised through preferential
allotment or qualified institutions placement as specified under Regulation 32(7A) are not
applicable to the Company.

PARTICULARS OF DIRECTORS REAPPOINTED
As required under SEBI (Listing Obligations and Disclosures) Regulations, 2015 as amended

from time to time, the details of membership and other relevant details in respect of
Directors who are being recommended for re-appointment are given hereunder:-

Name of the | Age Qualification Experience Directorship in

Director other Public
Limited
Companies

Mr. Sidhant | 31 Graduate 10 years 2

Prakash

GENERAL SHAREHOLDER INFORMATION

1. Annual General Meeting
Thursday, 30t December, 2021 at 11.00 A.M.
Kanak Building, 41, Chowringhee Road,
Kolkata-700071

Day, Date & Time

Venue




. Financial Year

April 1, 2020 to March 31, 2021

. Dividend payment date

The Company has not declared and paid any
Dividend.

. Listing Details

The Calcutta Stock Exchange Limited (BSE)
7, Lyons Range, Dalhousie, Kolkata-700001,
West Bengal.

Annual Listing Fees has been paid.

. Stock Codes

Scrip Code:
ISIN: INE928E01016
CIN: L67020WB1979PLC031867

. Market Price data- high, low during
each month in last financial year

Not Applicable as the Company’s shares are
not actively trading.

. Performance in comparison to broad-
based indices such as BSE Sensex,
CRISIL Index etc.

Not applicable as the Company’s shares are
not actively trading.

. Registrar & Share Transfer Agent

Not applicable. The Company’s internal
team maintains the Share Capital works.

. Share Transfer System

Share Transfer System is managed by the
RTA.

NICHE TECHNOLOGIES PRIVATE LIMITED
(Registrar & Share Transfer Agent)

3A, Auckland Place, 7t Floor

Room No. 7A and 7B, Kolkata - 700017

Dematerialization of shares and
liquidity

All the Shares of the Company are in physical
form.

Compliance Officer / Company
Secretary

Ginni Lohariwala
2A, Kedar Bose Lane, 3rd Floor, Kolkata -
700025




Shareholding Pattern as on March 31, 2021

Shareholding Category No of Number of % of Holding
Shareholders Shares
Promoter & Promoter
Group
5 3313500 74.42
Individual/ HUF
1 100 .002
Body Corporate
Public Shareholding
Institutions
Non-Institutions
Bodies Corporate 3 1138520 25.571
Individual Shareholders 3 280 0.006
holding nominal value upto
Rs. 2 Lac
Individual Shareholders 0 0 0
holding nominal value
greater than Rs. 2 Lac
Any Other (NRI & Clearing 0 0 0
Members)
0 0 0
HUF
Total 12 4452400 100

PRACTICING COMPANY SECRETARY CERTIFICATION:

A certificate from practicing company secretary confirming that none of the Directors on the
Board of the Company were debarred or disqualified from being re-appointed under retirement
by rotation and/or continuing as Directors of the Company by SEBI, Ministry of Corporate Affairs
or any other statutory authorities is attached and form part of this report.

CHIEF EXECUTIVE OFFICER/CHIEF FINANCIAL OFFICER CERTIFICATE:

In terms of Regulation 17(8) of the Listing Regulations, the CFO made a certification to the Board
of Directors in the prescribed format for the year at the review, which has been reviewed by
the Audit Committees and taken on record by the Board. The same is attached to this report.



COMPLIANCE CERTIFICATE:
A Certificate from M/s. Shristi Garg & Associates, confirming compliances with the conditions of
Corporate Governance as stipulated under the Listing Regulations is attached to this report.

Equity Shares in the Suspense Account: NIL

ANNUAL REPORT:

Annual Report containing, inter alia, Audited Financial Statement, Auditor’s Report, Boards’
Report, Corporate Governance Report, Management Discussions and Analysis Report and other
material and related matters/ information is circulated by email to the Shareholders and others
entitled thereto. The copy of Annual Report is also available on Company’s website at www.cse-
india.com.

MEANS OF COMMUNICATION

Effective communication of information is an essential component of Corporate Governance. It
is process of sharing information, ideas, thoughts, opinions and plans to all stakeholders which
promote management -shareholder relations. The Company regularly interacts with shareholders
through multiple channels of communication such as results announcement, annual reports,
media releases, and Company's website and through green initiatives.

The above Report was placed before and approved by the Board of Directors at their Meeting
held on 06.12.2021.

Place: Kolkata
Date: 06.12.2021

On Behalf of the Board

For Kanak Projects Limited

Sd/- Sd/-
Sudhir Prakash Anshuman Prakash
Managing Director Director

DIN: 00434020 DIN: 00434909



CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

(pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015)

To,

The Members

Kanak Projects Limited
41 Chowringhee Road
Kolkata - 700071

We have examined the relevant registers, records, forms, returns and disclosures received from the
Directors of KANAK PROJECTS LIMITED (CIN: L67020WB1979PLC031867)and having registered office at
41 Chowringhee Road Kolkata 700071 (hereinafter referred to as ‘the Company’), produced before us by the
Company for the purpose of issuing this Certificate, in accordance with Regulation 34(3) read with
Schedule V Para-C Sub clause 10(i) of the Securities Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations,2015 as amended from time to time.

In our opinion and to the best of our information and according to the verifications (including Directors
Identification Number (DIN) status at the portal www.mca.gov.in) as considered necessary and
explanations furnished to us by the Company & its officers, we hereby certify that none of the Directors on
the Board of the Company as stated below for the Financial Year ending on 31st March, 2021 have been
debarred or disqualified from being appointed or continuing as Directors of companies by the Securities
and Exchange Board of India, Ministry of Corporate Affairs or any such other Statutory Authority.

Sr. No. Name of Director DIN Date of appointment in
Company
1. Neelima Jain 00348042 30.03.2015
2. Sudhir Prakash 00434020 01.11.1988
3. Anshuman Prakash 00434909 21.11.1996
4. Nikhil Prakash 00434328 30.06.2015
5. Nitin Kandoi 03559176 01.12.2020
6. Sidhant Prakash 06850941 30.06.2015
7. Princey Kandoi 08946234 01.12.2020

Ensuring the eligibility for the appointment/continuity of every Director on the Board is the responsibility
of the management of the Company. Our responsibility is to express an opinion on these based on our
verification. This certificate is neither an assurance as to the future viability of the Company nor of the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

Place-Kolkata

Date- 03.09.2021
For Shristi Garg & Associates

UDIN- A047506C000888841 Company Secretaries
Sd/-
Shristi Garg
Proprietor

(C.P.No.: 17447)



CFO Compliance Certification

To,
The Board of Directors
Kanak Projects Limited

We, Sudhir Prakash, Managing Director and Lalita Kanta Samal, Chief Financial Officer of Kanak Projects
Limited, to the best of our knowledge and belief, certify that:

(a) We have reviewed financial statements and the cash flow statement for the year ended on 31.03.2021
and that to the best of my knowledge and belief:

(i) These statements do not contain any materially untrue statement or omit any material fact or contain
statements that might be misleading;

(ii) These statements together present a true and fair view of the company’s affairs and are in compliance
with existing accounting standards, applicable laws and Regulations.

(b) There are, to the best of our knowledge and belief, no transactions entered into by the Company
during the year ended on 31.03.2021 which are fraudulent, illegal or volatile of the company’s code of
conduct.

(c) We accept the responsibility for establishing and maintaining internal controls for Financial
Reporting and we have evaluated the effectiveness of internal control systems of the company pertaining
to financial reporting.

(d) We have indicated to the auditors and the Audit committee:
(i) That there was no significant changes in internal control over financial reporting during the year;

(ii) That there was no significant changes in accounting policies during the year and that the same have
been disclosed in the notes to the financial statements; and

(iii) There were no instances of significant fraud of which we have become aware of and the involvement
of the management or an employee having a significant role in internal control system over financial
reporting.
For and on behalf of the Board of Directors of
Kanak Projects Limited

Sd/- Sd/-
Sudhir Prakash Lalita Kanta Samal
Place: Kolkata Managing Director CFO/KMP

Date: 30.06.2021 DIN: 00434020 PAN: AKTPS1391M



CERTIFICATE ON CORPORATE GOVERNANCE

To,

The Members,

Kanak Projects Limited
41, Chowringhee Road

Kolkata - 700071

We have examined the compliance of conditions of Corporate Governance by Kanak Projects
Limited (‘the Company’) for the year ended 31st March 2021, as stipulated in Regulation 17 to 27,
46(2) (b) to (i), Schedule Il and V (paragraphs C, D and E) of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing
Regulations”) as amended from time to time. We have obtained all the information and
explanations which to the best of our knowledge and belief were necessary for the purpose of
certifications.

The compliance of conditions of Corporate Governance is the responsibility of the management.
Our examination was limited to procedures and implementations thereof, adopted by the
Company for ensuring the compliance of the conditions of the Corporate Governance. It is neither
an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us,
and the representations made by the directors and the management, we certify that the Company
has complied with the conditions of Corporate Governance as stipulated in the above mentioned
Listing Regulations.

We further state that such compliance is neither an assurance as to the future viability of the
Company nor the efficiency or effectiveness with which the Management has conducted the
affairs of the Company.

Place: Kolkata
Date: 04.12.2021
UDIN: F011577C001660180
For Shristi Garg & Associates

Company Secretaries
Sd/-

Shristi Garg
Proprietor

(C.P.No.: 17447)



ANNEXURE - E

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31#t Day of March, 2021

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,
The Members,

Kanak Projects Limited
L67020WB1979PLC031867

We have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Kanak Projects Limited
(hereinafter called the Company). The Audit was conducted in a manner that provided
us a reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing our opinion thereon.

Based on our verification of books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the
Company, its officers, and authorized representatives during the conduct of Secretarial
Audit, we hereby report that in our opinion the Company has, during the audit period
covering the financial year ended 315t March, 2021 complied with the statutory provisions
listed hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended 315t March, 2021
according to the provisions of:

I.  The Companies Act, 2013(the Act) and the rules made thereunder;

I.  The Securities Contracts (Regulation) Act, 1956 and the rules made thereunder;
III. ~ The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
IV. The following Regulations (as amended from time to time) and Guidelines prescribed

under the Securities and Exchange Board of India Act, 1992 :-

(a)The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

(b)The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;



(c)The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993;

We have also examined the compliance with the applicable clauses of the following;:

i The uniform Listing Agreements entered into by the Company, with The
Calcutta Stock Exchange Limited.

ii. The Securities & Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (LODR).

iii. =~ The Secretarial Standards (SS - 1 and SS 2) issued by the Institute of Company
Secretaries of India.

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. mentioned above.

We further report that:

The Board of Directors of the Company comprises of Executive Directors, Non-Executive
Directors, Independent Directors and a Woman Director as stipulated under the Act.

The composition of Committees as required to be constituted under the Act and LODR are
duly constituted as per the provisions of the Act.

Adequate Notice is given to all Directors to schedule the Board/Committee Meetings.
Information and circulation of the agenda with detailed information thereof, convening of
meetings was done in compliance with the applicable laws, rules, regulations and guidelines,
etc. A system exists for seeking and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful participation at the meetings.

Resolutions were carried through majority decision. The minutes of the meetings held during
the audit period did not reveal any dissenting members' views.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, Rules, regulations and guidelines.

We further report that during the audit period there were no major events which took
place in the company.

Place: Kolkata

Date: 03/09/2021 For Shristi Garg & Associates
UDIN: A047506C000888821 Company Secretaries

Sd/-

Shristi Garg

Proprietor

C.P. No.: 17447



Our report is also to be read with our letter annexed in Annexure 1.

ANNEXURE -1

To,
The Members

Kanak Projects Limited

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial records based
on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices, we followed provide
a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the company.

4. Were ever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to future viability of the
company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the company.

Place: Kolkata
Date: 03/09/2021 For Shristi Garg & Associates
Company Secretaries
Sd/-
Shristi Garg
Proprietor

C.P. No.: 17447



Annexure F

PARTICULARS OF EMPLOYEES

(i) The percentage increase in remuneration of each Director, Chief Financial Officer & Company Secretary
during the Financial Year 2020-21, ratio of the remuneration of each Director to the median remuneration of
employees of the Company:-

Sl. Name of the Person | Designation | % of increase | Remuneration Ratio of
No. compared to Remuneration to
P.Y. the median
remuneration of
employees
1 Mr. Sudhir Prakash | Managing - - -
Director
2 Mr. Anshuman | Executive 14.03 28,50,000
Prakash Director
3 Mr. Nikhil Prakash Executive 14.03 28,50,000
Director
4 Mr. Sidhant | Executive 14.03 28,50,000
Prakash Director
5 Mrs. Ginni | Company - 75,000
Lohariwala Secretary

(ii) Other Directors of the Company are paid only sitting fees which are not considered as

remuneration.

(iii) The percentage increase in the median remuneration of employees in the Financial Year 2020-

2021:

(iv) The number of permanent employees on the rolls of the Company:- 21

Average percentage increase already made in the salaries of employees other than the
managerial personnel in the last financial year and its comparison with the percentage increase
in the managerial remuneration and justification thereof and point out if there are any
exceptional circumstances for increase in the managerial remuneration:-

14.03% of the salary increased.

(vi) Affirmation that the remuneration is as per the Remuneration Policy of the Company:- Yes

2. Thereisno employee whois in receipt of remuneration in excess of the remuneration that is drawn

by the Managing Director or Whole-time Director or Manager and holds by himself or along with

his spouse and dependent children, two per cent or more of the equity shares of the Company.

Place: Kolkata
Date: 06.12.2021

For and on behalf of the Board of Directors of
Kanak Projects Limited

Sd/- Sd/-
Sudhir Prakash Anshuman Prakash
Managing Director Director

DIN: 00434020 DIN: 00434909
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INDEPENDENT AUDITOR’S REPORT Branches at New Delhi & Bangalore
To The Members of Kanak Projects Limited
Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying, the Standalone Ind AS Financial Statements of Kanak Projects Limited
(“the Company”), which comprise the Balance Sheet as at 31st March, 2021, and the statement of Profit and
Loss, Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the
Ind AS Financial Statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Ind AS Financial Statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2021, and its Profit (including Other
Comprehensive Income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Ind AS Financial Statements under
the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 47 to the Ind AS Financial Statement, which describes the possible effect of
uncertainties relating to COVID-19 pandemic on the Company’s financial performance as assessed by the
management.

Our opinion is not modified in respect of the above matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Ind AS Financial Statements of the current period. These matters were addressed in the context of our
audit of the Ind AS Financial Statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.
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Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the, Board’s Report including Annexures to Board’s Report, and Shareholder’s
Information, but does not include the Ind AS Financial Statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind AS
Financial Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS Financial
Statement,

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS Financial Statements that
give a true and fair view of the financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standard specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and com pleteness of the accounting records, relevant of the preparation
and presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due te fraud or error.

In preparing the Ind AS Financial Statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate; they couild
reasonably be expected to influence the economic decision of user taken on the basis of these}fﬁﬁg-ma‘ \
Statements. /
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

¢ Identify and assess the risks of material misstatement of the Ind AS Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

L]

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the Ind AS Financial Statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, including the
disclosures, and whether the Ind AS Financial Statements represent the underlying transactions and events
in @ manner that achieves fair presentation:

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements Branches at New Delhi & Bangalore

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order,

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

(d) Inouropinion, the aforesaid Standalone Ind AS Financial Statements comply with the Indian Accounting
Standards specified under Section 133 of the Companies Act, 2013, as amended, read with relevant
rules.

(e} On the basis of the written representations received from the directors as on 31st March, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2021 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f)  Withrespect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure —B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations as at 31st Ma rch, 2021 on its financial
position in its standalone financial statements — Refer Note 35 to the standalone financial
statements,

(i) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

(ii) There were no amount which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Salarpuria & Partners
Chartered Accountants
. Firm ICAI Reg. N0.302113E

UDINI ! 2109 3 6~7’hnah§us\:ﬁu:}
Place: Kolkata
Date: 30-Q6-202 1
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ANNEXURE "A’ TO THE AUDITOR’S REPORT Branches at New Delhi & Bangalore

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the financial
statements for the year ended 31st March, 2021, we report that:

i. a) The Company has generally maintained proper records showing full particulars, including quantitative
details and situation of Property Plant and Equipment.

b) As explained to us the Property Plant and Equipment have been physically verified by the management
at reasonable intervals. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

c) According to information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of company.

iil. According to the information and explanations given to us by the Management, the inventory has been
physically verified at reasonable intervals by the Management and no discrepancies were noticed on such
verification.

iii. According to the information and explanations given to us, the Company has granted unsecured loan to
companies covered in the register maintained under section 189 of the Companies Act, 2013. The
maximum amount involved is ¥16,66,76,802/- and the year-end balance is ¥12,11,75,750/-.

(a) The terms and conditions on which such loans are granted were not prejudicial to the interest of
the company.

{b) The schedule of repayment of principal as well as payment of interest has been stipulated and
repayments and receipts are regular.

(c) There is no amount overdue for more than ninety days. So, the comment on the same is not
applicable.

iv. In our opinion and according to the information and explanations given to us, the Company has compiled
wherever applicable with the provisions of section 185 and 186 of the Act, with respect to the loans,
investments, guarantees and security made.

v.  According to the information and explanations given to us, there is no such deposits, taken by the
Company, for which directives issued by the Reserve Bank of India and the provisions of Sections 73 to 76
or any other relevant provisions of the Companies Act,2013 and the rules framed there under, are
required to be complied with.

vi. As per the records of the Company maintenance of cost records under sub section 1 of Section 148 of the
Companies Act, 2013 is not applicable.
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vii. a) According to the records of the Company and as per the information and explanations given to us, it is

regular in depositing undisputed statutory dues like Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Cess, Goods and services tax and Other
Statutory Dues with the appropriate authorities and there were no outstanding statutory dues as at
31st March, 2021 for a period of more than six months from the date they became payable.

b) On the basis of information and explanations given to us, the dues of income tax or sales tax or service
tax or duty of custom or duty of excise or goods and services tax that have not been deposited on
account of any dispute have been mentioned below: )

Amount (3) Forum where
dispute is pending

' Period

12,58,911 ‘ A.Y 2007-08 rC.I_TAppeal
|
|
J

Nature  of
Dues

Income Tax

Name of the Statue

Income Tax Act, 1961

Income Tax Act, 1961 } Income Tax ' 76,00,060 AY2011-12 l DY.C.I.T —]
15,84,920 | AY2013-14 | C.IT Appeal

Income Tax Act, 1961 'IncomeTax l 33,74,418 AY2017-18 | C.LT Appeal

Income Tax Act, 1961 ‘ Income Tax !

viii. As per the information and explanations given to us and on the basis of our examination of records of the

Xi.

Xii.

xiii.

Company, the Company has not defaulted in repayment of its dues to financial institution or banks or
government or debenture holders.

According to the information and explanations given to us, the Company has not raised any money by
way of initial public offer or further public offer (including debt instruments) or term loans during the
year.

According to the information and explanations given to us, no fraud by the Company or on the Company
by its officer or employees has been noticed or reported during the course of our audit.

According to the information and explanations given to us and based on our examination of the records
of the Company, The Company has paid/provided for Managerial Remuneration during the year ended
31st March 2021, which is in the limits given under Section 197, read with Schedule V of the Companies
Act, 2013.

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with Sections 177 and 188 of the
Act where applicable and such transactions have been disclosed in the financial statements as required
by the applicable Indian Accounting Standards.
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xiv. According to the information and explanations given to us and based on our examination of the record of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year. So, the comment on the same is not applicable.

xv. According to the information and explanations given to us, the Company has not entered into any non-
cash transaction with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934,

For Salarpuria & Partners
Chartered Accountants
Firm ICAI Reg. No. 302113E

UDIN: 210 ¢4 367 AR RADH 5347
Place: Kolkata '

Date: 39 -0(- 2021
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ANNEXURE "B’ TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

(Referred to Paragraph 2 (f) of Report on Other Legal and Regulatery Requirements of our Report of even
date)

We have audited the internal financial controls over financial reporting of Kanak Projects Limited ("the
Company") as of 31st March, 2021, in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We canducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Company's internal financial controls system over financial reporting.
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CHARTERED ACCOUNTANTS
7. C. R. AVENUE, KOLKATA - 700 072
Phone : 2237 5400 / 5401, 4014 5400 - 5410
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e-mail : salarpuria.jajodia@rediffmail. com
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Branches at New Delhi & Bangalore
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31"March,2021, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Salarpuria & Partners
Chartered Accountants
Firm ICAl Reg. No. 302113E

vt VS

UDIN * 210693¢F APAABHETYF
Place: Kolkata

Date: 3 - 0é-202




[KANAK PROJECTS LIMITED
CIN : L67020WB1979PLC0O31867
Standalone Balance Sheet as

(1) |Non-current assets

(a) Property, Plant and Equipment 3 1,51,81,099 82,88,339
(b) Investment Property 4 9,98,20,523 8,20,01,388
{c) Financial assets
i. Investments 5 39,34,63,161 48,08,06,980
ii. Loans . 6 10,31,94,294 12,64,34,821
iii. Other financial assets 7 23,000 7,00,23,000
(d} Deferred Tax Assets (Net) 19 - 7,01,934
(e) Other non-current assets 8 1,90,08,772 3,78,58,772
Total non-current assets 63,06,90,849 80,61,15,234
(2)  |Current assets
(a)  Inventories 9 4,46,16,384 1,89,03,587
(b) Financial assets
i. Trade Receivables 10 3,19,05,306 30,28,168
il. Cash and Cash Equivalents 11 6,16,16,481 4,67,19,476
ili. Bank Balances other than Cash & Cash Equivalents 12 30,50,96,872 24,75,93,613
iv. Loans 6 3,83,47,347 4,78,04,915
v. Other financial assets 7 3,89,32,157 2,79,15,041
(c)  Current Tax Asset (net) 13 - 31,93,858
{d)  Other current assets 14 47,32,875 5,25,273
Total current assets 52,52,47,422 39,56,83,931
Total assets (1+2) 1,15,59,38,271 1,20,17,99,167

(a) Equity share capital 15 4,45,24, 000 4,45,24,000
(b) Other equity 16 1,02,73,89,760 91,80,18,320
Total equity 1,07,19,13,760 96,25,42,320
(B) |UABILITIES
(1) |Non-current liabilities
{a)  Financial Liabilities B
i. Borrowing 17 18,39,336 -
il. Other financial liabilities 18 1,73,24,096 4,66,17,626
(b) Deferred Tax Liabilities (Met) 19 51,81,454 -
{c} Other Non- Current liabilities 20 1,65,80,776 1,86,89,279
i Total non-current liabilities 4,09,25,662 6,53,06,905
{2) |Current liabilities
(a)  Financial Liabilities
i. Borrowings 21 2,44,46,329 4,62,53,554
ii. Trade Payables:-
{A) total outstanding dues of micro enterprises and small enterprises; and
(B) total outstanding dues of creditors other than micrurenterprises and 2 42,43,035 48,28,215
small enterprises.
iii. Other financial liabilities 23 26,31,142 11,46,78,772
(b) Current Tax Liability (net) 13 19,77,571 -
(c)  Other current liabilities 24 41,11,522 73,00,3923
{d}  Praovisions 25 56,85,250 8,89,003
Total current liabilities 4,30,98,849 17,39,49,941
Total liabilities (1+2) 8,40,24,511 23,92,56,846
Total equity and liabilities (A+B) 1,15,59,38,271 1,20,17,99,167

Significant Accounting Policies and Other Notes

As per our separate report of even date attached.
For SALARPURIA & PARTNERS

Chartered Accountants

Firm Reg. N0.302113E

Sarvesh Kumar Singh
Partner

Membership No : 069367

Place : Kolkata

Date : 30 —0,-2021

The accompanying Notes are integral part of the Financial Statement

v’
<

Sudhir Prakash
(Managing Director)
DIN-00434020

/G{/( 74’ /\/ &7 ]/I'zf ( /f.i,,.;,;u,f_ E"u .A.rf"i' {'{"‘;%\4'

Lalita Kanta Samal
(Chief Financial Officer)

PAN-AKTPS1391M

For and on behalf of the Board of Directors

Anshuman Prakash

(Directer)
DIN-00434909

Ginni Lohariwala

(Company Secretary)

PAN-AJYPL5486C
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XANAK PROJECTS LIMITED
CIN : L67020WB1979PLC031867

_ Statement of Standalone Profit & Loss for the year ended 31st March, 2021

FETEET CETETY

I. |Revenue

Revenue from Operations

Other Income

Total Income (1)

Il. |Expenses

Purchases of Stock-in-Trade

Changes in Inventories of Finished Goods and Stock-in-Trade
Employee Benefit Expense

Finance Costs

Depreciation and Amortisation Expense
Other Expenses )
Total Expenses (l1)

lll. |Profit/(loss) before tax (I-11)

IV. [Income tax expense
' - Current tax
- Deferred tax (Net of MAT Credit Entitlement)
Total tax expense (IV)
V. |Profit for the year (llI- IV)
VI. |Other Comprehensive Income
Ali) Items that will not be reclassified to Profit or Loss
Changes in Fair Value of FVOCI Equity instruments
Remeasurements of post-employment defined benefit
obligations
Alii) Income Tax relating to items that will not be reclassified to
Profit or Loss
VII. {Total Comprehensive Income for the period (V + VI) (comprising profit
(loss) and other comprehensive income for the period)
VIIL (Earnings per equity share

Basic & Diluted

Ye

£
26 27,41,61,338 11,57,46,931
27 11,59,36,618 8,18,57,709
39,00,97,956 19,76,04,640
28 22,37,17,980 2,74,06,044
29 12,57,12,797) (34,67,488)
30 1,58,89,884 83,38,388
31 65,86,835 2,59,70,887
32 58,29,051 50,30,750
33 4,45,42,020 3,83,34,575
27,08,52,972 10,16,13,156
11,92,44,984 9,59,91,485
2,92,47,350 2,43,26,470
7,63,287 (37,68,552)
3,00,10,637 2,05,57,918
8,92,34,348 7,54,33,566
2,53,48,287 (56,93,797)
(91,001) (1,26,550)
(51,20,101) 13,46,379
10,93,71,442 7,09,59,599
36 20.04 16.94

Significant Accounting Policies And Other Notes
‘ The accompanying Notes are integral part of the Financial Statement
As per our. separate report of even date attached.
For SALARPURIA & PARTNERS
Chartered Accountants
Firm Reg. No.302113E

Sarvesh Kumar Singh

Partner
Membership No : 069367

kit e A (i -

Lalita Kanta Samal
(Chief Financial Officer}
PAN-AKTPS1391M

Place : Kolkata
Date : 3 -0b-202f

Sudhir Prakash
(Managing Director)
DIN-00434020

For and on behalf of the Board of Directors

Dtsen A

Anshuman Prakash

(Director)
DIN-00434909

/ ) 0
[ ORY ytranduoaxd)-

Ginni Lohariwala
(Company Secretary)
PAN-AJYPL5486C




KANAK PROJECTS LIMITED
. _Stalement of Standalone Cash Flow for the year ended 31st March, 2021

Cash flow from operating activities

Profit before tax 11,92,44,984 9,59,91,485
Adjustments for
Depreciation and Amortisation Expenses 58,298,051 50,30,750
Dividend on Investments (2,26,101) (52,853)
Bad Debt " (3,47,200)

) (Profit)/Loss on Sale of Mutual Fund (4,28,73,213) (3,13,92,855)
(Profit)/Loss from Partnership Firm (4,03,190) (5,32,305)
(Profit)/Loss from Sale of Motor Car (8,44,007) (31,547)
‘Finance costs 41,29,837 41,79,474
Net Gain on Financial Instruments measured at Fair Value through Profit and Loss 88,89,066 1,56,66,308
Interest Received (3,87,74,002) (5,11,24,996)
Income from Operating Activities before changes in Operating Assets and Taxes 5,46,25,225 3,77,33,463
{Increase)/Decrease in Inventories (2,57,12,797) (34,67,488)
(Increase)/Decrease in Trade Receivables ' (2,88,77,138) (1,60,122)
(Increase)/Decrease in Loans- Current 94,57,568 32,16,835
(Increase)/Decrease in Other Financial Assets- Current (1,10,17,117) 22,47,521
{Increase)/Decrease in Current Assets (42,07,602) 19,61,527
Increase/(Decrease) in Trade Payables (5,85,184) 43,63,773
Increase/(Decrease) in Other Financial Liabilities-Current (5,97,124) 24,54,683
Increase/(Decrease) in Other Current Liabilities 22,26,461 19,80,953

Cash generated from operations (46,87,708) 5,03,31,144
Income taxes paid (2,30,59,651) (2,40,08,850)
Net cash inflow from operating activities (2,77,47,360) 2,63,22,294

Cash flows from investing activities

Purchase of Property, Plant and Equipment (1,00,55,758) (21,49,025)
Sale of Property, Plant and Equipment 33,43,807 74,322
"Purchase of Investment Property {2,05,75,500) -
Payments for (Purchase)/Sale of Investments (Net) 14,63,83,340 (10,56,660)
‘Interest Received 3,87,74,002 5,11,24,996
Dividend Received 2,26,101 52,853
Fixed Deposits 1,24,96,741 12,40,39,241
Loan Given 2,32,40,527 1,18,94,545
Repayment of Advance Given 1,88,50,000 (1,88,50,000)
Net cash outflow from investing activities 21,26,83,260 16,51,30,272

Cash flows from financing activities

Interest paid (41,29,837) (41,79,474)
Loan/ Advance Taken 18,39,336 -
Loan/ Advance Paid (23,57,323) (62,42,967)
(Repayment)/ Acceptance of Security Deposit (Net) (14,07,23,706) (14,06,81,500)
Net cash inflow (outflow) from financing activities (14,53,71,530) (15,11,03,941)
Net increase (decrease) in cash and cash equivalents 3,95,64,371 4,03,48,625
Cash and cash equivalents at the beginning of the financial year 6,37,77,775 2,34,29,151

Cash and cash equivalents at end of the year 10,33,42,145 6,37,77,775




KANAK PROJECTS LIMITED
I' - ‘Statement of Standalone Cash Flow for the year ended 31st March, 2021

Balances with banks
- On Current Accounts 5,94,13,537 4,02,00,304
- On Bank Overdraft (2,44,46,329) (4,62,53,554)
- On Fixed Deposits having maturity of less than 3 months - 58,99,101
- On Fixed Deposits pledged against Bank Overdraft 6,61,71,993 6,33,11,853
Cheques on hand 12,05,493 1,90,450
Cash on hand 9,97,451 4,29,621
Balances as per statement of cash flows 10,33,42,145 6,37,77,775
Note :

(i) The above Cash Flow Statement has been prepared under the "Indirect Method" as prescribed under Indian Accounting
Standard 7 (Ind AS 7) notified in Section 133 of the Companies Act, 2013.
(ii) Previous year's figures have been regrouped/ recasted wherever necessary.

As per our separate report of even date attached hereto.
For SALARPURIA & PARTNERS

Chartered Accountants For and on behalf of the Board of Directors
Firm Reg. No.302113E

Sarvesh Kumar Singh < Sudhir Prakash Anshuman Prakash
Partner (Managing Director) {Director)
Membership No : 069367 DIN-00434020 DIN-00434909
~ 1 *
" ) 1 ( o {'ﬂ&fckl 3
Aol fe K onh Sorrid (s
Place : Kolkata QB LIV Lalita Kanta Samal Ginni Lohariwala

(Chief Financial Officer) (Company Secretary)
PAN-AKTPS1391M PAN-AJYPL5486C

Date : 24-qb-2021 Yy
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KANAK PROJECTS LIMITED
.Notes to the Standalone Financial Statement as at and for the year ended March 31, 2021

CORPORATE INFORMATION
KANAK PROJECTS LIMITED bearing CIN - L67020WB1979PLCO31867 is a Public Limited Company, listed in Calcutta Stock
Exchange, incorporated in India on February 5,1979 with the name Sreela Chem Industrial Investment Limited. Further
on 21st November 1588, the company amalgamated with Kanak Investments Limited, Semni Valley Investments Private
Limited and Kytharam Investments Private Limited and changed its name to Kanak Projects Limited as per the High Court
Order. The registered office of the Company is situated at 41, Chowringhee Road,Kanak Building, Kolkata 700071,

The Company is primarily engaged in the business of renting of immovable properties, Its allied business activity also
includes investing, acquiring, holding or otherwise dealing in shares, stocks and other securities.

The financial statement for the year ended 31st March, 2021 was approved for issue by the Board of Directors of the
company on 30th June, 2021 and subject to adoption by the shareholders in the ensuing Annual General Meeting.

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES
1 significant Accounting Policies

a)

b)

c)

d)

e)

Statement of Compliance with Ind AS

In accordance with the notification dated 16th February, 2015, issued by the Ministry of Corporate Affairs, the
Company has adopted Indian Accounting Standards (referred to as “Ind AS”) notified under the Campanies (Indian
Accounting Standards) Rules, 2015 (as amended) with effect from 1st April, 2016. Accordingly, the financial
statements have been prepared in accordance with Ind AS prescribed under Section 133 of the Companies Act, 2013
(“Act”) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time.
All the Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian Accounting
Standards) Rules, 2015 (as aménded) till the financial statements are approved for issue by the Board of Directors has
been considered in preparing these financial statements.

‘Basis of preparation and presentation

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015) and other
relévant provisions of the Act.

The preparation of financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of the accounting policies and the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the year. Actual results could differ from those estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period; they are recognised in
the period of the revision and future pericds if the revision affects both current and future periods.

Historical Cost Convention

The financial statements have been prepared on the historical cost basis except for certain items which are measured
at fair value at the end of each reporting period, as explained below:

(i) certain financial assets and liabilities that is measured at fair value;

(i) defined benefit plans — plan assets measured at fair value;

Operating Cycle
All assets and liabilities have been classified as current or non - current as per the Company’s normal aperating cycle
and other criteria set out in the Schedule Il to the Companies Act, 2013. Based on the nature of products and the

‘time between the acquisition of assets for processing and their realization in cash and cash equivalents, the Company

has ascertained their operating cycle as twelve months for the purpose of current — non-current classification of
assets and liabilities.

Functional and Presentation Currency

Items included in the financial statements of the Company are measured using the currency of the primary economic
enviroment in which the Company operates ("functional currency"). The financial statements are presented in Indian
Rupees(Rs.), which is the functional currency of the Company.




KANAK PROJECTS LIMITED
-Notes to the Standalone Financial Statement as at and for the year ended March 31 , 2021

2 Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be reliably measured.
Effective April 1 ,2018,the Company had applied Ind AS 115 Revenue from Contracts with Customers which
establishes a comprehensive framework for determining whether,how much and when revenue is to be
recognised.The Company has adopted Ind AS 115 using cumulative effect method.The impact of adoption of this
Standard on the financial statements of the Company is insignificant

a) Rental Income .
Lease rentals are accounted for on accrual basis.
b} Interest Income
Interest income is recognized on a time proportion basis taking into account the amount outstanding and the

applicable interest rate.
Interest income is included under the head “Other Income” in the Statement of Profit and Loss.

c) Dividend Income
Dividend income is recognised when the Company’s right to receive the dividend is established i.e. in case of
interim dividend, on the date of declaration by the Board of Directors; whereas in case of final dividend, on the
date of approval by the shareholders.

d) All other income are accounted for on accrual basis.

3 Expenses
All expenses are accounted for on accrual basis.

4 Property, plant and equipment
Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost
less accumulated depreciation and accumulated impairment losses, if any.
Historical cost of an asset includes the purchase cost of asset, including import duties and non-refundable taxes, and any
directly attributable costs of bringing an asset to the location and condition of its intended use.
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the company and the cost of the
item can be measure reliably. The carrying amount of any component accounted for as a separate asset is derecognized
when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they
are incurred.

(a) .Depreciation methods, estimated usefu! lives and residual value
Freehold Land is not depreciated. Depreciation is calculated using the written down method to allocate their cost, net
of their residual values, over their estimated useful lives.
The useful life is taken as per prescribed useful life in Part C of Schedule Il to the Companies Act, 2013. The asset's
residual values (5%) and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.
Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
profit or loss within other gains/(losses).

5 Investment Property
Investment properties include those portions of land and buildings appurtenant thereto that are held for long-term
rental yields and/or for capital appreciation and properties under operating leases, that is held for long-term capital
appreciation or for a currently indeterminate use but not for sale in the ordinary course of business, use in the
production or supply of goods or services or for administrative purposes.

Investment properties like land are initially recognised at cost and investment property like building is recorded at cost
less accumulated depreciation and accumulated impairment losses, if any. These are also subject to renovations or
improvements at regular intervals. The cost of major renovations and improvements is capitalised and the carrying
amounts of the replaced components are recognised in profit or loss. The cost of maintenance, repairs and minor
improvements is recognised in profit or loss when incurred. o

On disposal of an investment property, the difference between the disposal proceeds and the carrying aﬁwunt;~is_
recognised in profit or loss. P P




KANAK PROJECTS LIMITED
"Notes to the Standalone Financial Statement as at and for the year ended March 31 » 2021
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Depreciation methods, estimated useful lives and residual value:

Freehold Land is not depreciated. Depreciation is calculated using the written down method to allocate their cost, net of
their residual values, over their estimated useful lives.

The useful life is taken as per prescribed useful life in Part C of Schedule Il to the Companies Act, 2013. The asset's
residual values (5%) and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Inventories

Securities held as stock-in-trade

a} Securities acquired with the intention of short-term holding and trading positions are considered as Inventories and
shown as current assets.

b) In respect of securities held as inventories, brokerage and stamp duty are written off as revenue expenditure.

c) The securities held as inventories under current assets are valued at Fair Value using Ind AS 109 - 'Financial
Instruments’.

Building held as stock-in-trade

a) Building acquired with the intention of short-term holding ,trading positions and to earn rental income is considered
as Inventories and shown as current assets.

b) The building held as inventories under current assets is valued at Cost.

Borrowing Costs

General and specific borrowings costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized during the period of time that is required to complete and prepare the asset for its
intended use or sale. Qualifying assets are assets that necessarily take substantial period of time to get ready for
intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalization.

Other borrowing costs are expensed in the period in which they are incurred.

Leases

Effective from 1 April 2019, the Company has applied Ind AS 116, which replaced the existing lease standard, Ind AS 17
Leases and other interpretations.

The Company at the inception of a contract, assesses whether a contract, is or contains a lease. Further such lease is
classified as either Financial Lease or Operating Lease:

Financial Lease - Agreements are classified as Financial Leases, if substantially all the risks and rewards incidental to
ownership of the leased asset is transferred to the Lessee.

Operating Lease - Agreements which are not classified as finance leases are considered as operating lease.

a) When the Company is a lessor
Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are
classified as operating leases. Payments received under operating leases are recognized as income in the Statement
of Profit and Loss on a Systematic basis over the lease term.
b) When the Company is a Lessee
‘Ind AS 116 introduces a single, on-balance sheet lease accounting model for lessees where a lessee recognises a right-
of-use (“ROU") asset representing its right to use the underlying asset and a lease liability representing its obligation
to make lease payments. The nature of expenses related to those leases will change as Ind AS 116 replaces the
operating lease expense (i.e., rent) with depreciation charge for ROU assets and interest expense on lease liabilities.

—_—
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9 Provisions, Contingent Liabilities and Contingent Assets

a)

b)

c)

d)

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are not recognised for future operating losses.

If the effect of the time value of money is material, provisions are determined by discounting the expected future
cash flows at current pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability.

‘When discounting is used, the increase in the passage of time is recognized as finance costs.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation as at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.
When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably. The expense relating to provision is presented in the Statement
of Profit and Loss, net of any reimbursement.

A contingent liability is not recognised in the financial statements, however, is disclosed, unless the possibility of an
outflow of resources embodying economic benefits is remote.

If it becomes probable that an outflow of future economic benefits will be required for an item dealt with as a
contingent liability, a provision is recognized in the financial statements of the period (except in the extremely rare
circumstances where no reliable estimate can be made).

A contingent asset is not recognised in the financial statements, however, is disclosed, where an inflow of economic
benefits is probable.

When the realisation of income is virtually certain, then the related asset is no longer a contingent asset, and is
recognised as an asset.

Provisions, cantingent liabilities and contingent assets are reviewed at each balance sheet date.

10 Impairment of Assets

a)

b)

Non-financial assets
Property, plant and equipment, Investment property and intangible assets are evaluated for recoverability whenever

_events or changes in circumstances indicate that the carrying amounts may not be recoverable.

An impairment loss is recognized for the amount by which the carrying amount of the asset exceeds its recoverable
amount.

The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use.

For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units).

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

If at the balance sheet date there is an indication that a previously assessed impairment loss no langer exists, the
recoverable amount is reassessed and the impairment loss previously recognized is reversed such that the asset is
recognized at its recoverable amount but not exceeding written down value which would have been reported if the
impairment loss had not been recognized.

Financial assets
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are
not fair valued through profit or loss.

ECL impairment loss allowance is measured at an amount equal to lifetime ECL.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income or expense in the
Statement of Profit and Loss. This amount is reflected under the head “Other expenses” in the profit or loss. ECL is
presented as an allowance, i.e. as an integral part of the measurement of those assets in the Balance sheet. The

allowance reduces the net carrying amount.

Until the asset meets write-off criteria, the Company does not reduce impairment zllowance from the gross carrying
amount.
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11 Taxes .
Income tax expense comprises current tax and deferred tax and is recognized in the Statement of Profit and Loss except
to the extent it relates to items directly recognized in Equity or in OCL.

b

—

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities using the tax rates and tax laws that are enacted or substantively
enacted by the balance sheet date and applicable for the period.

Current tax items in correlation to the underlying transaction relating to OCl and Equity are recognized in OCl and in
Equity respectively.

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation and establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off
the recognized amounts and where it intends either to settle on a net basis or to realise the assets and settle the
liabilities simultaneously.

The amendment in Ind AS 12 regarding the Income Tax uncertainty over Income Tax treatments clarifies the

‘recognition and measurement requirements when there is uncertainty over income tax treatments. In assessing the

uncertainty, an entity shall consider whether it is probable that a taxation authority will accept the uncertain tax
treatment.This notification is effective for annual reporting periods beginning on or after April 1, 2019. As per the
Company’s assessment, there are no material income tax uncertainties over income tax treatments.

Deferred income tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabilities are
recognized for deductible and taxable temporary differences arising between the tax base of assets and liabilities and
their carrying amount in financial statements, except when the deferred income tax arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a business combination and affects neither accounting
nor taxable profits or loss at the time of the transaction.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.
The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent thatitis
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax assets to be
utilised.

Unrecognised deferred tax assets are re-assessed at each balance sheet date and are recognised to the extent that it
has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
at the balance sheet date.

‘Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws to the extent it is

likely to give future economic benefits in the form of availability to set off against future income tax liability.
Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with the asset will be realised.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off deferred tax
assets against deferred tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority

12 Earnings per Share

a)

b)

Basic earnings per share are computed by dividing the net profit/(loss) after tax by the weighted average number of
equity shares outstanding during the year.

Diluted earnings per share are computed by dividing the net profit/(loss) after tax by the weighted average number

of equity shares considered for deriving basic earnings per share and also the weighted average number of equity
shares which could be issued on the conversion of all dilutive potential equity shares. Dilutive potential equity shares

are determined as at the end of each period presented. Dilutive potential equity shares are determined

independently for each period presented. —

The number of equity shares and potential dilutive equity shares are adjusted retrospectively, for all perlods

presented for any share split and bonus shares issues including for changes effected prior to the approv I-of: the'
financial statements by the Board of Directors. }Z . \
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13 Cash and Cash Equivalents
Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand, balance with banks on current
accounts and short term, highly liquid investments with an original maturity of three months or less and which carry
insignificant risk of changes in value.
For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and cash equivalents, as defined
above and net of outstanding book overdrafts as they are considered an integral part of the Company’s cash

14 Cash Flow Statement
Cash flows are reported using the indirect method, whereby profit/loss before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and
item of income or expenses associated with investing or financing flows. The cash flows from operating, investing and
financing activities of the Company are segregated.

15 Employee Benefits
a) Short-term employee benefits
Short-term employee benefits in respect of salaries and wages, including non-monetary benefits are recognised as an
expense at the undiscounted amount in the Statement of Profit and Loss for the year in which the related service is
rendered.

b) Defined contribution plans

—_—

The Company makes contributions to defined benefit schemes which are mainly administered through duly
constitute Provident Fund contributions are in the nature of defined contribution scheme. Provident funds are
deposited with the Government and recognised as expense.

Post retirement defined benefits i.e gratuity is funded with LICI and are determined through independent acturial
valuation.

The service costs and net interest expense or income is reflected in the Statement of Profit and Loss. Gain or Lass on
‘account of remeasurements are recognised immediately through other comprehensive income in the period in which
they occur.

16 Financigt Instruments

Financial assets and financial liabilities are recognised in the Balance sheet when the Company becomes a party to the

contractual provisions of the instrument. The Company determines the classification of its financial assets and financial

liabilities at initial recognition based on its nature and characteristics.

(A) Financial Assets

(i) Initial Recognition & Measurement
All the financial assets are recognised at Fair Value on initial recognition, except for trade receivables which are
initially measured at transaction price. Transaction costs that are directly attributable to the acquisition or issue of
financial assets, that are not measured at fair value through profit or loss, are added to the fair value on initial
recognition.
The financial assets include equity and debt securities, trade and other receivables, loans and advances, cash and
bank balances and other financial instruments.

(ii) Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified in the following categaries:
1} At amortised cost,
2) At fair value through other comprehensive income (FVTOCI), and
3) At fair value through profitor loss (FVTPL).

{a) Investment in Preference Shares at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

'1] The asset is held within a business model whose objective is to hold the asset for collecting contractual cash flows,
and
2) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective
interest rate (EIR) method . Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the Effective Interest Rate (EIR) Method. ‘ e
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(b) Investment in Debentures at amaortised cost

1

~

A’debt instrument’ is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold the asset for collecting contractual cash flows,
and

Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective
interest rate (EIR) method . Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the Effective Interest Rate (EIR) Method.

Investment in Mutual Funds at Fair Value through Profit or Loss (FVTPL)}

The investments held in the liquid funds whether being debt or equity instruments, generate cash flows that
represent payments of principal and interest. However, the holder of the liquid fund at it's discretion has the
option sell its investments in order to optimise returns. Therefore, the cash flows paid by the fund to the unit
holder comprise gains/losses on the instruments held by the fund, in addition to interest and principal cash flows
from those instruments.

The business model objective is achieved by both collecting contractual cash flows and selling it's financial assets.
Therefore the liquid funds are classified as Fair Value through Profit or Loss {FVTPL).

(d) investment in Equity investments at Fair Value through Other Comprehensive Income (FvTOcCH)

All equity investments in the scope of Ind AS 109 are measured at fair value except in case of investment in
associates which are carried at cost. The Company makes such election on an instrument by instrument basis.

All quoted equity instruments are measured at fair value which is determined based on Level-1 inputs that is
quoted prices (unadjusted) in active markets and last traded prices.

All unguoted equity instruments are measured at fair value by taking into account the financial statements of
such instruments to the extent available to the Company.

If the Company decides to classify an equity instrument at FYTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in OCl.The Company transfers amounts from this reserve to retained earnings
when the relevant equity securities are derecognised.

However, the Company may transfer the cumulative gain or loss within equity.

(iii) De- Recognition
The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expires
or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset.

(B) Financial Liabilities

i)

(ii)

Initial Recognition & Measurement

All financial liabilities are recognised initially at fair value and, in the case of financial liabilities classified at
amortised cost, net of directly attributable transaction costs.

The financial liabilities include security deposits ,trade and other payables, loans and borrowings including bank
overdrafts, other financial instruments, stc.

Subsequent measurement

For the purpose of subsequent measurement, Financial liabilities are classified through amortised cost.

Financial Liabilities at amortised cost

The security deposits are held for collecting the contractual cash flows (i.e. original amount of deposit), which is
the principal amount outstanding (the interest being nil), it meets the criteria for measurement at amortised cost
using the Effective Interest Rate (EIR) method.

The difference between the fair value of the deposits and the transaction price on initial recognition of the
deposit is accounted for separately as "Pre-received income" shown under the head 'Other Financial Liabilities’.
The accounting treatment for these will depend upon the nature of the element included in the deposits. Had the
entity not placed the deposits with the lessor, the monthly rentals would have been higher. This indicates that the
nature of the interest-free element in these deposits represents a pre-received income. Hence, this difference will
be recognised as ‘Pre-received Income’, which will be amortised to the statement of profit and los;-hve'r"the lifenf
the deposit on a straight line basis. /A7
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(c

(D)

The deposits would subsequently be measured at amortised cost, which is computed using the Effective Interest
Rate (EIR) methpd. The entity should, over the period of the lease/contract, recognise and accrue its amortised
cost of deposits as finance cost calculated at the market rate of interest for such deposits.

Offsetting of Financial Instruments

Financial assets and financial liabilities including derivative instruments are offset and the net amount is reported in
the Balance sheet, if there is currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis or to realise the assets and settle the liabilities simultaneously.

Fair Value Measurement

Fair value is a market-based measurement, not an entity-specific measurement. Under Ind AS, fair valuation of
financial instruments is guided by Ind AS 113 “Fair Value Measurement” .

For some assets and liabilities, observable market transactions or market information might be available. For other
assets and liabilities, observable market transactions and market information might not be available. However, the
objective of a fair value measurement in both cases is the same to estimate the price at which an orderly transaction
to sell the asset or to transfer the liability would take place between market participants at the measurement date
under current market conditions{i.e. an exit price at the measurement date from the perspective of a market
participant that holds the asset or owes the liability).

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by

valuation technique:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable
inputs).

NOTE 2 : USE OF CRITICAL ESTIMATES, JUDGEMENTS AND ASSUMPTIONS

The preparation of the financial statements requires the use of accounting estimates, which, by definition would
seldom equal the actual results. Management also needs to exercise judgment and make certain assumptions in
applying the Company’'s accounting policies and preparation of financial statements.

Estimates and assumptions
In the process of applying the Company’s accounting policies, management has made the following judgments,
which have most significant effect on the amounts recognised in the financial statement.

i} Estimation of Defined benefit obligations

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each financial year
end.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for
plans, the actuary considers the interest rates of government bonds. The mortality rate is based on publicly
available mortality tables. Those maortality tables tend to change only at interval in response to demographic
changes. Future salary increases and gratuity increases are based on expected future inflation rates.

Estimated fair value of unlisted securities
The fair values of financial instruments that are not traded in an active market and cannot be measured based on
quoted prices in active markets is determined based on the networth of underlying companies.

i,
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Note 4: Investment Property
Reconciliation of Carrying Amount

{Amount in °)

As at 31st :%,

Freehold Land
Gross Carrying Amount of Property

Opening Gross Values 2,44,77,000
Additions During the Year 2,05,75,500
Disposals During the Year -

Balance at the end of the Year 4,50,52,500

Accumulated Depreciation
Opening Balance -
Depreciation during the year -
Closing Balance -

Net Carrying Amount 4,50,52,500
Building

Gross Carrying Amount of Property

Opening Gross Values 6,63,74,770

Additions During the Year -
Disposals During the Year -

2,44,77,000

2,44,77,000

2,44,77,000

6,63,74,770

Balance at the end of the Year . 6,63,74,770 6,63,74,770

Accumulated Depreciation

Opening Balance 88,50,383 59,53,123

Depreciation during the year 27,56,364 28,97,260

Closing Balance 1,16,06,747 88,50,383

Net Carrying Amount 5,47,68,023 5,75,24,388
Total 9,98,20,523 8,20,01,388

The Fair Value of above Investment Properties are '9,75,65,065. as determined by the Company.

The Rental Income from above Investment Property as required to be disclosed as per Ind AS 40 "Investment Property” is
5,72,80,521/- [P.Y.-" 9,25,03,643/-] and the Direct Operating Expenses for the same are'2,43,82,030/- [P.Y. - " 1,28,08,627/-

]
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Note 5: Non-Current Investments (Amount in 3)
Investment in Equity Instruments
{A) Quoted Shares (Measured at FVTOCI)
Aditya Birla Capital Ltd. 371 44,260 371 15,638
Aditya Birla Fashion & Retail Ltd. 920 1,85,150 920 1,40,668
Blue Diamond Sec.Ltd. 23,800 23,800 23,800 23,800
Chennai Meenakshi Multispeciality Hospital 1,000 9,740 1,000 7,500
Digjam Limited 40 194 40 34
DLX Ltd. 9,77,500 56,10,850 9,77,500 56,10,850
Dunlep India Ltd. 100 100 100 100
El Forge s0 50 50 50
Gillandars Aribunates Co. Ltd. 24 988 24 480
GMMCO Limited 15 15 15 15
Grasim Industries Ltd - 265 3,84,395 265 1,26,165
Great Eastern Shipping Co. Ltd. 25 7,817 25 5,145
Gujrat Heavy Chemicals Ltd. 500 1,14,750 500 44,575
Haileyburia T. E. Ltd. 7,195 1,29,510 7,195 1,29,510
Hariyana Petrochemicals Ltd. 500 500 500 500
Himatsingha Seide Ltd. 800 1,15,880 800 47,640
J.K. Cement Limited 49 1,41,966 49 45,842
Jalpac India Ltd. 300 300 300 300
Kakatiya Textiles Ltd. 1,000 650 1,000 3,170
KCP Ltd. 250 20,938 250 10,700
KCP Sugar and Industries 250 3,675 250 3,275
Kilkotagiri & Thirumalai Plant Ltd 4 4 4 4
Mahindra Gesco Developers Ltd. 2 2 2 2
Manjushree Plantations Ltd. 600 600 600 600
Mcleod Russel india 1,314 25,096 1,314 2,627
Methoni Tea Co. Ltd. - 400 10,400 400 10,400
Midland Rubber & Produce Co. Ltd. 200 200 200 200
Nelliampathy Tea & Produce Co. Ltd. 100 100 100 100
Peria Karamalai Tea & Produce Co. Ltd. 328 72,128 328 22,468
R.K.Commercial Ltd. 1,08,310 5,41,550 1,08,310 5,41,550
Saurashtra Chemical Ltd. 700 700 700 700
Sunflag Iron & Steel Co. Ltd. . 755 47,301 755 18,121
Unimers India Limited 75 425 75 425
United Nilgiri Tea Estates Co. Ltd. 450 1,34,146 450 86,805
Uniworth India Ltd. 350 350 350 350
Vikash WSP Ltd. 1,000 5,950 1,000 4,200
Total (A) 76,34,477 69,04,509
(B) Unquoted Shares
(i) In Associate (Measured at Cost) :
Lao Jan Tea Co.Pvt. Ltd. 8,000 8,00,000 8,000 8,00,000
Purbanchal Concast Pvt. Ltd. - - 24,25,000 2,42,50,000
(i) In Others (Measured at FVTOCI) :
Purbanchal Concast Pvt. Ltd. 21,75,000 3,26,54,382 - -
Mangalmayee Vypar Pvt Ltd. 5,25,000 23,185,144 2,35,000 23,28,548
Ahinsha Properties Ltd. 19,670 5,06,89,333 19,670 4,00,72,208
Amrita Media Pvt. Ltd. 1,20,000 9,863,467 1,20,000 10,598,146
Metropolitan Stock Exchange Ltd 1,00,000 65,137 1,00,000 74,242
DataNet Ecommerce Services Ltd. 17,50,000 3,50,00,000 - -
Total (B) 12,24,91,462 6,86,23,144




KANAK PROJECTS LIMITED
Notes to the Standalone Financial Statements as at and for the year ended 31st March, 2021

2) [Investment in Preference Instruments
1.(Measured at Amortised Cost)
(A) In Associate:
0.1% Cumulative Redeemable Preference Shares of 85,000 74,10,224 85,000 66,74,878
Laojan Tea Company Private Limited
(B) In Others:
6% Non Cumulative Non- Convertible Redeemable 7,00,000 6,43,70,180 3,00,000 2,56,22,744
Preference Shares of DLX Limited.
12% Optionally Convertible Cumulative Preference & 60 6 60
Shares of Farm Enterprises Limited
5% Non Cumulative Optionally Convertible 60,000 2,79,68,384 1,20,000 5,13,18,134
Redeemable Preference Shares of Ahinsha Properties
Limited .
5% Non Cumulative Non- Convertible Redeemable 15,00,000 1,07,67,167 -
Preference Shares of DataNet Ecommerce Services
Limited
5% Non Cumulative Redeemable Preference Shares of 85,000 60,66,758 - -
Praks United Ventures Private Limited
8% Non Cumulative Redeemable Preference Shares of 2,50,000 2,50,00,000 - -
Jhilik Promoters & Fincomn Private Limited
2.{Measured at FVTOC| - N
0.0001% Cumalative Compulsorily Convertible 45 14,85,000 - B
Preference Shares of Planys Technologies Pvt Ltd.
Total (C) 14,30,67,773 8,36,15,816
3) |Investment in Mutual Funds ( Measured at FVTPL
ICICI Balance Advantage Fund - - 5,11,771 1,56,44,832
ICICI Pru Dynamic (G) - - 13,811 29,14,051
ICICI Pru - All Season Bond Fund (G) - - 19,39,550 4,97,44,805
Kotak India Gr Fund (G) - - 2,56,457 19,62,409
Kotak Balanced Advantage Fund 15,00,000 1,97,67,000 15,00,000 1,38,94,500
ICICI Prudential Savings Fund - - 3,895,241 15,30,95,940
ICICI Pru Small Cap Fund (G) 2,83,361 1,03,34,186 76,096 13,59,066
Kotak - Banking & PSU Debt Fund (G) - - 5,98,268 2,79,49,024
Religara -Invesco PSU Equity Fund (G) 2,37,643 57,24,809 2,37,643 39,97,148
Axis - Overnight Fund (G) - - 4,854 51,198,561
Axis Small Cap Fund Reg (G) : 29,595 12,96,241 29,595 7,16,484
Franklin India Banking & PSU Debt Fund (G} - . 2,01,487 33,20,571
Invesco India Small Cap Fund Reg (G) 87,260 13,43,805 87,260 7,23,386
SBI Banking & PSU Fund Regular (G) - - 12,504 2,85,16,360
Mirae Asset Qvernight Fund (G) - - 3,055 51,64,530
ICICI Pru - Business Cycle Fund Reg (G) 19,99,900 2,10,98,945 - -
ICICI Pru - Technology Fund (G) 59,281 64,68,730 - -
Franklin India ST Income Segregated 3(9.5% Yes Bank) 889 61,250 - -
Franklin India ST Income Segregated 2(10.9% \odafone) 819 - - -
Axis Ultra Short Term Fund 13,52,397 1,58,15,062 - -
Total (D) 8,19,10,029 31,41,22,665
4) |Investment in Partnership Firm
United Investment Corporation - 75,40,846
Total (E) - 75,40,846
5) |Investment in Debentures(Measured at Amortised Cost)
DataNet Ecommerce Services Limited 4,00,000 3,83,59,421 =
Total (E) 3,83,59,421 .
[ TOTAL ( A+B+C+D+E) | 39,34,63,161 | [ 48,08,06,979 |
| Carrying Vaiie | Market Value/NAV. | Carrying Value | Market Value/NAV |
Total non-current investments
Aggregate amount of quoted investments and market 76,34,477 76,34,477 69,04,509
value thereof
Aggregate amount of unquoted investments 30,39,18,655 - 15,22,38,960
Aggregate amount of Mutual Funds §,19,10,029 8,19,10,029 31,41,22,665
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KANAK PROJECTS LIMITED

Notes to the Standalone Financial Statements as at and for the year ended 31st March, 2021

Note 8: Other Non-Current Assets

(Amount in )

Capital Advances

1,90,08,772

3,78,58,772

1,90,08,772

3,78,58,772

Total of Other Non-Current Assets

Note 9: Inventories

(Amount in )

Properties - 1,32,65,524
Equity Shares 4,46,16,384 56,37,063
Total Inventories 4,46,16,384 1,89,03,587

Note 10: Financial Assets - Trade Receivables

(Amountin %)

(a) Trade Receivables considered good - Secured

(b) Trade Receivables considered good - Unsecured 3,19,05,306 30,28,168
(¢ ) Trade Receivables which have significant increase in Credit Risk - -

(d) Trade Receivables - credit impaired 27,04,278 27,04,278
Less! Allowance for Credit Impaired 27,04,278 27,04,278
Total Trade Receivables 3,19,05,306 30,28,168

Note 11: Financial Assets - Cash and Cash Equivalents

(Amount in %)

Balance with Schedule banks

- On current accounts 5,94,13,537 4,02,00,304
- On Fixed Deposits having maturity of less than 3 months - 58,99,101
Cheque on hand 12,05,493 1,90,450
Cash on hand 9,97,451 4,29,621
Total Cash and Cash Equivalents 6,16,16,481 4,67,19,476

There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting period and

prior periods.




KANAK PROJECTS LIMITED

Notes to the Standalone Financial Statements as at and for the year ended 31st March, 2021

Note 12: Financial Assets - Bank Balances other than Cash & Cash Equivalents

{(Amount inX)

- On Fixed Deposits having maturity of more than 3 months but less than 12
months *

30,50,96,872

24,75,93,613

Total

30,50,96,872

24,75,93,613

* Fixed Deposits under lien/pledge ( Refer Note 21 Financial Liabilites- Borrowings)

As at 31st March,

As at 31st March,

PARTICULARS
2021 2020
- Fixed Deposits under lien/pledge 6,61,71,993 6,33,11,853
- Fixed Deposits not under lien/pledge 23,89,24,879 18,42,81,760
Total 30,50,96,872 24,75,93,613

Note 13: Current Tax Assets/(Liability) (Net)

(Amount in )

Advance Income Tax & TDS (Net of Provision)

(19,77,571)

31,93,858

Total of Current Tax Assets/(Liability) (Net)

(19,77,571)

31,93,858

Note 14: Other Current assets

(Amount in %)

Prepaid Expenses 3,78,572 2,07,610
Advance to Vendors 43,54,303 3,17,663
Total of other non-current assets 47,32,875 5,25,273




- KANAK PROJECTS LIMITED

Notes te the Standalone Financial Statements as at and for the year ended 31st March, 2021

Hote 15: Equity share capital

Amount [3)

Authorised Shares
|Equity Shares of T 10/- each

Issued, Subscribed & Paid Up Shares
Equity Shares of ¥ 10/- each fully paid up

Total

50,00,000 5,00,00,000 50,00,000 5,00,00,000
5,00,00,000 5,00,00,000
44,52,400 4,45,24,000 44,52,400 4,45,24,000
4,45,24,000 4,45,24,000

(a) Reconciliation of shares oustanding at the beginning & at the end of the reporting period :

: Value) -

At the beginning of the year 44,52,400 4,45,24,000 44,52,400 4,45,24,000
Issued during the year - _ R
Outstanding at the end of the year 44,52,400 4,45,24,000 44,52,400 4,45,24,000

(b) Terms and rights attached to equity shares :

The company has only one class of Equity Shares having a par value of ¥ 10/- per share. Each holder of Equity shares is entitled to
one vote per share. The holders of Equity Shares are entitled to receive dividends as declared from time to time. The dividend
proposed by the Board of Directors is subject to the approval of Shareholders in the ensuing Annual General Meeting, except in
case of Interim dividend. In the event of Liquidation, the holders of Equity Shares will be entitled to receive the remaining assets
of the' company after payment of all preferential amounts, in proportion of their shareholding.

(c

Details of shareholders holding more than 5% shares in the company :

Equity Shares of ¥ 10/- Each
Mr. Anshuman Prakash *
Anand Vihar Housing Pvt. Ltd.

30,27,580
8,96,610

68.00%
20.14%

30,27,580
8,96,610

* Includes 29,70,800 shares held as trustee of Anand Prakash Family Trust.

(d

Balance Sheet date.

(e

(ii) No Shares have been alloted as fully paid up by way of bonus shares.

(ii) No Shares has been brought back by the Company.

For the period of five years immediately preceeding the date as at the Balance Sheet is prepared :
(i) No Shares have been alloted as fully paid up pursuant to contract(s) without payment being recived in cash.

No shares have been reserved for issue under options and contracts or commitments for the sale of Shares or divestment as at the




KANAK PROJECTS LIMITED

Notes to the Standalone Financial Statements as at and for the year ended 31st March, 2021

Note 16: Other Equity

GENERAL RESERVE

(Amount in %)

2

At the beginning and at the end of the year:

35,59,86,317

35,59,86,317

Closing balance

35,59,86,317

35,59,86,317

RETAINED EARNINGS

(Amountin )

54,97,91,534

Opening balance 47,44,45,756
Add : Net profit/(loss) for the period 8,92,34,348 7,54,33,566
Add : Remeasurements of defined benefit obligation (net of Taxes) (29,403) (87,788)
Add: Transfer from FVTOCI Reserve 32,50,000 -

Closing balance 64,22,46,478 54,97,91,534

FVTOCI RESERVE

(Amount in %)

e

i

1,66,26,649

Opening balance 1,22,40,469
Net Gain/(Loss) on FVTOCI Investments 2,01,66,498
Less:Transfer to Retained Earning on Szle of Unquoted Equity Investment (32,50,000) (43,86,180)
Closing balance 2,91,56,967 1,22,40,469

TOTAL OF OTHER EQUITY

1,02,73,89,762

91,80,18,320

Nature and purpose of other reserves:

General Reserve

General Reserve is created and will be utilised in compliance with the provisions of the Act.

Retained Earnings

Retained earnings represent accumulated profits/(losses) earned by the Company and remaining undistributed as on date.

FVTOCI Equity Investments

The Company has elected to recognise changes in the fair value of certain investments in equity instruments through other
comprehensive income. These changes are accumulated within the FVTOCI equity investments reserve. The Company
transfers amounts from this reserve to retained earnings when the relevant equity securities are derecognised.




KANAK PROJECTS LIMITED
Nl_)tes to the Standalone Financial Statements as at and for the year ended 31st March, 2021

Note 17: Non Current Financial Liabilities - Borrowings (Amountin T)

Secured

Vehicle Term Loan from Bank* 24,56,751 -
Less: Current Maturity of Term Loan (6,17,415) -

Total Non-Current Financial Liabilities - Borrowings 18,39,336 -

*Secured by hypothecation of vehicles financed and repayable in 48 installments falling due in F.Y. 2020-2021.
Repayment Schedule of Vehicle Loan

Patriculars 2021-2022 2022-2023 2023-2024 2024-2025
Loan Amount Due to be Repaid 6,17,415 6,67,995 7,22,718 4,48,622
Note 18: Financial Liabilities - Other financial liabilities (Amount in %)

T e
2021

Security Deposits from tenants 1,73,24,096 4,66,17,626
Total Other Non-Current Financial Liabilities 1,73,24,096 4,66,17,626
Note 19: Deferred Tax (Net) [Amount in T)

i

e
" |Difference between Accounting base and Tax base of Assets and Liabilities (7,01,934) 44,12,997
Add : Deferred tax accounted for the year 58,83,388 {51,14,931)
Total Deferred Tax Liabilities/[Assets) (Net) 51,81,454 {7,01,934;
NOTE 19(A) : DEFERRED TAX RECONCILIATION {Amount in )

HEG s

Deferred Tax Liabilities:

Fair Valuation of Other Asset and Liability 1,20,89,691 71,44,616
Total 1,20,89,691 71,44,616
Deferred Tax Assets:
Fair Valuation of Other Asset and Liability 39,02,840 34,05,515
Property Plant and Equipment 15,73,527 15,59,522
MAT Credit Entitlement - -
Emplyee Benefits - Gratuity 2,65,504 2,23,744
Provision for Expenses 11,66,367
Carried Forward Losses - 26,57,769
Total 69,08,237 78,46,551
Deferred Tax Liabilities/|Assets) (Net) 51,81,454 (7,01,934]

NOTE 19(B) : RECONCILIATION OF TAX EXPENSE ON THE ACCOUNTING PROFIT FOR THE YEAR {Amount in T)

020

Profit / (loss) before Tax 9,59,91,485
Applicable Tax Rate 25.17% 25.17%|
Tax using the Company's Tax Rate 3,00,11,578 2,41,59,137
Tax Effect of:
Exempt Income, net of disallowances (3,70,800) (1,55,215)
Standard deduction allowable on Income from House Property {56,73,166) (57,21,212)
Income chargeable under different rates (36,53,886) (18,61,174),
Permanent Differences 27,41,360 16,68,531
Other Temporary Differences 13,91,968 (26,51,958)
Other Non Deductible Expenses : 55,63,581 40,86,937
Change in Tax Rates - 10,32,872

Tax Expense recognised in the Statement of Profit and Loss 3,00,10,636 2,05,57,918




- KANAK PROJECTS LIMITED
Notes to the Standalone Financial Statements as at and for the year ended 31st March, 2021

Note 20: Other Non-Current liabilities {Amount in T)

H : = 150 £
Pre- received rent on account of valuation of security deposit 1,22,13,777 1,19,64,957
Advance against Property 43,66,999 67,24,322
Total of Other Non-Current Liabilities 1,65,80,776 1,86,89,279
Note 21: Financial liabilities - Borrowings {Amountin %)

-|Loans repayable on demand

Secured

Working Capital Loan from Axis Bank

Secured against the pledge/lien of Fixed deposit of the said bank** 2,44,46,329 4,62,53,554
Total Current Borrowings 2,44,46,329 4,62,53,554

** Securad against Fixed Deposit taken from Axis Bank Kolkata (WB).The period of renewal is 12 months and the effective return is
7.50 % p.a. [Refer Note 12 - Bank Balances other than Cash & Cash Equivalents)

Note 22: Financial Liabilities - Trade Payables (Amountin T)
Asat3istMarch,

xm T T

s?‘i;?;:;%Zﬁmi:?i??ii?‘i

-
Piis

Trade payables

Total Qutstanding dues of Micre Enterprises & Small Enterprises -
Total Outstanding dues of Creditors other than Micro Enterprises & Small Enterprises 42,43,035 48,28,219
Total Trade Payables 42,43,035 48,28,219

Disclosure of Micro, Small and Medium Enterprises :.

Ziiiiiiiiii:ﬁ)ﬁx?n

(|} Pnnupal amuunt remammg unpaid to any suppller as at the end of the acccuntlng NIL

(i) Interest due thereon remaining unpaid to any supplier as at the end of the NIL NIL
accounting year.

(iii) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small

and Medium Enterprises Development Act, 2006 (27 of 2006), along with the amount of] NIL NIL
the payment made to the supplier beyond the appointed day during each accounting

(iv) The amount of interest due and payable for the period of delay in making payment. NIL NIL
{v) The amount of interest accrued and remaining unpaid at the end of each accounting NIL NIL
year.

{vi) The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues above are actually paid to the small
enterprise, for the purpose of disallowance of a deductible expenditure under section NIL NIL
23 of the Micro, Small and Medium Enterprises Development Act, 2006.




KANAK PROJECTS LIMITED

Notes to the Standalone Financial Statements as at and for the year ended 31st March, 2021

Note 23: Other Financial liabilities

(Amount in %)

02

Payable to Employees 3,87,525 12,21,825
Security Deposits from tenants 3,29,250 11,17,79,756
Other Advances 12,17,167 16,77,191
Liability for Capital Goods 6,97,200

Total Other Financial Liabilities 26,31,142 11,46,78,772
Note 24: Other Current liabilities {Ameuntin ¥)

Pre- received rent on account of valuation of security depasit 19,22,096 27,03,104
Statutory Dues 15,58,445 6,91,309
Others {against registration of rental agreement) - 39,05,980
Current Maturities of Long Term Borrowings 6,17,415
Interest Accrued and not due on Borrowings 13,565
Total Other Current Liabilities 41,11,522 73,00,393

Note 25: Provisions

(Amount in I)

Employee Benefit- Gratuity 10,54,926 8,89,003
Provision for Rates & Taxes[Refer Note] 46,34,324 -
Total Provisions 56,89,250 8,89,003




KANAK PROJECTS LIMITED

Notes to the Standalone Financial Statements as at and for the year ended 31st March, 2021

Note 26: Revenue from Operations

{(Amount in %)

202

9,25,07,263

.|Rental Income* 5,72,80,521
Sale of Properties 1,89,11,470 -
Sale of Shares 9,69,66,476 2,28,23,419
Sale of Billets 10,02,69,521
Other Operating Revenue:

' -License Fees Received 7,33,350 4,16,250
Total Revenue from Operations 27,41,61,338 11,57,46,931

Note 27: Other Income

* Includes Rental Income on account of Fair Valuation of Security Deposit amounting to ¥ 30,09,518/- [P.Y. T 1,92,61,406)

(Amount in %)

Interest

- On Loans 1,73,78,131 2,22,49,426
- On Fixed Deposits 2,12,55,241 2,88,29,570
- On Debentures 98,630 -

- On Others 42,000 46,000
- On account of Fair Valuation of Investments in Preference  Shares as per Effective 96,19,956 87.47.548
Interest Rate {EIR) Method. T e

- On account of Fair Valuation of Investments in Debentures as per Effective 797,644 )
Interest Rate (EIR) Method. o

Dividend Income 2,26,101 52,853
Profit on Redemption of Preference Shares 21,56,801 47,97,249
Profit on Sale of Mutual Fund 2,46,76,972 92,24,749
Profit on Sale of Motor Car 8,44,007 31,547
Profit on Future and Option 20,03,652 -
Share of Profit from Partnership Firm 4,03,190 5,32,305
Profit on Sale of Shares {Inv.) 6,29,139 -
Sundry Balance Written back - 1,58,494
Compensation Towards Lease Termination 1,43,55,424 -
Miscellaneous Income 70,11,842 71,87,970
Fair Value Gain on Financial Instruments 1,44,37,889 -
Total Other Income 11,59,36,618 8,18,57,709

Note 28: Purchases of Stock-in-Trade

{Amount in T)

Purchase of Shares

2,74,06,044

Purchase of Billets 9,78,09,209
Total Purchases of Stock-in-Trade 22,37,17,980 2,74,06,044
Note 29: Changes in Inventories of Finished Goods, Work-in-Progress (Amount in %)

Inventories at the Beginning of the year

Shares 56,37,063 21,69,575
Properties 1,32,66,524 1,32,66,524
Inventories at the End of the year

Shares 4,46,16,384 56,37,063
Properties - 1,32,66,524
Changes in Inventories (2,57,12,797) (34,67,488)

Note 30: Employee Benefit Expense

(Amount in T)

Salaries, Wages, Bonus and Allowances 61,288,606 55,85,572
Contribution to Provident Fund & Other Funds 4,98,969 4,55,402
Director Remuneration 85,50,000 16,00,000
Staff Welfare Expenses 6,52,309 6,97,414
Total Employee Benefit Expense 1,58,89,884 83,38,388

Tb.‘-—-ﬁ: i




KANAK PROJECTS LIMITED

Notes to the Standalone Financial Statements as at and for the year ended 31st March, 2021

_Note 31: Finance Cost

(Amountin %)

i rch; 2021
i i3 {3 r i i
Interest on Working Capital Loan 40,30,581 41,759,474
Interest on HDFC Car Loan 99,256 -
Finance Cost on account of Fair Valuation of Security Deposit 24,56,998 2,17,91,413
Total Finance Cost 65,86,835 2,59,70,887
Note 32: Depreciation and Amortisation Expense (Amountin %)

Depreciation on

- Property, plant and equipment 30,72,687 21,33,490
.- Investment property 27,56,364 28,97,260
Total Depreciation and Amortisation Expense 58,29,051 50,30,750

Note 33: Other Expenses

(Amountin %)

rch, 2020

Fair Value Loss on Financial Instruments - 23,30,468
Loss on Fair Valuation of Investment in Preference Share 1,23,09,799 19,40,349
Loss on Fair Valuation of Investment in Debentures 24,38,223 -
Rent,Rates & Taxes 57,43,821 85,82,177
Insurance 1,59,898 1,14,693
Repairs to Building 67,27,343 23,46,682
Repairs to Plant & Machinery 4,07,728 3,35,741
Repairs to Others 4,13,206 5,07,659
Bad Debts 3,47,200

Office Expenses 3,61,812 2,77,147
Motor Car Expenses 6,47,517 9,29,392
Donations & Charity(including Corporate Social Responsibility) [Refer 46,00,000 80,05,000
Note 44 |’

Brokerage & Commission 5,13,000 36,20,000
Advertisement & Publicity 9,74,522 1,90,026
Security Services 10,55,783 12,77,527
Printing & Stationery 98,632 1,14,064
Electrical Charges 7,09,020 9,82,420
Communication Expenses 1,86,679 2,86,803
Legal & Professional Fees 30,41,553 30,58,014
Auditor's Remuneration : -

- As Statutory Audit Fees 3,50,000 3,00,000
- As Tax Audit Fees 50,000 55,000
Travelling and Conveyance 3,40,030 7,31,381
Miscellaneous Expenses 5,16,488 6,49,668
Sundry Balances Written off 25,49,766 -
Loss on Future Options - 17,00,364
Total Other Expenses 4,45,42,020 3,83,34,575




KANAK PROJECTS LIMITED
fiotes to the Standalone Financial Statements as at and for the year ended 31st March, 2021

NOTES TO ACCOUNTS :-

34 Disclosure in respect of Investment in Partnership Firm- United Investment Corporation :

.o_.

I ol 31-03-2020
M/s. Kanak Projects Ltd. 70%
Mr. Vinod kumar Dugar 18%
Mr. Anshuman Prakash 12%

The Share of Profit / Loss from United investment Corporation, the partnership Firm has been taken for the year
ended 31st March, 2020 amounting to Rs.4,03,190/-. The company has retired from such partnership w.e.f. 1-04-
2020. Thus the amount receivable from United Investment Corporation amounting to Rs.55,44,036/- has been
transferred to Advances under Financial Assets.

35 Disclosure in respect of Contingent Liability and Capital Commitment:

Income Tax
i) Assessment Year 2007-2008 ,the company has filed an appeal before Appellate Tribunal against Order of
C.L.T. {Appeal) for demand of 12,58,911 /-
ii) Assessment Year 2011-2012, the company has filed a rectification u/s 154 against demand of %76,00,060 /-.

iii) Assessment Year 2013-2014 , the company has filed an appeal with C.I.T. [Appeal) against a demand of
%15,84,920 (Net of Paid under protest of % 5,00,000 /-}

iv) Assessment Year 2017-2018 , the company has filed an appeal with C.I.T. (Appeal) against an Income Tax
Order of 233,74,418 (Net of Paid under protest of % 8,43,605 /-)

Municipal Tax

The Company has preferred an appeal before the Hon'ble Calcutta High Court against the Order of Kolkata
Municipal Corporation in respect of retrospective revision of Annual Valuation of the Property and raised a
demand of %4,04,300,561/- against which the Company has paid %9,12,15,936/-. However,the said proceeding are
still pending before the Hon'ble Calcutta High Court. The Company expects no material liability towards the same.

36 Earning Per Equity Share { Ind AS 33

PARTICULARS o e i

= e S e i o L .

(a) Net Profit after tax available for Equity Shareholders 8,92,34,348 7,54,33,566

(b) Weighted average no. of equity shares of ¥ 10/- each 44,52,400 44,52,400
outstanding during the year

(c) Basic/Diluted Earnings per Share (a)/(b) 20.04 16.94

The Company has paid Rs.4,60,482/- to Employeés State Insurance Corporation against a demand of Rs.4,60,482/-
dated 16/11/2020 for the period May 2013 to July 2017.
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38 Related Party Disclosure:
Related Party Disclosure in accordance with the Indian Accounting Standard 24 :

Key Management Personnel 1 Sudhir Prakash, Managing Director
2 Anshuman Prakash, Director
3 Neelima Jain, Director
4 Nikhil Prakash, Director
S Sidhant Prakash, Director
6 Lalita Kanta Samal, Chief Financial Officer
; - Ginni Lohariwala, Company Secretary
[w.e.f. 04/11/2020)
Samit Kumar Ladia
8 (Ceased to be Company Secretary w.e.f.
04/11/2020)
Enterprises Owned or Significantly Influenced by 9 DLX Ltd
Key Managerial Personnel , or their Relatives 10 Amrita Media Pvt. Ltd
11 R.K.Commercial Ltd.
12 Darshanlal Anand Prakash & Sons Pvt. Ltd
13 Barsana Farms Pvt Ltd
14 Arihant Solvex Pvt. Ltd
Associate Company 15 Purbanchal Concast Pvt. Ltd
(Ceased to be an Associate w.e.f. 24-03-2021)
16 Laojan Tea Company Private Ltd.
1|Purbanchal Concast Pvt. Ltd Loan Given 17,77,203 88,85,148
Loan Repaid 2,50,00,000 1,80,08,396
Interest 1,35,27,801 1,76,48,317
Interest receivable 70,77,729 33,71,521
Closing Balance of Loan 10,13,22,187 12,91,17,901
License Fees Received 90,000 15,000
Purchase of Shares - 75,00,000
. Sale of Billets 10,02,69,521 -
2 |DLX Ltd Loan Given 1,55,00,000 17,00,000
Loan Repaid 2,36,32,527 17,00,000
Interest 12,08,134 16,68,657
Closing Balance of Loan 1,09,27,189 1,79,42,192
Purchase of Preference Shares 4,00,00,000 -
Advance Given 11,09,940
Refund Of Advance 15,00,000
3 |Arihant Solvex Pvt. Ltd Loan Repaid/Refunded - 31,00,000
Interest 6,38,039 4,68,061
Loan Given 37,50,000 -
Closing Balance of Loan 89,26,374 46,02,139
4 |Amrita Media Pvt. Ltd Reimbursement Receivable 3,37,324 1,21,324
5 |Barsana Farms Pvt Ltd License Fees Received 24,000 40,000
6 |Sumit Kumar Ladia Salary - 1,80,000
8 |Ginni Lohariwala Salary 75,000 -
9 |Lalita Kanta Samal Reimbursement of Expenses - 66,000
10 [Sudhir Prakash Directors Remuneration - 4,00,000
11 |Anshuman Prakash Directors Remuneration 28,50,000 4,00,000
12 |Nikhil Prakash Directors Remuneration 28,50,000 4,00,000
13 |Sidhant Prakash Directors Remuneration 28,50,000 4,00,000
2

/
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39 POST RETIREMENT EMPLOYEE BENEFITS (IND AS -19)
Defined Benefit Plans As Per Acturial Valuation
Gratuity ( funded by the Company )
The scheme is funded and the fund is lying with LICI. The company has provided with the balance of the fund as at 01.04.2020
and 31.03.2021 and the information relating to the contribution made and the benefits paid out and interest earned during the
period from 01.04.2020 to 31.03.2021
Determination of acturial assumption depend on various factors such as the company's internal commercial and business plan,
various industry factors, applicable economics factors, internal HR related policies (including and changes thereto), regulatory
factors, etc .
Valuations are performed on certain basic set of pre-determined assumptions and other regulatory framework which may very
overtime. Thus, the company is exposed to various risk in providing the above gratuity benefit which are as follows:

Interest Rate Risk : The plan exposes the company to the risk of fall in interest rates. A fall in interest rate will result in an
increase in ultimate cost of providing the above benefit and will thus result in an increase in the value of the liability (as shown in
financial statements).
Liquidity Risk : This is the risk that the company is not able to meet the short term gratuity payouts. This may arise due to non-
availability of enough cash / cash equivalent to meet the liabilities or holding of liguid asset not being sold in time.
‘Salary Escalation Risk : The present value of the defined benefit plan is calculated with the assumption of salary increase rate of
plan participants in future. Derivation in the rate of increase of salary in future for plan participants from the rate of increase in
- salary used to determine the present value of obligation will have a bearing on the plans's liability.
Demographic Risk : The company has used certain mortality and attrition assumptions in valuation of liability. The company is
exposed to the risk of actual experience turning out to be worse compared to the assumption.
Regulatory Risk : Gratuity benefit is paid in accordence with the requirements of the payment of Gratuity Act, 1972. There is a
risk of change in regulations requiring higher gratuity payouts.
SUMMARY OF ASSETS AND LIABILITY (BALANCE SHEET POSITION) {Amountin T)

T

- T EEFET TR EEr e

T

i

fudas

28,78,702 26,56,173

Present value of obligation

Fair Value of Plan Asset 18,23,776 17,67,170
Unrecognised Past Service Cost - -
Effects of Asset Ceiling - -
Net Asset / (Liability) (10,54,926) (8,89,003)
WINDUP LIABILITY / DISCONTINUANCE LIABILITY (Amognt .in T

Discontinuance Liability - 28,84,214 26,73,631

Present Value of Obligation 28,78,702 26,56,173
Ratio ( Present Value of Obligation / Discontinuance Liability ) 1.00 0.99

(i) Details of funded post retirement are as follows:

xpense Recognised In Statement of Profit/Loss (Amount in )

T

Current service Cost 2,03,595 2,04,195
Loan / (Gain) on settlement -
Net Interest Cost 56,007 37,981

Benefit Cost (Expense Recognised In Statement of Profit/Loss) 2,59,602 2,42,176
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b. Other Comprehensive In

)

(Amountin¥

Acturial gain/Loss on Obligation due to :

- change in demographic assumpptions - {125)
- change in financial asumptions 6,566 9,192
- experience variencre ( i.e. Actual experience vs assumptions } 1,08,084 1,12,420
- others -

Return/loss on plan assets excluding amounts included in interest income (23,559) 5,063
Components Of defined Benefit Cost Recognised In Other Compresive Income 91,091 1,26,550
c. Change in Present Value of Defined benefit obligatio {Amount in T)

; rch,202: Narch,202

Present Value of DBO at beginning of period

26,56,173 21,71,939
Current Service cost 2,03,595 2,04,195
Interest Cost 1,67,339 1,58,552
Curtailment Cost/(credit) -
Settlement cost/(credit) -
Employee contribution -
Past Service Cost -
Acquisitions -
Re-measurement (or Actuarial (gains)/Losses) Arising from
-change in demographic assumption - 125
-change in financial assumptions 6,566 9,182
-experience variance (i.e. Actual experience vs assumptions) 1,08,084 1,12,420
-others ’ -
Benefits paid (2,63,055) -
Present Value of DBO at end of period 28,78,702 26,56,423
d. Changes in Fair Value of Plan Assets {Amount in T)

ARTICULARS

al

17,67,170

Plan assets at beginning of period 16,51,662
Investment Income 1,11,332 1,20,571
Return on Plan Assets, Excluding amount recognised in Net Interest Expenses 23,559 (5,063)
Actual Company Contributions 1,884,770 -
Fund Transferred -
Employee contributions -
Benefits paid (2,63,055) -
Plan assets at end of period 18,23,776 17,67,170

e. Net asset/(libility) recognised in balancesheet

{Amountin %)

Funded Status

Present value of Defined Benefit Obliagtion 28,78,702 26,56,173
Fair Value of plan assets 18,23,776 17,67,170
Funded Status [surplus/Deficit] (10,54,926) (8,89,003)
Effect of balancesheet asset limit -
Unrecognised past service cost -
Net asset/(libility) recognised in balanceshzet (10,54,926) (8,89,003)
Net asset/(libility) recognised in balancesheet at the beginning of period (8,89,003) (5,20,277)
Expenses recognised in Income Statement 2,59,602 2,42,176
Expenses recognised in Other Comprehensive Income 91,091 1,26,550
Employer Contribution B 1,84,770 -
Net Acquisition / Business contributions (\_ ] .
Net asset/(libility) recognised in balance sheet at the end of period /;’ (10,54,926) (8,89,003)
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f. Major Categories of plan Assets as % of Total Plan Assets

| 31stMarch,2021 | 31st March,2020
Fund Managed by Insurer 100% 100%
TOTAL 100% 100%

g. Maturity Profile of Defined Benefit Obligation (Amount in %)

1 years 10,59,162 8,20,479

Between 2 to 5 years 10,19,265 9,28,266
Between 6 to 10 years 8,80,574 8,76,144
More Than 10 Years 11,19,410 12,72,397

The avearage duration of the defined benefit plan obligation at the end of

balancesheet date (in years) > years B years

h. Sensitivity Analysis

1 iareh, 202 (
Increase Decrease Increase Decrease

Discount Rate (-/+1%) 27,53,884 30,17,902 25,25,868 28,01,259
% Change Compared To Base due to Sesitivity -4.340% 4.840% -4.900% 5.460%
Salary Growth(-/+1%) 30,21,641 27,48,288 28,05,063 25,20,228
% Change Compared To Base due to Sesitivity 4.970% -4.530% 5.610% -5.120%
Attrition Rate (-/+ 50%) 28,81,148 28,75,953 26,57,316 26,54,636
% Change Compared To Base due to Sesitivity 0.080% -0.100% 0.040% -0.060%
Mortality Rate (-/+10%) 28,79,244 28,78,143 26,53,812 26,55,510
% Change Compared To Base due to Sesitivity 0.020% -0.020% 0.020% 0.020%

(ii) Details of unfunded post retirement defined benefit obligation are as follows:

a. Division of Defined Benefit Obligation {Current / Non- currrent] at the end of the period (Amount in ¥

ARTICULARS = ] 31st March,2021 | 315t |
Current define benefit obligation 10,59,162 8,20,479
Non-current define benefit obligation 18,19,540 18,35,694
Total defined benefit obligation 28,78,702 26,56,173
b. Best Estimate Of Contribution During Next Year [ 12,57,395 11,01,827
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FINANCIAL INSTRUMENTS- ACCOUNTING, CLASSIFICATION AND FAIR VALUE MEASUREMENTS

' 40 Financial Instruments by category
Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrying

amounts that are reasonable approximations of fair values:

{Amountin T)

(a)
{b)
(e}

Financial Assets
Investments *
Trade and other Receivables
Cash and Cash Equivalents
Bank Balances other than Cash
and Cash Equivalents
Loans
Other financial assets

Total

Financial Liabilities
Borrowings

Trade and other Payables
Other Financial Liabilities

Total

B

e i et

17 &21
22
18 & 23

Carrying val

CRvTOC
39,34,63,161 8,19,10,029 13,08,10,939 | 17,99,42,194 39,26,63,161
3,19,05,306 - - 3,19,05,306 3,19,05,306
6,16,16,481 - 6,16,16,481 6,16,16,481
30,50,96,872 - - 30,50,96,872 30,50,96,872
14,15,41,641 - - 14,15,41,641 14,15,41,641
3,89,55,157 - - 3,89,55,157 3,89,55,157
97,25,78,620 |  8,19,10,029 13,08,10,939 | 75,90,57,652 97,17,78,620
2,62,85,665 - - 2,62,85,665 2,62,85,665
42,43,035 - - 42,43,035 42,43,035
1,99,55,238 - - 1,99,55,238 1,99,55,238
5,04,83,937 - - 5,04,83,937 5,04,83,937

* Excludes investments measured at cost .

(f)

2
(a)
(b)
(c)

Investments *
Trade and other Receivables

Cash and Cash Equivalents
Bank Balances other than Cash
and Cash Equivalents
Loans
Other financial assets

Total

Financial Liabilities
Borrowings

Trade and other Payables
Other Financial Liabilities

Total

17 & 21
22
18 & 23

{Amountin )

rlized cost

48,08,06,980 | 31,41,22,665 5,04,77,653 8,36,15,816 |  44,82,16,134
30,28,168 - - 30,28,168 30,28,168
4,67,19,476 - - 4,67,19,476 4,67,19,476
24,75,93,613 - - 24,75,93,613 |  24,75,93,613
17,42,39,736 - - 17,42,39,736 |  17,42,39,736
9,79,38,041 - - 9,79,38,041 9,79,38,041
1,05,03,26,014 |  31,41,22,665 5,04,77,653 | 65,31,34,850 | 1,01,77,35,168
4,62,53,554 - - 4,62,53,554 4,62,53,554
48,28,219 - - 48,28,219 48,28,219
16,12,96,398 3,518 - 16,12,92,880 |  16,12,96,398
21,23,78,171 3,518 - 21,23,74,653 |  21,23,78,171

* Excludes investments measured at cost .
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41 Fair Value Hierarchy

The fair value of the financial assets and financial liabilities are included at the amount at which the instrument could be exchanged in a current

transaction between willing parties, other than in a forced or liquidation sale.

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities. The financial instruments are catagorized
into three levels based on the inputs used to arrive at fair value measurements as described below:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than the quoted prices included within level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Bk

CRERTER;

‘Quated pr

Investments at Fair Value through OCI (FVTOCI 5

Investments in Quoted equity shares 76,34,477 76,34,477 - -

Investments in Unquoted equity shares 12,24,91,462 - - 12,24,91,462

Investments in Unquoted Preference Shares 14,85,000 - - 14,85,000

Investments at Fair Value through Profit or Loss 5

Investments in Mutual Funds 8,19,10,029 - 8,19,10,029 -

Investments at Amortised Cost 5

Investments in Unguoted Preference Shares 14,15,82,773 - - 14,15,82,773

Investments in Bonds - - - -

Investments in Debentures 5 3,83,59,421 - - 3,83,59,421
TOTAL 39,34,63,161 76,34,477 8,19,10,029 30,39,18,655

Liabilities measured at fair value at amortised cost: 18

Interest-free Security Depasit 1,76,53,346 - - 1,76,53,346
TOTAL 1,76,53,346 - - 1,76,53,346

{Amount in %)

ng

Investments at Fair Value through OCI (FVTOCI 5

Investments in Quoted equity shares 69,04,509 69,04,509 - -

I;westments in Unguoted equity shares 6,86,23,144 - - 6,86,23,144

Investments at Fair Value through Profit or Loss 5

Investments in Mutual Funds 31,41,22,665 - 31,41,22,665 -

Investments at Amortised Cost 5

Investments in Unguoted Preference Shares 8,36,15,816 - - 8,36,15,816

Investments in Bonds -
TOTAL 47,32,66,133 69,04,509 31,41,22,665 15,22,38,960

Liabilities measured at fair value at amortised cost: 18

Interest-free Security Deposit 15,83,97,382 - - 15,83,97,382
TOTAL 15,83,97,382 - - 15,83,97,382

There have been no transfers between Level 1 and Level 2 during the year ended 31st March, 2021 or 31st March, 2020,
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42 Financial risk management objectives and policies

The Company’s principal financial liabilities includes Borrowings, Trade payable and Other financial liabilities. The main
purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include
Securities, Trade receivables, Cash and cash equivalents and Other financial assets that derive directly from its operations.

The Cempany is exposed to credit risk, liquidity risk and market risk. The Company’s senior management oversees the
management of these risks and the appropriate financial risk governance framework for the Company. The senior
management provides assurance that the Company’s financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk
objectives.

The Board of Directors reviewed policies for managing each of these risks, which are summarized below :

(a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial asset will fluctuate because of changes in market
prices. The Company's activities expose it to a variety of financial risks, including the effects of changes in interest rates.

(i) Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of an exposure will fluctuate because of changes in market
interest rates. Any changes in the interest rates environment may impact future cost of borrowings. The interest rate risk is
managed by the Company by monitoring monthly cash flows which is reviewed by management to prevent loss of interest.

.The following table demonstrates the borrowings of the Company:

{Amount in T)

Vehicle Loan 24,56,751 -
Working Capital Loan 2,44,46,329 4,62,53,554
Total 2,69,03,080 4,62,53,554

Sensitivity Analysis :

The following table demonstrates the sensitivity to a reasonably possible changes in interest rates on that portion of
borrowings affected. With all other variables remaining constant, the company's profit before tax and equity before tax is

affected, as follows:

TR

{Amount in )

As at +0.5% (1,36,500) (1,36,500)
31st March, 2021 -0.5% 1,36,500 1,36,500
As at +0.5% (12,10,634) (12,10,634)
31st March, 2020 -0.5% 12,10,634 12,10,634

(i) Price risk

. The Company’s exposure to securities price risk arises from investments held - both quoted and mutual fund and classified in
the balance sheet either as fair value through OCI or at fair value through profit or loss. The Company is not expecting high
risk exposure from its investment in securities.

The table below sets forth the fair value of quoted investments in securities of listed companies and mutual funds :

{Amount in %)

76,34,477

Investments in Mutual Funds (at FVTPL)

8,19,10,022

31,41,22,665

TOTAL

8,95,44,506

32,10,27,173

5
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Sensitivity Analysis :

The impact of increases/decreases of the index on the Company’s quoted equity investments and mutual funds for the
period is based on the assumption that the equity index has increased/ decreased with all other variables held constant, and
that all the Company’s equity investments and mutual funds moved as per the market index.

{Amount in T)

As at 5.00%

40,95,501 3,81,724 44,77,225

31st March, 2021 -5.00% (40,95,501) (3,81,724) (44,77,225)
As at 5.00% 1,57,06,133 3,45,225 1,60,51,359

31st March, 2020 -5.00% (1,57,06,133) (3,45,225) (1,60,51,359)

(b) Credit risk
Credit risk arises from the possibility that the counter party may not be able to settle their obligations as agreed. To manage
this, the Company periodically assesses financial reliability of customers and other counter parties, taking into account the
financial condition, current economic trends, and analysis of historical bad debts and ageing of financial assets. Individual risk
limits are set and periodically reviewed on the basis of such information.

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant
increase in credit risk on an ongoing basis through each reporting period. To assess whether there is a significant increase in
credit risk the Company compares the risk of default occurring on asset as at the reporting date with the risk of default as at
the date of initial recognition. It considers reasonable and supportive forwarding-looking information such as:

i) Actual or expected significant adverse changes in business,
ii] Actual or expected significant changes in the operating results of the counterparty,
iii} Financial or economic conditions that are expected to cause a significant change to the counterparty’s ability to meet its
obligations, -
(i) Trade Receivables
.The Company extends credit to customers in the normal course of business. Qutstanding customer receivables are regularly
monitored. An impairment analysis is performed at each reporting date on an individual basis for major customers.

- (Amount in T)

Trade receivables

As at 31st March, 2021

Unsecured 3,05,52,246 40,57,339 3,46,09,584
Gross total 3,05,52,246 40,57,339 3,46,09,584
Provision for doubtful debts - 27,04,278 27,04,278
Net total 3,05,52,246 13,53,061 3,19,05,306
As at 31st March, 2020

Unsecured 18,45,814 38,86,632 57,32,446
Gross total 18,45,814 38,86,632 57,32,446
Provision for doubtful debts - 27,04,278 27,04,278
Net total 18,45,814 11,82,354 30,28,168

(ii) Deposits with banks and other financial instruments
-The Company considers factors such as track record, market reputation and service standards to select banks with which
balances and deposits are maintained. Generally, the balances are maintained with the banks with which the Company has
also availed borrowings. The Company does not maintain significant cash balances other than those required. for its day to
day. operations. o :

It

L
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(c) Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations
without incurring unacceptable losses. The Company’s objective is to maintain a balance between continuity of funding and
flexibility through the use of bank overdrafts and working capital limits.

Short term liquidity requirements comprises mainly of trade payables and employee dues arising during normal course of
business as on the balance sheet date. Long term liquidity requirement is assessed by the management on periodical basis
and is managed through internal accruals, The maturity profile of the Company's financial liabilities based on the remaining
period from the date of the balance sheet to the contractual maturity date is given in the table below. The figures reflect the
contractual undiscounted cash obligation of the Company.

The table below summarises the maturity profile of the Company’s financial liabilities :

Non-current liabilities
(a) Financial Liabilities

i.Borrowings 24,56,751 - -
ii. Other financial liabilities - 58,53,900 2,63,02,320
Total non-current liabilities 24,56,751 58,53,900 2,63,02,320
Current liabilities
(a) Financial Liabilities
i. Borrowings 2,44,46,329 - -
ii. Trade payables 42,43,035 - -
iii. Other financial liabilities 36,86,068 - -
Total current liabilities 3,23,75,432 - -

Non-current liabilities
(a) Financial Liabilities
i. Other financial liabilities

1,09,37,700

5,04,91,720

Total non-current liabilities

1,09,37,700

5,04,91,720

Current liabilities
(a) Financial Liabilities

i. Borrowings 4,62,53,554 - -

ii. Trade payables 48,28,219 - -
ii. Other financial liabilities 11,55,67,775 - -
Total current liabilities 16,66,49,548 - -

43 Ca;pital Management
Risk management

For the purpose of the Compan\'."s capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity shareholders of the Company. The Company’s objective when managing capital is to safeguard its
ability to continue as a going concern so that it can continue to provide returns to shareholders and other stake holders.The
Company manages its capital structure and makes adjustments in light of changes in the financial condition and the
requirements of the financial covenants. ‘

No changes were made in the objectives, policies or processes for managing capital during the year ended 31st March, 2021
and 31st March, 2020.

44 The amount of Donation and Charity of '46,00,000/- includes payment of ¥ 21,00,000/-[P.Y. 21,50,000 /-] towards the
Corporate Social Responsibility of the Company.

45 There is no amount due to be credited to the Investors Education and Protection Fund as on 31st March,2021.
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46 Leases
(i) Operating Lease Granted by the Company

The Company has recognised " 5,42,71,003 [Previous Year: 7,32,45,856] towards minimum lease receipt in the Statement of
Profit and Loss.

“The Company’s significant leasing arrangements are in respect of operating leases for Premises. Lease income from operating
leases is recognized on a systematic basis over the period of lease.The future minimum lease receivables as per lease
agreement are as under:

Future Lease Income
Within One Year 6,05,82,988 5,23,21,065
Later than one year and not later than five years 24,30,45,958 27,17,66,465
Later than five years 13,31,39,649 26,46,96,423
Total Future Lease Income 43,67,68,595 58,87,83,953

47 Estimates and Assumptions relating to the global health pandemic from COVID 19 :

The COVID-19 pandemic is rapidly spreading throughout the world. The Company has evaluated impact of this pandemic on its
business operations and financial position and based on its review of current indicators of future economic conditions, there is
no significant impact on the financial statements as at 31st March 2021. The Financial assets carried at fair value mainly consists
of Shares and Mutual Funds on which any material volatility is not expected.The Financial assets carried at amortised cost
mainly include trade receivables,bank deposits,cash and cash equivalents where the company has assessed the counterparty
credit risk and it expects that the carrying amount of these assets will be recovered However, the impact assessment of COVID-
19 is a continuing process given the uncertainties associated with its nature and duration and accordingly the impact may be
different from that estimated as at the date of approval of these financial statements. The Company will continue to monitor
any material changes to future economic conditions.

48 Previous year/period figures have been regrouped/rearranged, wherever considered necessary, to make them comparable with
those of current year.
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INDEFENDENT AUDITOR'S REFORT
To The MMembers of KANAK FAOIECTS UMITED
Report on the Audit of the Consolidated ind AS Financial Statemenis

Oypinion
We hawg ailited the accompanying Consolidated Ind A5 Financial Statoments of KAMNAK PROIECTS LIMITED
{hereinafter referred to ac the "Holding the Compary®}, and its associates, which comprise the Conwalidated
Balsnce Sheet as ot 318t March, 2021, the parscdidated staterment of Profit and Loss, Consolidared Statement of
Changes In Equay and Consplidated statemaent of Cash Flows for the year then ended, and notes to the

Consehidated Ind A5 Firancial Ststements, including & semmery ol significant accounting potices and other
explanaiory infoematian |herednatter reforred fo a5 “the consalidated ind AL financial statements”|.

Iy o opinkon and ©0 the Dest of aur sfarmatien and acoording 1o the explanations given te us, the alaresaid
consabdated ind 8% Fnancial Statements gaee the smfarmation required by the Cormpanies Act, 2003 in the manner
w0 requirad and g a true and fabr view in conformity with the accownting prnciples generally accepted in Irdis,
of the corselidated state of aftairs af the holding company amd  its associateds a5 a1 BMarch 31, 3021, a=d their
consabdated Prafit (inchuding other comprehensies ntame), conseddated changes in equity and its consolidated
cash fleed fof [he yedd then énded

Hairs for Opinios

We corducted aur sudil in socordance with the Stantards on Auditing {SAs] specified undar section 143(10] of the
Coemganies Act, 2014, Our rosponsibdities under thode Sandards are further describod in the Awditor's
Eespansibiliti=s for the Sudit of the Corsoldated Ind A% Financial Statements sechion al our report. We are
independent of the Holding Company and its associates in accordance with the ethical requirements that are
redovant fo-our audit of the censalidated Ind AS Financial Statements in terms of the Code of Ethics issieed by the
fmstitute of Chartered Accountants of India and the rebevant prosisions of the Companies Act, 2013, and we have
fitfiled our other ethicsl resporsib@ities in accordance with theso reguirements. We beligve that the audit
evidence wa have obrained s sufficiest and approgriate to provide & basis for our apnlen,

Emiphasis of matier

We draw ottenlion to Mote 47 to the Ind AS Financial Statement, which describes the possible. effoct of
wncertalnties relating to COVID-18 pandemic on the Company's financial pedformance az dsdessed by the
management

Our cpinion is not modified in respect of the abowe matter.

Nep Audit Motters

Epy audit matters are thase matters that, i sur professional judgment, were of mast sgnificance in our audit of
the Consolidated Ind A5 Rnancial $Statements of 1he current perind, These matiers were agdressed in the confext
of our audit of the Consalidated i AS Financial Statements as 8 whole, and in ferming aur cplnign therean, and

we di nod provide a separate apinion o 1Hese marers. "':f'f'i-"é_l '-‘!,:;“'f*:

We hawe determined that there are no ey audit matbens 1o comamunicate in our report, _-«'I.-’ ;_;q:. |'
bl B N e
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Information Other thar the ind A% Fosacio! Statements and Aegifor’s Report Thersan

The Aoding Company's Board of Durectors ks responsible for the other inlormation. The other indormaticn
comprisgs e infgamation inckuded in the, Board's Report incduding Annexures ™o Board's Aeport, and
Sharehalder's Information, but does not Inclisde 1he Corsolidated Ind AS Finamcial Statements and our auditor's
e thisrean

Our opnion on the corselidated Ind AS Fimanclal S1aterrants does not cover the ather infarmation and we da not
Enprids any foemn ol assuramee onclusion thereon.

In comnection with cur audit of the Consolidated ind A5 Financlal Statements, our respansibilty & 1o resd the
other informatiom and, 0 daleg w0, condider whether such other infarmation i materially inconsistent with the ind
AS Fimancial Statemonts ar aur knoowlecge obtained fnthe st ar otheraise sppears to be materialy misstated

If, based oo the work we have perigemed, we condude thai there s 2 material misstaterment of this ather
infarmation; we are reguired to repart thal Al We have nothing 10 regart in this regard.

Responsibilittes of Monegement and Those Charged with Governonce for the Comsolidoted ind &5 Fimanciof
Stotemgnr,

Tha Haolding Company's Board of Déreciors 1§ responsible for the praparation amd presentstion of these
cansolidated ind A5 Fmanceal Staternents m term of the requsements of the Companies Act, 2013 that give a troe
and fair view af the Consolidated financial pesition, Consalidated financial performance and consalidated cash
Mowes o the Holding Company 2nd it associales in accordance with the socounting principles generally accepted in
india, Indluding the Indian Accounting Standard specified under Section 133 of the Act. The respective Board of
Directors of the Hodding Company and in 5 associales ama responsible for maintonance of adequate accounting
recards i accordance with the provisions of the act for safeguarding of the asssts af the Halding Com pamy and i
assaciates far preventing @nd derecting frauds and other irregularitios; sekectson and appiication of aparopoiats
atcounting palicies; making judgemonts and estimates that are reazonsble and prudent; and desigs,
implementation and mairtenance ol adeguate imlernal financial controds, that were operating eflfectively lor
ensing the acouracy and completeness of the sccounting recards, relesant 1o the preparation and presentation
of the financial statement that give a tnae and Tair viw and are fres from material misstatement, whether dus o
I"r:'.u,.u;l or errer, which have been used for the purpose af preparation of the morsolidated financiat statements by
the Directors of the Holding Campany, & afaresaid

in preparing the Comsolideted nd A% Financial Statements, the respective Board of Directors of the Haolding
Company @nd it's assaciates are resporsible far assessing the ability of the Holling Comaary and 15 associaies (o
coniinue @ a going concern, disclesing as applicable, matters selated 10 gaing conceen and using tha going
concern basks of accowniting unless the Board of Dirediors either inbends to Fguedate the Halding Company and #s
associates ar o cease operations, or has no resliftic afernatiad DUt 1o &0 50,

The respective Board of Directars af the Hokling Company and ity associates are respargible for cversesing the
financial regorting process of the Halding Company and s associntes.
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Audifor's Responsibiities for the Awdit of the Consclifated Ind A5 Rinancinl Statements

Qur objecivas are 1o ablain reasonable assimance about whether the Cansoliclated Ind A% Financial Statemeants as
@ wheale are freg from material missatement, whesher due ta frasd oF grrod, and i issue and auditor’s repart that
inchudes o cpinion. Reasonable assurance is @ high levsl of assurance, but is nat @ guarartes that an audil
condited in docardance wilh S will ahways detect 3 matedial misstatement when it exisis. Misstabements can
arise fram fraud or errar and ase considered material if, individually ar in the aggregate, they could reasonabiy be
expecied 1o influence the economic decisian of usars taken on the basis of these Consolidated Ind A% Financia
Stakements,

A part of an awdic In sccordance with 585, we oarcse profassinal juggment and maintain professional
skipticism throughaut the acdit. We also

= idenfify and assess the risks of material mastatement of the Comsolidated nd A5 Financlal Statements, whether
due to fraud or errer, design and perform 3ol procedises responsie 1@ these ks, and obtan audit evidencs
that & sufficient and appropeisle to pravide a basizs for our gpinkan. The risk of net defecting 8 material
misstatement resulting from fraud is higher than far one resilting fromm error, as fraud may nvibee callusian,
Targery, intentional pmissans, miseepresentations, or the overnide of intermal control.

Obtain #an wnderstanding of internal controd relevant to the dudit in order (o design audn procedures thag are
agprogniate @ the rcumstances. Under section 14343} of the Companies Act, 2013, we are abo responsible
lof pxpressing owr apinian on whether the company has adeguate internal financial controls system in place and
thi aperating effectivemess of such contros,

Ev@liuane the appropratensss af aotounting palickes wied and the reasonableness of accomnting estmates and
redated disclosures made by management.

= Comtiude an the apprapriateness af management's use af the going comcern basis of accawnting and, based on
the audit avicence abizined, whether 3 material uncertasnty exicts refated 1o events or conditions that may cag
significant doubt on the ahility of the Holdeng Company and its associates bto comtinue a3 o going conoern. H we
wanciuge that a materal Ecarmainty s, we ane required o daw attention in our aediter's reporm 10 the
related disclasured in the Consofidated Ind AS Financial 53tatements or, if such disdosures are inadequate, ta
mdify our apmicn, Dur conclusions are based an the audit evidence pitained W to the date of our suditar’s
repert. Howeer, futune eeents of conditions may cause the Moiling Company and iz asiedalal 1o cease 10
cantinue as a gaing cancerm

Evaluate the ceerall presentataon, strectess and montent of the Consolidated ind 0% Fmancssl Statements,
including the disclosues, antd whether the Consolidated Ind A5 Finandial Statements rapresent the pamarlying
transactions and ewents in a manner that achieves fair preseniatian.

L

Obtain sufficent appropoate awdit evidenoe regarding the inancal information of the entities or business
gotiities withmy the Holding Comparsy amd ity a3s0Ciates 10 exprass an opinien &0 the consollidated g A%
Financial Statements. We are responsihle Tor the direction, supervision and performance af the sud l1|.i
AL Fanancsl Statements of such entities mcluded in the consolidated ind AS Financial Statement of:

independant awdicors. For the piher entities Inclisded in the consolidated ind AS financial Eumﬁ‘l @: |

.1-:'

have been sudited by ather auditors, sich other auditors remain responsible tor the direction, §iz
performance of the audits @rred out by them. 'We remain soiely respormsibile for our audit npml-:n-.d-‘

e
"J
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We communicate with those charged with govesnance of the Holding Company and such other entities moludad in
the consolidetsd Ind AS financial statements of which we are Isdependent auditors regarding, amang ather
matters, the plamned scope and thising of the swdit drd signdicant audit findings, moiuding any significant
deficiencies m imternal contral that s identify Qunng our audit

Wi also prossde those tharged with povernsnce with a statement that we have complied with melevent ethical
reguirements regasding indeperdence, and 10 communicate with them a8 relationships and ather matiers that
may reasanably be thoughl o bear on our independence, and where apolicable, related safeguards.

Others Matters

{a) The consofidated financial statements also include the company®s share of net Loss of Bs 36,77, 115/= far the
year =nded 1% Masch, 2021, as considered in the consolidated financal sfatements, in respect of bwo
assaciates, whaie financial statemmentsffinancial méormaton have not been sudibed by s, These fmancsd
statemenis) financial information have been audited by oiher awditors whose report have been furnkshed to
ut by the management and o opirsan on the conselidated firancial statements, in so far as it related 9 the
amaints and disclosyres includad inorespoct of this asscoates, and pur report in terms of sub-sactan |3} of
seaclion 143 af the Act, in 0 Far a3 9 redstes 19 the sloresaid asdociates, i based sokaby Om e repert of the
ather audiiors.

Qur opmion on the consolidated ind A% financial statements, and our repor on Other Legad and Regifstory
Reguirements below, & ot modified in respeot of the sbove matters with respect 1o our rellance on the work
dame and the reports of the other audifors and the fisnancsl statemenis/ Thandiad information cemdiad by the
Managaman.

Report on Other Legod ond Reguelmbory Requirerments
A required by Section 143 (1] of the &ct, we repeT 1han

fal We have saught and cbiained all the informsation and explanations which to the best of our knowl=dge and
bealiaf were necessany lor the purposes af our audit of the aforesaid Conzalidstéed Ind AS Financial Statements.

ik} in pur opinean, proper books of acount as required by bew relaling o peeparation of the aforessad
Consplidated Ind A5 Financis! Smatement have been kept so far as i appears from our exsmination of those
honis and reports of the other auditors.

(c] The Consolidated Balance Sheet, the Consoiidated Statement of Prafit and Lass including Other
Comprehensies Incomg, Consolidated Statement af Changes in Eguity and the Consolidated Cash Flow
Statement dealt with by this Repart are in agresment with the relevant iooks of acoount maintamed for the
purpase of préparation of the Conspiidated Ind A% Financial SLacemenls,

(4] In owr opinian, the aforesaid Consalidated ind A5 Financial Statements comply with the %g{u&ﬁggunhn:g

In

Standards specified under Section 133 af the Companees Acl, 2013, 25 amendad, read with '_;.- "'3'-":.
I.:_:“"-ll.- Sy
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led On the bass of the weitten representations recedeed from the directars of 1he Holfing Company o= an 315t
March, P01 taken on pecosd By the Board of Directars of the Company and the reports of the siatutory
auditors of its assnciafe companies, none gl the directars of the Holding Company and its associates is
dssgualified a5 on 218 March, 2021 from being appemted as a director in terms af Sectson 164 |2) of the Acl

11 With respect bo the adequacy of the internal inanclal centrods gwer financial reporting of the company asid the
oparatng affectiveness of BEh cantnals, relar 1o cur sEparale PG'EFI'.'II'I: in “Ammesdre =47,

(g) ‘Wwith respect 10 the other mante 1o be induded in the Audilar’s Bepor in accordance with Rule 11 of the
Companies [Audit and Auditors] Aules. 2004, in our cpinsar and 10 the Best of gur mlarmation and sccording

10 Eiee explanations given bo s

il The Conselidated Fmancal Statements disclose the impact of pending Stigations on the consalidated
finamtial position of the Holing Company and its associates [Refer Nate 34 10 the Consolidated

Finansial Statements)

[d1 Tha Hesdding Commgany andd A5 as500a1es did not Reve any [ong-Term COMTREE IROUdNg darivatag
cantracts for shach thero wene any matorial foreseeable losses:

lii} Thore were me amounts which were requered to be transferred o the Investor Education and
Protectan Fisid by the Helding Comgary, and its associale mmpanias,

For SALARFURRY AND PARTNERS
Chariered Aconuntants
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ANMEXURE ‘&' TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Contrals under Clauss (1) of Sub-section 3 of Section 143 of the Companées Aet,
2013 {“the Act|.

In conjunction with aur audic of the consalidated ind A% financial statements of the Company as-of and lor tha
year ended 31s1 March, 2021, we hawe audited tha atermal fnarciats contral over linancial reparting of KANAK
PROUECTS LIMITED (hesainalter refesred to as the "Holding Company®| and Its aspoclate Comparias, which are
inCorporabed in India as on that date,

fdamogement's Hespansihility for fntermall Fimaacial Controls

The respective Board of Directors of the company and its susocisle campanies. which are mcarporated in India, are
resporible for establishing and maimt@ming intemal financial conbrols based on the internal control over fmancal
reporting criteria established by the Company conzdering the essential components of intermal contral stated inthe
Guidarece Nate on Suddt of Internal Anarclal Controds cwer Financial Regoriing issued by the Institute of Chartered
Accountants of mda (ICKY, Thede resporsibilities includs the design, implementation aral maintenance of
adequate internal financial contrals that were eperating effactaety far ensunnag the orderly ard efficient condict
ol its business, Infuding adherance 10 the respective company's poficies, the safeguanding of its assets, the
preventon and detectian of frauds and errars, the acourasy and completensss of (he accounting records, and tha
timsely prepacation of reliable financial information, as requaraed under the Companies Act, 2003

Auditors’ Besponaibaliity

Our respansibdity s to cxpress an opinion on the Company's intornal finandal contrals over financlal reparting
Based on fur Sudin. We conduited our audst in atcondance with the Guidancs Motle on Audit of Inferpal Finamndial
Contrals oeer Finanpal Aeprrting (the “Gusdance Mote') issued by 1081 and the Standards on Awditing, ssued by
ICAR and deeried 10 De prescrilsed wnder seclion $43[10) of the Companies Aot 203, 1o the extent applable b
an audit of internal financial montrels, both msued by the institute of Chartered Accountands of India. Those
Standageds and the Gusdance Mole reguine 1hEY e comply sith ethical requirements and pan and Ilﬂl'f['l'ﬂ the
audit to chtain reasanable aswrance abowt whether adequate mternad finandat controls aver financial reporting
wias established and mamtaimed dnd f such contrel apersted effectively in 8l material respects

D audit invobes perlarming procedures 1o obtaln aedil evidence about tha adequacy of the intareal fenancial
contrals system over financal reporting and their operating effectieness. O audit of intemnal financial centrols
ower firancial reporbing included chiaining an understanding af internal financial contrals over financial feparting,
Atspsiing the risk that a material weaknesy pxists. and bedting and evaluating he desgn and operating
effectiversss of intesnal conirgl Baged om the assessed risk, The protedures selected depend on the auditor's
Jusdgment, incuding the assesement of the fshs of materal misstatement af the financal statemenis, whether dues
to fraud ar error.

We Believe that the audil evidence we have obiamed and the audit avidence pbtaimed Qy the ciher suditar, in
terms of thesr reparts referred ta in the Other Matter paragraph belee, is sufficient and appropriate o provide a
Biag i Bor 0w gudi) apenicn o the Company's intermal financzl controls sysbem over financiad reporting.
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Meaning of Internal Fingncie Contrals over Finoncial Reporting

A company's Internal fmancial control aver financial reporting s a pracess designed to provids ressonable
assurance regarding the reliabality of financal reporting and the preparation of financal datements for extarmal
Purposes i aotsdance with gonerally stceated accouniing principles. & comgany's internal fimanclal contral aver
fendngial Fepodting inclisdes those palicies and procedures that [1) pemain 1o the mainienance af records that, in
reasonable fetal, accurately and faity reflect the fransactions. and dispozitiong of the asaets af the com pany; [2)
provide reasonable assurance that transactions are recarded as necesiary bo pormit preparatian of fngncid
statements in accardance with generally accepted SCoounting principles, and that receipts and expenditures of the
cosmipany ara being made onby in acondands with autharisations of management and diractoss af the company:
and [3) provide rossonabie assurance rmgarding prévention ar timely detection of unsuthorksed acquisition, use, or
g pasition of the company's assets thal could have 2 material eTRet an the financial sl smenis,

Inherent Limitations of internol Financlal Candraly Ower Binonciol Regorting

Because of the inherent kmianons of irnernal financial controds ower financial reporting, ineludivg the possibsty of
Lofusan or impreger management cverade of control, materal missiatements dee o s o el PRy aoour
and not be detected. Also, projections of any evabiation of the mte=rmal financal contiss oer francial renorling ro
future: perinds are - subfect to the risk that the internal financial contral aver financial reparting may bacame
nadequate becawse of changes in conditions, ar that the degree of compliance with the palices or procedures may
detericrate.

Opinian

Invcaiar apanion, the Halding Caompany and ils sssodate LCampanies, which iv incorparated in India, hawe, in all maspnal
respects, an adeduste internsl imanclal contreds system cwsr financal reparting and such intermal financial contral
awer finandial reporling wene cperating effectively as at 41% Masch, 2021, based on tho nternal contral awer
financial reparting criteria established by the Compary considenng the essential components of intarnal contral
statod in the Gedance Nobe an &udit of IMembl Financal Controk Ouer Saecial Reporting issued fy The Institule
of Chartered Accountanis af india,

Other Marier
Quir afaresssd regost under section 143030} of the &t an the adequacy and operating effecthvancis of tha Intarmal

financial contrels over finandal regoring n 5o far &5 it relates 10 two associate rompanias, which & a Comparry
ncorpoeated in india, is based on the comesponding reports of the auditor of such Comparry, incarparated in India.

For SALARFURIA AND PARTMNERS
Chartered Aocountants
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Consolidated Balance Skt as ol 3180 March, 2021
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m PROJECTS LIMITED
CIN : LETO2Z0OWE19TOPLCOI 1867

Birtemeni of Consolidated Profil & Loss for the rﬂ--ﬂ 2151 March, 2021
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KANAK PROJECTS LIMITED
_ Gininmont of Conselldaied Cash Flow for the year ended 315t March, 2821

-

Cash By from operatieg activities
Profit before bes 11,493 44, 580 59,91 085
djuskmiseds for
Dwpratistssn @d Amofaton [xpenasy S5A.19051 S, 30750
Diwidend on irsacrmants |2.26,101§ |5Z253)
Bad Ot A7 )
[Froftiiiom: on Sale of Metues Fund 4,26 73313) 3,93 .80, R55)
iPrafiifcis e Partsaniip Firm 803,190 15,33,30%)
IFrofithiond Iroen Sale of Motor Car B4 007 |21,547)
Fance C26CE 4129837 41,79,874
Net Cain on Finand s Insteuments masered 6 Far va b threogh Profil asd Loss BEADOGT 5.56.56, 56
Interes: Seceived [4,E7, 74,001 (5,21.24,006)
Ineama from Osrasing Activisies befere changes in Operating Assess 2nd Taxes 5AEIEITE 3,77.33,453
[t s |y T s e I | g s (257,102,797} 134,67, 4835
lncrpaso]/Tecreask in Tradda Becsvab ke [3BE, T T KK |1 80, 1E
{increaselfTacrease In Loans: Curres 0y 57 568 32,36,E35
{increasel Terrease in Other Finaeoial Assets- Cument 1113171176 2247511
{IncreaseliDecrease in Curment Aseld [LENIPA i P 1961527
b rmana [0 pciasia) i Trade Papading 5 B5 1843 43 63,003
B e D ecresss| & OUeer Financial Uabiines: Cleress [5,27 1343 24 58 533
B re gt [Deoneass| i OiSer Current Lo bdikes 2. 005,051 15,5095
‘Cash penersded from operaticns: [ah A7, 708) 560,51, 184
Income bases paid 133059551 |24, 08,3501
|Rst romi infimw frem operatiog sctivities {2,77.47.350] ¥ 372,204
meh-mimlmm achivities
Purchase of Froperty, Plant and Equiamant {1,00,55, 7561 (31,08.028)
Sl of Propey, Plant and £ quigesent ELERE M ART
Purchasa of rpesbment Progsriy (2,05, 75.500]
Foyments for (Purchase|Make ol lroeitm et (K] 14,63,82 340 110,55, 660)
Infemil Resksmd FHE 00T 501,249,008
Diiwide=edl A badl 26,100 51A5%
Fhied Dpposics 1,34.96,741 134038241
Loean Given 3,3r.480,527 118,54, 58%
i paryman of Advarce Gwen 1HEA LS | 18R, 50, 00
(Mt carh outt ow from westing acthithes 41, 26,83 260 16,51.300,272
L-.k v Hracsh Mnancing sivities
IntEsest paid 191.39.537| L, 79,474
Lioan Edwancs Taken 1E35.336
Lean/ Adversce Paid {2857 320 162,43, 067)
[apsrgment )y Accaptaice of Seoutiy Depoalt |He) (34,07,33, F0E) 14, 06,51 5004

ircen Bancing acburie: [14,53,71,530) 15,1 1
irrmmme [decrease] i caih and ci® ofusents A,95,04,371 A0 AR BT
Cash and cash sgubeadenis st this beginning of the finand o yesr [ A 134.29,151
[Ea3h e cash eguivilicts i esed of the year I0E3e0 188 %,37.77.775 |




EANAK PROMECTS LIMITED
Eatomont of Consolidated Cash Flow foF the year ended 3181 March, 2021

-k- e LR o
Balanics aith bpeks
- O Currert Accouints 554,100,557 4,00, 00,304
- 0in Pank Cryerdrat (3,494,985, 333) 14,623,532, 554]
- 0in Fixedd Deposits hasing mstudy of tess than 3 manths - 5B,89, 1601
- 40 Huwed Deposizs plsdeed meaingt Bank Cuerdralt &0, 71,523 B33, 11851
Cheques on hacd 12.05.453 LAt
La=h on Fand 9.97,451 41531
Bialanoes a5 pei slalsment of cesh Aows 10,33 42 145 517,77,77n
Mose :

Atk T abowe Cash Hew Statement has been prepaned under the “indirect Method” as grescribed undes Indian ACOETTTNg
Standarsd T (e 45 T| notfaed In Saction 133 af tee Companies &ct. 2013,
(K] Previous year's figures hive been regrouped recasted wharies nacessary,

A e our separate repee of o date Mtached haroto.
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KANAK PRIMECTS LIMITED
Sales to the Consalidated Financial Staioment &s af e Tar e year eoded Wonch 31, 2031

CORPORATE IR DRSATION
RANAK FROIOCTY LIWITED beaving DM - LETORIWEISTIFLCOSAEET & w Poblc Lmined Compent, IBeed in Calonlta Siock
Ewcfuarngo, mcurpirmied in inds oo Fehniary 5 L0733 Wit Tha b adie Sreels Chem mdundrial lavestmesnd Limiredd, Furthes an Hae
Piovgimbier 1983, the company pmalgemated with Kina mesimmnts Limied, Semnt Valley nvesomencs Privane Umined and
Kytharam Imvenimenis Privede Limied and ohat ged Hs naani [ Ganek Frejects Limbed as ger dhe ligh Court Order. Tha
ragislered offics of the Company 5 situgied 8L, Chowringheo Aned Kansk Buiding Sokat 20071

The Covnpanp ia primarily grgaged in the b of renting of immovelile peopertio. (s slied usnes sty sl iy
it actpning holdng or slherske dealing 0 thors, siocks wnd o tessrlie,

Thar irarscial stotemeat for the pear endied 310 barch, 2001 uwes asproves for-inue by e Boarg of Directong of e dongasy
o Mith Bune, 121 gndd subiecs 10 oot nn by oas & harohiold o in i imiung Anresl Genars Mapting

WOTE £ SHEMINCENT ADCDOUNTING POLICES
L Significart Aztourding Policies.
a} Srarcssest af Camplioeror with ded A5
In scenrdance with the notfication dated 18th Februars, 015, ivwmed by the Wnkirg of Corparrie M, the Company
Fran sinpted ndias Arcownting Stondards [refered to as e A5') Aolifed urdid the Companies dnden Arcouekng
Stanchyrdej Pk, 2005 tas amended) ' o oL from 15cApel 2006 wilt desla iisad al pristown year figunes presenied
n g Neawniial statismee pes, Bocondingly, the § ndioid 276 e dra s e b propesed 1n moordencpmitih ngd A% prpacribed
umngfed Eeriecn 133 of the Cowgaanees fot, 2003 |"6er"| ressd with Bule 3 of the Companios {indian Sccounging Stenctynds|
Rufes, 2015 a5 amended Fo 1 se 0T

All e | A5 Hadiied drd nal Baed brp tha Minkirg of Corporits Aduiey cnder the Compe ey (Inglan Accourdng Scandands|
Rides, 2005 fie asordod) Sl thie Anandsl shrtememis see approsed dor sue 5y the Baard of Direciorr has Bean
Cofkadorid m prepanng theke fnanei | sabemarms,

bl Busis of grepecation and pre s nlolion

The Ananza shatementy comgly sl matecial sgpecks with Indien fccounting Stendards {ed G5 notded under Saction
138 ol the Cornpames Act, 77 jthe dcth [Companiey [Inflan Acomonting Stsndads| Aubss, 2008 snd other refewant
e xens of cha Aok

Thib prr ey ] iexl Hmancial eistemanis in conboematy with ind A% raquires managemans s omake (udgmanis,
wilirim and asmimpEsan fhai aifect the sppicsbon of the accoundnp polises asd the reported smounh ol mests and
Ewilities, the disciowre of gentisgent awet g Sphiiies ot the date of the Aroangy fstements sad the reporieg
amaunts of resenues snd eapenses dorng the pear, Aciual o couid differ from those extiretes. The eyhimato and
wndarlying aaumphions sre rewirsed on an engoing hass, Fewisons o acooantisg eviimstes am meecgnnad in she e
i mhich the avimair s ievied of the regien aifesis only thet pennes they am eesgeeid r e penisd of the ke
anid [uturw panodu f the i affects bath core g e b parideds.

| Bl of cosdaldaliog
The Compery onsnllated patity oserwhich the compgany has significant nifece Tha Comolidsied Francisl Sbismoeky
pomprar the fimsind sl sbatmeresky of the Company end profits of saohmocatm.
Eayncipien are the i gwer which the Compary has ugnscenit infloeness il o a2 il edeiiment m Asoeiaios i
accounied for usng the Toulp Method of Accoumiing’. The inssbmenl w iy focognited 80 conl: Snd e Gaanng
amauek & ircredwed o decrnnes o recognes Be neeikse’s shame of prod o ks ol e Seiste e alter tus g 5
g The yuin tis anehunen ouchislEapinel feserer denn ed on aoguBinon,

djf Mirterfnl Emt Coniantien
Tt firasrcia] atabai il Bared Dios pragared on e NisUorse CokT D s6 oeoal 1or CoFtan Romes whith am meEasieed o
far vaur of e gt of pach raporting penod, ai g leried b b
0} cirtan Srer ol sas es @ d Fab s That o i e ned o fair walu e
(] el v bty plarm — plas aieers measuned an Fer vl ue;




KANAK PROJECTS LIMITED
Nobes 1o Bin Consslidabod Findmiial Statessent ax al and for the yoar snded March 31, 2021

] Ienewetment te Dabaniuses o smsrioed gt
& Tdedt nsIruminl" & rieasored of Sho smorbised costiF both the dollosbag coead o e Bor
11 The dawt b hakd wrthin s buine o mode] s bose pbjectiv B o Rod th deien 1oe cobeetiog ©onfracted caes flows, and

£} dornitraciual wmy of the sse gase e on spedfed dates 50 cash Aok thal sre welidy peymeets of princioel and
[rilafiit of the pring pal amost outs rding.
Afler inttial moeagarement, such fnancial 35560 e subkoiLently séediorrd ot amoksed oot ing the Eiective
inferest rvie [ER} meihod | Amoribesd o b cal culatnd by 1o ing inis amg o pramlem on peauas i icn
ard foem oo cosis that arean inoagral par ol The EMecveass inioewil Rale (1K) Metbod

fr) Aieeatmiest i idutoal Fund =f Pale Vafus depeab Arafit o lasrs [FETHL)

Tha irvemwirmenis bl in {he guit Tonds = leiter being debnor smily NSINEmenTs. geneins i Mows Tl fepriie
paymenty of priscipal snd imgerast, oo, the holder of the g fund &t 0% dscretion das e opcsn el g
imvastmanty in ordes o oplimie e Thersdore, the cath ows paid by tha Sind to the vt holdar cosgise
puinyfiomes on the insiremens beld by the fend, noaddiion w0 oo and princpal cesh Aot from Dhece
iImnframenis

The tesiner madel ebjactive & scheved by Boih colicrling poarreevdl eash Nesws and seling s financ sl sty
Therefars thee Bgued fusds e chezilied o5-Faie Valie tireugh Paaln o Leds (FVTPLL.

o] Lesasimani b Equity inverteenty of Fair Wole mincoph Deber Camershennive incsm e (PO
&l squity irsestmenia in the scope of ingd A% 108 are measred o 13 value eacept in g of Insestment in sssedaies
which sre cartied ot cast The Compamy makar such slachion oo an [retrwment by ratrusess bisk

Rl nEoted aquty Instrumangs ane e ad 3t Tar sakee wtich o decsrmined based on Ledel L Ao that i quoinsd
pricar [uradusted] i active markeds a0 BST TR ad prises

M ungued souity Instrumesngs ame mauesd ot far valye by iing oo aomunk tie Beancldl stsements of nuch
sy b dhe extenl asnlyble 1o e Creaparyg

I the Compny decdes in dadsly av equiny Isirument 3t PYTOCL then all fair value changes on the nstrument
marhadng diwirkens, are recogreeed in GO0 There |3 no recycliang ol the amouso fram 00 o peofil or ke, oven on e
of Invesneat

Heowyerser, the Coanparry misy iramder the comelanse ginor lom withls equity

{41} Die- Recngristizn
The Cormpany Seraoognisey 1 Tnancia! aeet anty' w e e comracil iphis 1o oo cath figw fromcthe et pepres or it
trpisters the linmncial avien apd sutetansally a1 ghe risks and rewards of gurership of the 1aset

8] Financial Lishi§las

[} inthal Retopiition & Messremant
AN Mhani il babiinos o0 pecogresid ity of S valud and. in e case af Meancial §abies dassied au amamhaed
conik, rerr of dinoacmiy Tt bunalels oraneation coss
Thin lriercisl Rabditin indude woonty depases Srade and giher pagables. loans and Bomoswings nouding bark
grergraln, cther Trencial inbromenis, .

) Subieguent sreEurenenl
For the porgass of cobetquan meainament, Fisancial labilde arg dess Bod {iheough amorthed cos
Fibgmihal Lol oF amarines cosr
This s ity dapesits are hedd Tor colleciing the comirsciul sk S Le originsl amourn ol deposdil, which i the
e il demEranl Geptsna nding [pee kngere s being N, & meats the criter s inr meaneemmt ot snartised ool usng the
Eftac il er: Indenesi Fabe (ERD) meathed.

The diflerénce hieoseen the tai wlee of P deposics and the ranschion prios oo inblel recognitios of the deposs
BLC marviesd P sepraioly a2 " Pre-recoived income” shorsn undar the fead Dtber Fnancial Labiitea’, Thi scoaussing
treatmint for these will depsd gpon the Asture-of the seneck indided n the cicssdi. Had 1 Enline nod placed the
e pgy i wih e ey, e manihly rentsb would haew baes Bighir. Ths redicetes 1hat e ratuee of B imeiet-Tree
sEmient 0 ihee depnybs mpreeiis @ predecesed weomss. Hindr, e AMereics wil b= reoognived a Pre-erelaed
o, wRich wil Ba e artiaed bs the ataimeeet ol prelil and et ceor D P2 of thi 0eposi on 2 straighn 1ine Bads.

The depently smid subsmgunh Bo mii g &1 S Tid cost, = Noh I computed using he EMessesimerea R : _3‘" .

figasiny a5 #nanoe oot cplculaded & cho markat e ot infermiblor wich dapeiti




KANAK FROJECTS LIMITED
haibes. i Bhe Cencalidabed Financlal Stateasesi as i and for (he year ended March 31, 2021

[€| CHfsetiing of Fimancial Insramenis
Firaargipl pssets and Anancad labskb incd uding derfestive myiramens ore offesl and e pol amowt & ripdrted n the
Hadursoe ghzed, IF there (s curfen®y eedoronshie kepal rightt to otfset fhe recogrised smiunts anid thioe ls an Irmiios
SECTE 00 W NEC Bass o 10 i adnie the aasetyand seitle hes kabd e shm Hon eosdy

| D i i e s L vl

Fair vaba & o markel bakied mesmmmmant; not @ peibyspoafic memrement. Unoer ind &5, Ter valoation of fie e
angtrumerris it pubmed by g AL 113 “Fadr Va ke Mpauramend®

For sime asseis and §abiinin, obwvasle market transsdions r market isfamanan migh be Seiable. For g disls
anc Babsities, obsenabic mer el Iraratticns sl marke indormation mighs not e gvslabie. o, the obf ootk of 4
faie wakve meamrennl Dot caves B Lhe e 5o esmple the price g1 wbich an D70ETY Wansdcbon 1o sl e aiser o
oo trandder The Netdly would b plew Beswarn market partcipanm 30 the MaaSUrEMEN BIE Wl iF Cuivinl Ssiskil
COMERoNE) @ @ Eol price 41 The masement daie from the perspectas of o marken garticgant that hoslds thi s or
awes fhe labdicg)

Tha Company usex the follswing hierancey for debermining sed discosng the fak wolue of Teasdsl isgteuments by
alumtion drctniger:

Lareel T Quosed preces |orsdusted | in poowe markess for idennical assecs o o bl

Leresl B; Irapuiin ok beer then quoned prioes inciydad sithin Less § that are obre vatde Tor the asset o labidivg,
ekhar dinex thy o il e cily

Lemaal X; P Ao fbee areeis o kafidi des a2 nog basod onoobsenable markar daa |undd e rvable
s

OTE 2 - USE OF CRITECAL ESTIMATES, ILDOERENTS BRND ASSLIVIPTIONS

The preparation of fhe fmancid sisbemerts reguines fhe- ise of goosning 5 bmsaies, mhich, by definiion would ssdom
rqual the acnol oy, Managamerd des nessE o ToErGse UAEment sed mske cAmEN MESMPIOND N soln L the
Gormpary's tieg | and prep 1 off finarcinl T

Esbimatay moxd apsumphions
In the proces of appl yeag he Company's stcouring polcey munags ment Fe made the followiog prdgme s, whics
harew o aignifreri wfict on the smou s recogaised in the freeci el staiememi

A Furiranios of Dified beas i ol ol
Thet oot oo this gafrisad banefit gratulty @lan and Mo feeiens valia of thi gratry osligaion 3 gelid sined usng

artudngl sslusbore An sclusrsl valiibos reshasl mdking vieeus slimgbon WAl omdy RS am Scbupl
dresloprients in B fulure. Thicie indud: thie debetnnaticn of (he Ssiount rae. fubane salary moneases and maoral oy
raban. Due B e comphioohe ravia ks d m T adlualion And 15 oo befm nacere, 3 defesd Denefit obligaonn = highly
e i 1 D i i Sbormgdtra e, AU i e PR a0 T i ot S chi Bnondial weareni

bl i Emn’ MESE GLDJRCE Bo Chdng & e dSCoeT fEl. B 0eamRining e appropfiaie dicoust rape for plans, The
Setany s dies This inlerest raies &F gosdrnmant bands. The somabig reoe is based o8 publidy saaitanie morplicy
tgbler. Thow merelrty kb tmd b change oy 80 inieeesl o0 fesposst w0 demograshic chorges, Fulure salary
srcrvaun e g by rereedl B Bl o Eapeecbed TUiee IRRRtGN I

A7 Futlsmied ok wetue of rilsned seouvkies
The fak vakiice of Firarnoa nsnisencs thal are nol Draded (n a3 active market and cansat be messired based an
quseadl pHCeS in 3w mands is determinod toeed oo ihe rebworts of wed eridng comea e




KAMAK PROJECTS LIMITED
Mobés 1o tho Censedidated Financial Rlalessend as at and for the year ended Mareh 31, 2o

] Ogevoting Dyae
Al mmsein pad Dahifivies. hdve Been classtiod as corment or nos - curen 3 o the Company's normil operating cpcie ind
ather griterds et our i the Schedule 1810 1 Compasiem Goi, 2013, Baved on the ndiune of prasuct and B dme
betaren the mqusiied of amen fr prodesing and ‘their realzagion in dadh ard cask sgursalandy the Company Fas
l:'f-!hﬂ Bl nperarng Cpls &5 Dvakae manthe ior the purpase of curvedl = isn-corment clasification of pyseis and
laksliaes

Fi  Funpliona! pod Presentathon Cwresy
1beris indudad in the financal ietsnen of the Company 20 M wing thi curmney of the grmany senosi
i rinaen in which: Lhe Company opersbes [ Tuncianal tumency ). The fiseecid| siatememis sre prassnted i ndlas
Frisgsisaie ke |, whic®m the fusctin rad cunmency of th e Coempanii.

¥ Riweniisl Mo iy mBsan
Resmun b ecognised (o the sxieal thet i B probabie e e aenbmi bensfin will fow b the rompany and ihg
rerwrrnes can by refishly megared
EFfsciras Apnl T 3073, the Comparnyg e apodiod ind 85 115 Acesre Inom Comraste with Cuosromens whics scmblshes &
comnprehensies framewnrk for detosmi ning sfathien e much amd when resonue is 1o be recogrisnd The Comgony Bas
argpieg ind &5 L15 wsing cumdsdee edect madthod . Tha srgpacl of sdophion of f5is ®andard on the Anancs stacements of
the Cormgany B nsgrifizam
&) Eamsl Lrcomy
Lenar mergah pre porgunad for on accnal base
&) Inbsrey ncome
Inieest Incpme B recogeieed o0 3 dme proporiion Dede fEeng 1M accuunl the smous oussanding and dhe
anplicable imhane rabe.
Irierest ncors i3 inciuded urder Pha Bsas "0t Fncirs™ in the Hatemmit of Prgfitand Lo
o] Covadend income
il oo b recognie d which the Coepairg s might 2o rcubes thie dhadmnd 5 mdsbdivhed |0 im cawe of inperm
dvidand, o0 i decs of Seraration F e 30ard of Dierdri: whetisl in gike of leal dvidend, on the date of
soproval by the thar shikders
d} 4l ceprinonme T o el s e acenial Bk

3 Experas
A eeperees see accnunted far i accnial Basi

A Fropemy, plant and Soeipieem
Ereehoid dind is carried at hestoncal cost 81 ot inares of proparty. Pant and s@menT e T1ed 3t bt ookt ki
arpumid sed degreclation and sooamulates mpemae s s, iF ang
Migtoricsl coat of 5n paser includes the purchas oot of st incuding imgom deties and non-refusdehie wee, ang oy
direc ity peinibatabie cans of benging 30 355t 10 T 0Choa aned conitioes of its imenoed use,
Soharn e covs sie inclucsd I the ssEt™s CAmping BmcaUn S recngraec o5 8 et iy, = approprisks, ootk whens i s
prebsbio that huhers scnnomic bonafis spwcctrisd with ths Hem wil Aow in the company and the coet of 1he riem can be
meagors: misbki. The cerrgng ammnt of asy comparant actnuntad for e 8 separaie aart iode e i waban el
8| nther repairs pod maniesasce are chavped o profitor Los duning Be reporiing pering in shich e are incyred.

fal dvpreciofion mefhod, sxfimated ussful e osd' roaden| value
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EKANAK PROMECTS LIMITED

Fipites T ee Consal Mated Ninanchd Galcmeats @5 ot and bor the year eadod 11a March, 2021
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KANAK PROMECTS LIMITED

Motes Lo the Consolidated Financlal Statements as af and for the year ended 315t March, 2021

mante & Dthor Mon-Current Assets [Bmpainkin T
£ ] { A5 3t 31st March, B at 11k Manch,
PARTICULARS TiE et
Capiral Advartes 189008, 772 3,78.58.772
Tastal of Other Non-Current Assets 1,90,08,772 3,78,58,772
Mote O Inventories {Amaunt e ?:I
VSIS Axat 315t March, | As ot 1st March,
..... iy Crt b TEt ' il ﬂlu £h : A THE
. -
Properties . 1,52.66,524
Bguity Shares 4,45, 165 384 S6,57,063
Todal Inwentonies 445,16 384 180,03 587
Mate E0: Financial Assets - Trade Beceivalbes |Ampunc in T
I SRR | e AsabAdse March; | As it 335t March,
| e SRR | omn i 2000
|21} Tradn Reoe sl e consicenad gonid = Senured = -
[} Trade Receivables cansilered gand - Unsecured 1,100,306 0,28, 168
fc ) Trade Receivables whigh have significand increase in Credit Rlsk -
|:|:|'| Trage Aeceivables - eredit Enpadnsd 2T08,278 1704275
Less: Allcwarde for Credit Impained 27.040,27H 17,04273
Total Trade Receivabilos 3,19,05,306 30,28, 158
Mote 11; Financial Assets - Cash and Cogh Equivalents {Amount in %)
R et | SR TR T uatnnﬂm i nmmhﬁﬁh
BN EE S PARTICULMRS - | | I s M0
IBalance with Schedide banks
- On purrent acoounts 594, 13 537 £ (3.00,504
- On Fixed Cegosits kavirg maturity af kess than 3 manihs 53.!‘3.1:-1
Chiegues on hand 1205495 1,850,450
Carshi o hand 5497451 lI.IF.I.bJ]:
Total Cazh and Cash Equivalenis &, 16, 16,451 4,67,19,9T%

Thore ara no Fepatriaton restrictions with regard to ceh 2nd ceh equvalents as at the end of the reporting periad arsd

pricr pericds




KANAK PROJLCTS LIMITED

Mot o the Consolidated Financial Stalcments as al and for the year ended 2151 March, 2021

Meate 13: Fimancial Assets - Bank Balances other tham Cash B Cash Equivalerits [hmaurt in &)
=i '_ w&th 1 Mﬂmm
: IABMTELE A Tl R i
. PEp ik i .
On Foed Depasits having maturity of more than 3 monthe Bt &g than L2 10,50.96,E72 24,75 53 13
months *®
Takal 30,50,96,572 24,75,95,613
* Fed Depasits under llen/pledpe | Refer Mote.2] Finandal Uabiites- Bafrowings)
Az at 31zt March, fis at 3Lt March,
PARTICULARS 091 A
- Flepd Deposits under Fen/pledge Bl 11053 CEERBELLL
Flyod Deposity not whded linng'pledge 23,80 38 AT0 1847 81, 760
Tutal 30,50, %9687 24,7%.93.613
riote 13: Current Tax Assets{Liabdity} (N#1) (et 0 Th
T E Rt B3k March, | As st 31st March,
S e S A S R S g [ ot
Advance Inecene Tax & TOS (Met of Prondssan) 129,37 571) 31,99 58
Total of Current Tax Assets/ [Uability) [Mat} {19,77.571] 31,93, 858

Mote 14: Other Current assets

[Emount in T}

TRsatatsAMerch, | Asat e MR,

. LT - SRR 200

Prepald Expenaes 57a.5m AR G1D
Advarce o Verdors 43,54, 5303 317563
Total of cther moms-current assets 47,323,875 5,25273




KANAK PRINECTS LIMITED
Norbes i the Consolidated Financial Stalamaents as af and for the year ended 3141 March, 2001

Mobs 1% Tquity thare capital

gty Shares of T 10y aath

&, D, 00, 4 .00, 20, [
auey Shares of T 10y aan luly paid up 4452400 A%, 00 44,52 40 4,45.74,000
ot —_aasasmm T

Al tha Sapneing of e vlai
Imed uring the year
hl.llsl:-lﬂlﬂ:ﬂ a1 the end of the year 44, 52.800 AA524.000

i i all
SALZEDDD |

{h| Terms wrd rights sttachiod s bty shares ;
Tha cpenpary huy oely ore elass of Eguty Shares having 3 par wilos of € 104 par share. Eadh hnider of Equity shanes is eavtled to
3N yoie pee share. Tee hokien of Fguty Shates are ericted (o recene Shidends a5 decared from thmei E2 limd. The dlvidend
grophesid by the Board of Direcion s wlia 1o the appral ot Samtcldan in the ensing anmal Geaerat IAeeting, SuEpiin
i of IR desgend, in the svent of Uiguadetion, the hoders of fquity Shares will Be entitied 1o et tha raffainiig csets
ol tha campany Ster paymans of all grefenaitial omounce i proporine ni their s bl ding

|e] Dwiads of tharebalders holdosg more thas 54 shares in the compiny |

AT ; FirET

Irq.nrb.- shares ol T 100- Each
MAT Aneraenan Pkl * A7 580 = et LI &80
[Anand Wih s Houding P ll_:l!. E_.E.E-I.D 0148 2,08, 050 10145
= Incigdes 7, 70,EH sharas farbd o5 b of Bnand Phakach Famdy Trest

[d] Pia shiares harae been resenvedl For innus onder opibens and conBrcli & COMMILTIANL P them sarle o Shatenor dissiment asal the
Oatares Lot dale

[61 Fae thi pedcd of e yenn immuediataly precesding the detie as o1 the Balance S=eet iy prosaned ©
(4 Pt Sharess have besn allted an fully paid up pursuant i conlssetju] wiigut payment being rechvad o Cish.
(] Mo Shares have been aliobed an fully md ap By waey of bonus shares:
{d] Mo Sk has Deen brought hack trg the Comparry.




KANAK PROJECTS LIMITED

Motes o the Consolidaied Financial Statements as at and for tee vear ended 3151 March, 2021

Mote 16 Daber Equity

GENERAL RESERVE [Bimt m §)
T ] e TR e s F T T T T a1
AL tha Blaginning and at the end of the year: 45 5986 317 355986317
oaing balance I5,50,85, 517 B5 59.36,317
RETAINED EARNIN Y ([ Aavicunt in &)

e

{IELE =] s
Dpening balance

=%,17,53,693

%3,70,31,833

Add : Net profits|lss] far the poniod E55,57.335 T AR 00 RAE
Addl | Aermeasisernonty of defimed benadit obligation (net of Taxex)| |35.403) [E7. 7885
Add: Transfer from FYTOO Beseree 315D, B0
Add: Adjustment an Sales of Investment & Associate 1780705 "
Closing balanse 57,33.17,231 53-.1?,53.511_
FYTOCI RESERVE {Ament in T)
: B o il T
i iHES | Fivg L e e L i e i
Qpening balance 12247915 1.6 20, E45
et Gain/iloss) on FYTOO Swestmeris 2,01 E5 448 {43,7E,734)
LessTranifer to Betsined Exrming an Sale of Unquoted Equity msestmers 132,50,000] .
Less: Adustrent on Sales of investiment i Assaciabe [7.446]
Clossng balance 2,91,56,567 II2479l5
TOTAL OF OTHER EQUITY 1,08,84. 55,515 a4,50,87 835

Mature and purpose of other reserves:

Generol Reserve

Gereral Reserve is created snd will Be utils=d n comgpliznce with the prowssons of the Act.

Rereined Faraings

Retaired Barnings rapresent acturmulatad profisy|losses| arned by the Company ant remanang wndistributed as on date.

EVTOO Eguity Investments

Thiir Cownpairy Nak elacted 1o recognise changess in thi fair value of teraln Fvestments in oouity imstruments through other
comprchionsive income. Theso champes are accumutated within the FUTOCHE mguity imesstments reservs; The Compieny
traroless armvcaants From this reseree U Febanbd earmings wihen the reisvant gaeely seoaikies ans d-ﬂ-l'b&ﬁi;l‘:ﬂﬂ
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BAMAK PROSECTS LIMITED
Sinlis e T Censcldaird Francl] Stviseaenis e & ad fef tin year esied 31 Merch, 2021
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KANAK PROJECTS LIMITED

Maben Lo the Conssiidated Finascial Slastements s @f and lor the yeer ended 3168 Warch, 2021

Mot 26 Awsenee from Opersibang [Arrauni in T)
g e e St | [ b it i o
Rl FE e A6 T JE&& , BN
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LETIE 1P 1002 .85,52 L

b v i L | 4. LR 253
Tanad B it S ] BT 8161 55 11,5748 100
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Poodti on Sals of Ml Fund LR TG 477 304,15
Peofii on Sale of KMoios Car B, 44 007 11,847
Papfn) g Fulueg 3 Dgdion 003, R
Shure of Prols hom Pannenhip Fem [ ERE-1] &AL A0N
Profii on Sain of Sheews (les| & REL] .
S i B 0 T T LAE IS
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Macalyreair income oL B FLET &N
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Worrad Fifsd i opid 11,54 30618 BIBAY A
Waie T8 Putchanoi f Stode-in. Treda i nL i T
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[Rrrezuirk m E|
1 - N '.‘.E"" g Fou 1he: yar et
i R
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9 Kanak Tower

Venue of the Annual General Meeting of the Company to be held on
20.12.2021 at 4:30 P.M. at Kanak Building, 41 Chowringhee Road,
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